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COMBINING THE STABILITY OF 


LIFE INSURANCE WITH THE 
FLEXIBILITY OF TRUSTS 


N THE PAST, the policyholder seeking to 
| protect his insurance estate has had the 
choice of two methods—the instalment set- 
tlement plans of the life companies or a life 
insurance trust. 

Under one plan, he got the impregnable 
security of the life insurance company, with 
its huge assets under unified control, but lost 
some of the flexibility—the power to provide 
for unforeseen emergencies—that a trust 
offers. Under the trust he gained flexibility 
—yes, but the ordinary insurance estate was 
seldom large enough to permit of great 
diversification of investments. 

Was there no waytocombine the diversifica- 
tion of life insurance investments with the fexi- 
bility of trusts? For years, City Bank Farmers 
Trust Company has sought such a method. 
Now we announce a plan of insurance trusts 


incorporating a new investment feature. 


City Farmers Fund (C) Inc. 


‘Through the creation of a piece of invest- 
ment machinery known as City Farmers 
Fund (C) Inc., life insurance proceeds left 
in trust (minimum $50,000) can now par- 
ticipate in a large, mingled investment fund, 
which we administer as a unit. 


The result is: Increased Security through 
greater diversification; Increased Oppor- 
tunity for growth through the inclusion of 
a proper percentage of carefully selected 
common stocks and through the daily 
supervision of the senior officers of the 
trust company. 


You should know about this new develop- 
ment in insurance trusts. We have put all the 
facts about City Farmers Fund (C) Inc. in 
an interesting little booklet. May we send 
you acopy? 


CITY BANK FARMERS 
TRUST COMPANY 


22 WILLIAM STREET, New York City 


Temporary Headquarters: 37 Wau. STREET 


Sth Avenue at 41st Street 


Madison Avenue at 42nd Street 


Park Avenue at 57th Street 


181 Montague Street, Brooklyn 


AFFILIATED WITH THE NATIONAL CiTy BANK or New York 




































































LITTLE LAMB 
amazed the world 


On August 12th, 1877, this. crude 
sketch made by Thomas A. Edison 
resulted in a practical device to re- 
cord and reproduce the human voice. 
Edison spoke the familiar poem: 
“Mary had a little lamb,” etc. The 
words came back exactly as he had 
uttered them. The Ediphone idea 
was born. 

t Today, in every country of the civil- 
ized world, Ediphones gain countless 
hours in transmitting thought from 
brain to type with half the time, 
trouble and expense. 

You simply pick up the receiver 
and talk—as easy as telephoning. 
Ideas are recorded from the tip of the 
tongue. Letters are often answered in 
one reading. 

Today, after fifty-three years, a 
world-wide service headed by Thomas 
A. Edison will assume full responsi- 
bility, to organize your present office 
forces without interruption to busi- 
ness and without charge in proving 
results, Telephone “The Ediphone,” 
your city, today. Send for the book, 
“An easy way to chart your corre- 
spondence.” 





INC, 














THOMAS A. EDISON 






Intelligent Progression 


The Mutual Benefit was organized. in 1845, and 
for upwards of eighty years has been administered 
by a succession of directors and officers whose conduct 
of its affairs has merited and received the confidence 
and approval of hundreds of thousands of policyholders. 
Not’ only has its history been marked by the fidelity, 
ability, and integrity of the officials who from time to 
time have been responsible for the Mutual Benefit’s 
financial management, but the Mutual Benefit has also 
been distinguished throughout its history for intelligent 
progression in the provisions of its contracts which, 
with unbroken adherence to sound actuarial principles, 
have’ made the Mutual Benefit a leader in life insurance 
underwriting. As improvements in contracts have been 
developed, liberalizing their provisions, the new benefits 
have been uniformly extended to earlier outstanding 
. contracts, in so far as possible, thus securing to the 
earliest policyholders the benefits enjoyed by the latest. 





++ + 


THE MUTUAL BENEFIT 


LIFE INSURANCE COMPANY 
Organized 1845 - 
HOME OFFICE - - NEWARK, N. J. 











The Last Word 


= 


Retirement Annuities 
Educational Endowments 
. Life Income Endowments 


. Continuous Monthly Income 





1. 

2. 

3 

4 

5. All policies participating 

6. Juvenile with payor feature 

7. Investment—2-Year Endowment 

8. A $5,000 Special that sells itself 
9. Family Income, either 10-Year or 20-Year | 

If interested in a general agency write in confidence 


THE AGENCY DEPARTMENT 


THe MIDLAND MUTUAL LIFE 


INSURANCE COMPANY 
COLUMBUS, OHIO 
Assets $19,000,000 In force $111,000,000 
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Insurance in Force 
1923  $1,000,000,000 
1927  $1,500,000,000 
1930  $2,000,000,000 
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Massachusetts Mutual Life 
Insurance Company 







SPRINGFIELD, MASSACHUSETTS 






Organized 1851 











THE BERKSHIRE LIFE 


Is Justly Proud of Its Record 
for Past Year 


Marked Gains in Insurance in Force 


The growth and success of the Berk- 
shire Life Insurance Company has re- 
sulted principally from the efforts and 
success of its loyal field force. 


Our Low Cost Preferred Risk Life 
_ Policy, retaining all the popular stan- 
* dard Berkshire contract features— 


Is In Great Demand 
Ask Any Berkshire Agent 


BERKSHIRE LIFE INSURANCE 
COMPANY 


Incorporated 1851 


PITTSFIELD, MASSACHUSETTS 























Modern life insurance salesmanship 
calls for an understanding of the 
clients’ plans. 


The complete schedule of the Con- 
necticut General’s contracts gives 
agents the opportunity to guarantee 
accurately and adequately personal 
earnings’ replacement. 





Connecticut General 
Life Insurance Company 
Hartford, Conn. 


Over a Billion in Force 
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STATUS OF JEFFERSON STANDARD ON 
JUNE 30, 1930 


$43,807,823 Paid to Policyholders and 
Beneficiaries Since Organization 


$367,592,774 Insurance in Force 
$50,813,268.57 Total Admitted Assets 


$1,000,000 Capital: and $2,118,390 Surplus 
149,433 Policies in Force 


B erk- Licensed in 22 States, District of Columbia, 


as re- 
ts and 


Life 


 $tan- 


INCE 






















and Porto Rico 
47 Branch Offices and 1,145 Agents 








Growth and Accomplishment During 1929 








Paid 5% Interest on Funds Held in Trust 
$62,965,200 New Business Paid: For 
$3,872,577 Gain in Admitted Assets 
63% Mortality Experience 


Practically 100% of All Death Claims in 1929 
Were Paid Within 24 Hours Following 
Receipt of Proofs at Home Office 


JEFFERSON STANDARD LIFE 
INSURANCE COMPANY 


GREENSBORO, NORTH CAROLINA 
JULIAN Price, President 
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Ait OIXIE 1S OUR FIELO 





WILMER L. MOORE, President 











S THE SOUTHERN STATES LIFE 


INSURANCE COMPANY 
ATLANTA, GEORGIA 











1930 1940 


What will you do with these ten years? What you 
am get from them depends upon what you put into 
them, ’ 

Are you marking time in a connection which is not 
just what you need? 

If you are contented, do not be disturbed. Our broad 
service to field men and to policyholders will offer 
just what your greater success requires. 

















E. S. ALBRITTON 
Vice-President and Manager of Agencies 


TO CAPABLE MEN 


The AMICABLE 


LIFE INSURANCE COMPANY 
or Waco, TExAs 


Offers 
A Strong And Friendly Institution 


Whose policy contracts are 


Fully Protected Low Cost 
Attractive Liberal 
Permanent 'Profit-Sharing 


District & Local Agencies Available 


: In 
OKLAHOMA 


NEW MEXICO 
LOUISIANA 
TEXAS 
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Modern Protection 


=S< 


In accordance with its progressive plan 
for up-to-the-minute service to policyhold- 
ers and agents, the United Life and Acci- 
dent Insurance Company 


Announces 


a new line of Juvenile policies which will be issued 
from birth to age fourteen on either short or long 
term endowments, including twenty payment endow- 
ment at age 85. Additional benefits are also issued 
with these contracts which provide for waiver of pre- 
mium in the event of death or total and permanent 
disability of the premium payor. 


For complete information 
write direct—and directly 


EUGENE E. REED, Vice-President 
UNITED LIFE ano ACCIDENT 
INSURANCE COMPANY 
United Life Building Concord, New Hampshire 


Originators of Life and Accident insurance 
united in one policy. 
























































356,988 Prospects 





Received Advertising Letters 
in First Five Months of 1930 


$19,000,000 of Business 


Sold on Lives of 


“Advertised” 


Prospects in Same Period. 


BANKERS LIFE COMPANY 


GERARD §. NOLLEN, President 
Established 1879 





Des Moines, lowa 
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What’s Ahead UNITY OF 
for YOU? | | PURPOSE 


PERHAPS THE ANSWER IS HERE . The men who have chosen 
the selling of life insurance 





> <- +> 


ee as their business have done 
This is the right time to consider your 





future—and a connection with the Cen- ; so because they see in it an 
tral Life Insurance Company of IlIlin- opportunity to earn a sub- 
Ols. 


All of the factors that go to make a suc- stantial income. 


cessful and permanent connection are 
to be found here: 


The Inter - Southern 
Participating Insurance knows this is true of its 
Non-Participating Insurance 
Sub-Standard Insurance 


men. Through the guid- 


Juvenile Insurance ance and help and coopera- 
' Coverage from birth ‘ h 
Full benefits age five. tion of the home office, the 
Women at Standard Rates Inter-Southern develops in 
Non-Medical Insurance ; 
Broad Disability Coverage . its agents the power to 


Educational Department 

Home Office Prospect Bureau 

Direct Home Office Contract 
Non-Forfeitable Renewals 
Liberal First-Year Com- 


missions. 


earn. 


The unity of purpose 











is reflected in the In- 
5 
These advantages are backed by an Organization ter-Southern’s constantly 
which realizes that its development depends up- 
on the man in the field—an Organization off- 
cered by men who started as personal producers 
and who consequently have a broad and sympa- 
thetic understanding of the problems which con- 
front the Agent. The Company is therefore 
equipped to meet these problems. 


An Agency-Minded Company. 


growing force of general 





agents and field represen- 


tatives. 





The Inter-Southern in- : 
vites ambitious men into its 


family. 





oss > 














For a permanent connection write 







CENTRAL LIFE 


INSURANCE CO. 
LOUISVILLE, KENTUCKY. 


PP debi LLL) 





INSURANCE COMPANY 
OF ILLINOIS CARY G. ARNETT, 
CHICAGO President 





Home Office, Louisville, Ky. 


















Eighty Years Old 





The Manhattan Life has just completed eighty 
years of continuous service—and during its eigh- 
tieth year it has made its greatest gains. 


New Paid-for insurance for the first six months 
of Nineteen Thirty is forty-two percent greater 
than for the same period of Nineteen Twenty- 
Nine. The gain in insurance in force for Nineteen 
Thirty will be the greatest in the history of the 
Company. These gains are a tangible evidence 
of the soundness of the Manhattan Life’s organi- 


zation; Field and Home Office. 


The Manhattan Life, while proud of its age, does 
not live in the past—it looks forward to the fu- 
ture. For this reason it is a good Company to 


represent and that this is so is reflected in the ~ 


gains enjoyed during recent years. 


Our thanks and appreciation go out to those who 
have contributed to the progress of the Company. 
May we say that we want to help you to even 
better gains in the future—we realize that your 
success is ours also. 





MANHATTAN LIFE 
INSURANCE COMPANY 


654 Madison Avenue af 60th Street 
New York City 


ORGANIZED 1850 


Thomas E. Lovejoy, President 































An INTERESTING COMMENT 
ON OUR NEW SALES PROGRAM 
FROM PRESIDENT CLIFTON 
MALONEY: 


ee 
We should be remiss in 
a great obligation if we 
failed to provide our 


HARRY L. SEAY, President ei iis os 


The Southland Life is one of the South’s most as Sanenet finan 
progressive companies, widely and favorably cial independence! oe 
known throughout the territory in which it 
operates. To men of character and ability who 
have the qualifications to become successful agents ; : 

: For full information 
the Southland Life offers an unparalleled oppor- a Sosa 


tunity. Much virgin territory yet remains to be 
allotted. edi G-< 


The Company has facilities for training men Superintendent of Agencies 
who are unfamiliar with the business but are 
otherwise qualified. 


: 3 PHILADELPHIA LIFE 
For further information address 


CLARENCE E. LINZ 1st Vice Pres. & Treasurer INSURANCE COMPANY 
111 North Broad Street, Philadelphia, Pa. 




















7 S«cesl |! PHLOT 


Among the new men whose names ap- 
peared on our 1929 producers’ list were if) OW 
seven who utilized every sales help offered eee eece 
to Security Mutual Representatives. 


These seven—all appointed during the past A Special Family Protection Policy 


year—produced nearly $70,000 first year cash . ; E 
premiums. Their average length of first year with constantly reducing premiums 


service was only eight months. lowest rates when special protection 


There are specific reasons for these as- : 
tonishing facts. Security’s genuine interest period ends 
in its representatives and the forceful sales ; t . : 
helps at their disposal are but two of the Worth investigating, as is the com- 


reasons. plete Pilot Life line. 


LOFE 


GREENSBORO, N. C. 


There are several splendid openings in our 
agency force for men who desire to make 
such a record for themselves. If you are 
one of them, write J. F. S., Agency Dept. 
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derwriter, like the successful 
insurance company, visualizes 
the results of the future through 
the synchronizing lense of to- | ne 
day » » » utilizes results of past ff 3 
experiences, harmonizes them 
with present action, and capital- 


izes through applied initiative. 


\ 


HE ranks of our field force are being constantly strengthened by 
the appointment of new men » » » high caliber men who can visualize 
a great future for themselves in the Life Insurance Business » » » we 
can place several good men in California, Illinois, lowa, Michigan, 
Minnesota, Ohio, Oregon, South Dakota, Texas, Washington and 
Wisconsin. 























LIFE * ACCIDENT « HEALTH 
BUSINESS IS GOOD = 


S/S ? 


IF UNATTACHED, AND INTERESTED IN READING 
“MANY STRONG POINTS” ABOUT OUR ORGAN- 
IZATION, ADDRESS AGENCY DEPT. 937, In care of: 






MILL ZZ 















; mpany of America ; 
‘11, Milwaukee, Wis. WS 
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BORROWING ON YOUR LIFE 
INSURANCE 


This is the title of a very excellent article in the 
Nation’s Business for August, 1930 by: Herbert Corey, 
discussing the general problem of loans on life insur- 
ance policies. 

The article is accurate and carefully thought out and 
reflects credit both on the publishers and Mr. Corey, as 
this is a rather difficult and technical matter upon 
which there is a great diversity of opinion. 

It will be remembered that we made an investigation 
entitled “Loans and Lapses” about a year ago from 
which it appeared quite plain that loans do not cause 
lapses and that they may be instrumental in occasion- 
ally Saving policies which otherwise would lapse. The 
statement that borrowing leads to lapses is not really 
correct but puts the cart before the horse because it is 
the lapsing which leads to the borrowing. 





KENTUCKY INSURANCE 
DEPARTMENT 


Investment Regulations Amended 


The Kentucky Insurance Department, in a letter 
dated July 24, has called the attention of insurance 
companies in Kentucky to changes in the law whith, 
in addition to the classes of securities previously au- 
thorized, permits insurance companies to invest their 
capital stock and accumulations in bonds of the United 
States, in warrants of the State of Kentucky, in the 
stock of corporations whose only business is to own 
and hold bonds and stocks of corporations in which 
insurance companies may invest, in the stocks of rail- 
road, telegraph and telephone companies and in the 
stock of building and loan associations. There is a new 
limitation that no insurance company may invest in or 
loan on the stocks of corporations which shall not have 
yielded continuous and regular dividends equal to 5% 
for five years previous. The new Act bars investment 
in stocks or bonds of street railway or traction com- 
panies which used to be legal.under the previous Act. 
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REFLECTIONS ON THE FAMILY INCOME POLICY 


HE development of this policy within the last few 

months has been watched by us with the greatest 
interest. It is now in use by several of the larger 
companies, by at least two companies with Home Of- 
fices in New York State and by several Canadian and 
English companies as well. This rapid development 
does not surprise us and we think it is a policy which 
every company could well afford to put on its policy 
line. There are, however, at least two developments 
which seem to us to be worthy of comment and serious 
reflection. 


The Rate Question 


Two companies have recently adopted variations of 
the original form, evidently based on the idea that 
after the income period had expired the assured was 
left with a Life policy and at an ‘increased rate. In 
other words, that he was left with a “dog” on his 
hands and that lapses were to be feared. Neither of 
these views is correct although at first sight it seems 
that it could hardly be otherwise, As a matter of fact, 
there can be no charge in life insurance for a benefit 
which has expired without negative reserve and of 
course this policy at no time has negative reserves. 
What really happens is this: there is a deficit in the 
tate charged for the income protection in the early 
years but there is a large surplus represented in the 
cash value of the Life policy. The income benefit is 
paid for yearly as it is used up and is completely paid 
for at the end of the twenty year period, the payments 
coming from the cash value of the Life policy. There 
is, therefore, no extra charge after this period and the 
assured is left in effect with a Life policy at a slightly 
more advanced age than for which it was originally 
issued. In other words, the man who takes a Family 
Income Policy on the 20 year plan at age 35, is almost 
exactly in the same boat at age 55 when the Family 
Income period has expired, as though he had taken 
an Ordinary Life at about age 41, for both the rate 
and the cash value are almost exactly the same. It 
is true that the rate at 41 is higher than it would 
be at 35 (but you can say this about any life 
policy taken at any age), but after the Family In- 
come period has expired, the extra premium goes into 
the cash value and the assured is therefore neither 
better nor worse off than he would be under any other 
policy. Should he take a 20 Year Endowment he would 
pay a very high rate but the difference would be saved 
for him in his cash value as with every other policy. 
It is only where a higher rate is paid without such 
benefit that there would be a chance of lapse and»this 





is an impossibility because such a contract in the ear 
years, as pointed out previously, could not be iss 
because of negative reserves. 

The Continental American’s policy in effect is a; 
creasing Ordinary Whole Life, starting in the case 
the twenty year plan, at something more than $22 
at inception and decreasing to $1,000 at the end of t 
twentieth year and then remaining level thereaft 
and with a level premium for life. Looked at 
this manner, there appears to be nothing mysteric 
about it. 

According to Mr, Burnet’s own statement, the poli 
was designed with a view to providing low cost insu 
ance at the time when it was most needed and at ti 
time when the assured was least able to pay for 
To our minds it is a very happy combination of t 
advantages of Term insurance with those of a pe 
manent form, both of which are necessary to modet 
life insurance. When a company charges an initial 
higher rate therefor it tends to partially defeat t 
ends for which the policy is designed inasmuch as f 
assured is unable to carry as much insurance as | 
could at a lower rate and it forces him to build 
cash value in the early years when more of his mont 
could better be used for protection. 

If any one doubts our assertion that the policy | 
volves no charge for benefits which have expired, 
suggest they make a year to year comparison with a 
other policy—the sort of comparison an agent wot 
make who wished to “twist.” The result will speak f 
itself. As a matter of fact, the Continental Americ 
has urged that the policy is less likely to be twist 
than a regular one because the cash value is low 
and this is correct. It is the same sort of reason 
that implies that a Modified Life policy is less like 
to be twisted than a Life policy and is simply based' 
the calculations which must be made by any age 
wishing to change policies. It is almost invarial 
the high cash value fonns which are subject to ! 
misrepresentation as they give an unscrupulous agé 
a chance to play with 6% interest and a twenty Je 
period with astonishing—if somewhat improbabl 
results. 

Standard Form Needed 

The second point which has concerned us regardi 
this policy is the number of variations which are pf 
sible, which, because of its complexity, we think 
a matter of public policy should be avoided. We th 
it advisable that there should be a standard name 
a standard form—‘Family Income Policy” which 
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s good a name as any, and a 12% income. More 
warding the income benefit will be said later. It will 
much easier to educate the public to the benefits 
nd limitations of the new form if it is always called 
y the same name but when we have each company 
ying a different version with slight adjustments in 
ne rates and payments, we will have a complexity 
hat would mislead an insurance expert. 


We have suggested that a 12% income be likewise 
andardized. This is a good round figure and a well 
anced proportion between the benefits for a man 
a small family. Naturally the policy can be issued 
t any percentage up to apparently somewhat over 
1%, each change in which would involve differences 
) rates and values. The Continental American and 
many of the other companies which have adopted the 
an, now issue the policy in income period limits of 
0,15 or 20 years. This covers this end of the matter 
horoughly and there is no need for other periods. 
egarding the amount of the income, we believe that 
here is room for a slightly higher income policy as 
le man with a larger family is rather inadequately 
rotected under the 12% provision. Just how high this 
hould be we cannot say but probably as high as pos- 
ible without having negative reserves. 


We would then have two rates of income, three 
me limit periods and one standard name. The differ- 
mes in period and in income would be easily appre- 
lated by the general public and would fill specific 
ds. For more than this there appears to be no 
enefit. 


There has for many years in life insurance been a 
nd toward simplified policy forms and language, all 
n the better education of the public. We hope that 
m sound insurance theory behind this trend will be 
pplied to this new policy, which offers a more com- 
ex number of possible combinations than perhaps 
ny other insurance form. 


$2,000,000 A YEAR 


The Northwestern Mutual has made public the pro- 
uction record of Dr. Charles E., Albright, who is usu- 
y the leader among all of the company’s agents. 
yr. Albright wrote $3,312,750 last year, has written 
2,641,000 since 1905 and has averaged $2,000,000 a 
‘ar for the entire period. 

The figures do not include a large amount of rein- 
lrance in excess of the Northwestern’s limits, which 

had to be placed in other companies. 





A BALANCED INSURANCE 
PROGRAM 


(from the Mutual Benefit “Pelican’) 
At our request, J. Bruce Thompson, General Agent 


at Albany, New York, submitted the following outline 
covering the distribution of $100,000 of Life Insurance 
Property following along the lines of a typical family 
consisting of a wife and one or two children. We are 
‘very glad to submit to all Mutual Benefit agents these 
ideas of one who has long been known as an enthusias- 
tic exponent of insurance estates and income settle- 
ments. 


PROGRAM OF A $100,000.00 
LIFE INSURANCE ESTATE 


I. $5,000.00 Shock Insurance 


This amount payable in one sum, to a designated 


beneficiary to cover the needs common at that time. 
Also any taxes, bills, or instalments of any kind. 


II. $10,000.00 Home Policy 


This amount payable in one sum to a designated 


beneficiary to cover mortgage on Home or readjust- 
ment of home situation. Delivery of this amount could 
be deferred one year. 


III. $10,000.00 College Education 


This amount held in trust and interest thereon paid 


until children are ready for College or University and 
the necessary amount distributed over four years. Bal- 
ance as directed. 


IV. $15,000.00 Definite Income 


This amount distributed over a period of 10, 15 or 


20 years (as the case may be) to furnish extra Income 
for the early years in addition to the Income furnished 
under regular Income Policy, Item V. 


V. $60,000.00 Life Income ' 


This amount held in trust by the Company and in- 


terest thereon payable monthly (3 per cent. or $150.00 
guaranteed, 4.7 per cent. or $230.10 on present dividend 
scale of the Company). Payable to wife during her 
lifetime, then to children, share and share alike, Life- 
time for daughters, possibly right to Option C after 
age 50, and until age 30 or 35 for sons and then their 
share in cash. 


VI. $ 


Retirement Fund 





The cash value, plus any dividends, to be used as a 


retirement fund for Insured and Wife, or possibly In- 
sured alone, If not necessary for actual needs could be 
used in travel, etc. See invoice value of all policies at 
age’60 and again at age 65. 
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KENTUCKY INSURANCE 
DEPARTMENT 


Irregularities Concerning Woodmen Examination 


A report has been made by Mr. R. E. Keown, State 
Inspector and Examiner, concerning certain irregu- 
larities in connection with the recent examination of 
the Woodmen of the World by the Kentucky and 
Nebraska Departments. 


It appears that a Mrs. Karsner represented the Ken- 


tucky Department and was specifically advised that 


she would be paid by the Department. It later de- 


veloped that not only had she been paid by the Ken- 
tucky Insurance Department but that also she had re- 
ceived money from the Woodmen of the World, and 
that a Charles M. Hudson had also assisted in the 
examination and received money ffom the Woodmen 
of the World although not authorized by the Kentucky 
Insurance Department to do so nor to act for them in 
any Capacity. 

Mr. Clell Coleman, Auditor of Public Accounts for 
the State of Kentucky, has advised Mr. Pullian, Act- 
ing Insurance Commissioner, as follows: 

“With regard to Mrs. Karsner’s pay for her serv- 
ices, while it is true that she received more money 
from the Woodmen of the World than she re- 
ported to the department, it also appears that she 
did considerably more work and was employed 
more days than she originally reported. Inasmuch 
as she did the work there is apparently no mtsap- 
propriation and the fact that she did not report 
and collect the money through the department ts, 
while a violation of the rules of the department, 
not so serious an offense as to occasion any un- 
easiness.” 

While this may account for the extra payments in- 


volved to Mrs. Karsner it does not account for Mr. 
Hudson’s connection with the examination. 





CINCINNATI LIFE UNDERWRITERS’ ASSOCIATION, 
CINCINNATI 


The Cincinnati Life Underwriters Association for the fourth 
consecutive year is sponsoring the Course in Life Insurance 
Salesmanship and Practice given by Dr. Charles J. Rockwell 
nationally recognized authority on the teaching of Life Insur- 
ance subjects. 

The Course embodies Functions and Services of Life In- 
surance; Principles and Practices of Life Insurance Sales- 
manship; Planning and Prospecting; Modes of Paying Pro- 
ceeds; Trusts, Executorships, and Taxation, and Case Anal- 
ysis and Insurance Programs. 

Classes will be held on the thirteenth floor of the Chamber 
of Commerce, Cincinnati, Ohio beginning Tuesday September 
thirtieth to October eighteenth inclusive. Classes will meet 
daily from 8.30 A. M. to 10:30 A. M. and from 3:00 P. M. to 
5:00 P. M. except Mondays and Saturday afternoons. 

Inquiries for information and enrollment applications should 
be sent to the Executive Secretary of the Cincinnati Life 
Underwriters Association Twelfth Floor Chamber of Com- 
merce, Cincinnati, Ohio. 
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AVIATION STATISTICS 
 ® akan tind GERS in airplanes piloted by licensed avi 
































tors with 400 or more hours of experience in ti RAV 
air are not as likely to figure in accidents as are pe Shes 
sons riding with pilots with less than such a numb ~~ 
of hours’ experience, according to a report on aviatig vee 
Statistics of the Actuarial Society of America. xo: 

Last year the death rate among pilots holding Lae 
department of commerce license of the highest cpg ei 
transport type was 79 per thousand among aviatc Be bot 
having less than 400 hours of flying, while the rz 
was only 29 per thousand, or 63 per cent less, amon 
those with at least 400 hours in the air. Strange as 
may seem, the committee responsible for the repompred M.. 
consisting of J. E. Hoskins, assistant actuary of th spe 


Travelers Insurance Company and H. R. Bassfor 
assistant actuary of the Metropolitan Life Insuran¢ 
Company, found comparatively little improvement 
the death rate of pilots having more than 400 hou 
air experience. 


Dne of ¢ 
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sstons @. 
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Comparing airway travel with that on railways, tlfag taker 
report points out that while the passenger death 1 §* !"¢ 
: . ; ss meth 

on railroads is approximately one per 300,000,000 pa@..” Az 
senger miles, the fatality rate in airway travel is ag! resu 
. ; re has be 
proximately one per 1,250,000 passenger miles. Thi mmissio: 
comparison indicates that airway travel, in accordant mg Hen 
ry toc 


with the experience tabulated by the committee f 


‘ Ve have 
1929, was more than 200 times as hazardous as rai 


é@ mone 























way passenger service. Comparison with automob on ps 
and steamship travel was impossible because of ' “se 
lack of statistics, it was reported. Our auth 
Even though passenger travel by air is shown to Ig’! “ 
far more dangerous than by rail, it is disclosed in t tn fu: 
report that the death rate of aviation passengers Merpret t/ 
only one per 5,000 persons carried on scheduled a 7° (7 
lines during the period from -January 1927 througimorable « 
March of this year. a 
Since the safety of passengers in large measure (fy, j,o2¢ 
pends on the experience of pilots, much attention Hid and « 
paid in the report to the death rate among pilots ¢ tog 
various classifications. While aviators holding depaffbrrower | 
ment of commerce licenses of the transport class sugfiy, he 
fered a death rate as a general group of 34 per thon. in ¢ 
sand, pilots flying more than 400 hours a year had tif so ba 
lowest rate in the transport class. ow a 
The death rate was around 50 a thousand amoifghty goo 
aviators flying on scheduled lines, with little differen them ri 
: ‘ Mr. Selle 

observable between those on lines carrving passengthi.. + pis 
only and those on lines carrying mail. This high{™Neil Is 
death rate is probably due to the necessity of makil bvabeie 


schedule regardless of weather. Although defitlfode a ca 
figures were not available on pilots giving student %* — 
Continued on page 350 4 
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STRANGLER LIFE INSURANCE 
COMPANY 


ot t RAW O. H. ECARB of Selenga Sol., Filac., act- 
are off nS 8 intermediary furnished us the following 
numb? received by him with the request that it be for- 
aviall rded to us. Needless to say we don’t like this round 










nut method of doing business and we don’t believe 
t Mr. Sellem has severed his connection with the 
npany. Subscribers may rest assured that we'll get 
the bottom of this. Meantime the letter received is 
ted for what it’s worth. 


olding 
ghest 
aviato 
the rz 
3, amon 
nge as 


Suchtown, Ilkani, 
July 17, 1930. 
red M. Best Company, Inc., 

















.. re 

43 Fulton Street, 
y of tly York, N.Y. 
passfor 
sage: Ine of our knocking competitors just brought me a copy 
ment Bvour July Ist “Insurance NEWS—Life Edition” and I 
0 hourieien to write in order to dispel and overcome any false wm- 


ssions as to the responsibility of our organization. 
1s we told you in our letter of June 10, our stock is rapidly 


‘ays, tiling taken by the people of Ilkani, who know a good thing 
ath 1 §0% they see it, and which also goes to show that if proper 

ss methods are employed there is no need to fear “hard 
00 paties” At the moment we are laying off on our campaign but 
s] is aggill resume with a bang most any day. A cheap politician 
5 T wre has been grafting the state out of hts salary as Insurance 


issioner and his latest fool move was to stop our stock 
ing pending an investigation. That is the trouble with the 
niry today—always investigating something. 
Ve have been very clean in our work—particularly so be- 
e money is a little tighter than usual. We have no reason 
fear the investigation and thus far we have come out on 
_§. It does cost money though to hire lawyers—in addition to 
Of 'Bistock we have agreed to issue as a part of their fees. 


Our authorized capital is $1,000,000. Par value of the shares 
$100 and we are putting it over at $350.00 per share. The 


ordan¢ 
ttee f 

as fa 
“omob’ 
















| 
baa ys of Ilkani are somewhat out of date as they only allow 
d in t per cent for promotion. However, we have had our lawyers 
igers Merpret these laws m a more up to date and liberal fashion 
led ame we are retaining somewhat more than the 20 per cent. 
ul ‘me do this in a round about way but a perfectly fair and 
througnorable one. You probably could not understand our system 
| won’t take the time to describe it—except to say that it 
good. 
ure ¢ We have been investing the funds us they come in from the 
ntion Hild and after we discount the notes we take for the stock 
jlots @ we have a fine lot of loans now. They yield a fair rate of 


lerest. We ave able to get 8% per cent and we charge. the 
ower a 4 per cent brokerage fee for getting him his 
mey, besides reasonable fees for making out the papers 
fall the trouble we are put to. Most of these loans are on 
Ss in the northern part of Ilkani where the drought has 
tn so bad and where money is needed by the farmers—we 
nk we are fortunate to be able to finance these people at this 
eas the banks won't lend them a cent. We think they are 
ghty good loans and our Mr. Banker has driven by a number 
them right after the loans were placed. 


Mr. Sellem is wot with us any more as he was called west on 

yent business. He is spending the hot summer months on 

‘(Neil Island, a beautiful play ground of the north-west. 

maki has had a lot of experience in sales work. He had a hum- 
beginning—started with Singlings circus and for years he 

defintihade @ careful study of human nature. We were sorry to 

lent im’? —— he appeared broken hearted at being taken from 
is Wor 
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NEGRO INSURANCE 


Reprinted from January 3, 1927 Life News. Companies are 
Asked to Please Indicate Any Corrections Hereon. 
Because of inquiries received here on the general 
subject of insurance for negroes, we give the follow- 
ing list of companies transacting this type of business, 
divided into four general classes. 


The following companies are operating primarily to 
furnish ordinary insurance to negro risks where these 
are acceptable: 


National Benefit Life Ins. Co., Washington, D. C. 
North Carolina Mutual Life Ins, Co., Durham, N. C. 


Supreme Liberty Life Ins. Co., Chicago, III. 

Victory Life Insurance Company, Chicago, III. 

Some other companies, while not making any bid for 
this business, are willing to take high grade risks, if 
at all, on the same basis as white, viz.: Berkshire, Bos- 
ton Mutual, Continental (Del.), Fidelity Mutual, Great 
West of Canada, Home of America, John Hancock, 
Lincoln Reserve, Mutual Life of N. Y., Pilot and 
United Fidelity. 


The following companies write the business either on 
special tables, or on some extra premium or rating up 
system: Federal Union, First Texas Prudential, Life 
and Casualty, Metropolitan, Occidental (N. M.), Pan 
American, Peoples (Ill.), Prudential, Western Union, 
Sun Life of Canada. 


There are also other companies which will issue 
policies to negroes on the endowment plan only (20 
years or shorter), which generally must terminate be- 
fore age 60. These are: Agricultural, Baltimore, Capi- 
tol, Detroit, Equitable of D. C., Manhattan, Maryland, 
National Life Association, Royal Union and West 
Coast. 





Again assuring you that we will very shortly be resuming 
this noble task and kind regards to all of you at the office, 
we are, 

Verly truly yours, 


STRANGLER LIFE INSURANCE CO. 
J. Ketcuum, Secretary. 


PS. We enclose certificate for ten shares of Strangler Life 
stock and also one for ten shares of Strangler Under- 
writers Syndicate. These with our compliments. Say 
something good about us tn your paper. 


IK 


PPS. Am just advised that Grabbe N. Holdett, one of the 
leading and most popular residents of San Quentin, 
California, will arrive shortly to take up Mr. Sellem’s 
work. He is closmg up his affairs at San Quentin in 
order to give all of his time to our organization. 


IK 
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APPENDICITIS FATALITIES ON 
THE INCREASE 


HE unexplained increase in appendicitis fatalities since 
1911 has assumed the proportions of a medical and 
surgical mystery, according to statisticians of the Metro- 
politan Liie Insurance Company. They point out in the 
Statistical Bulletin that, despite improved surgery and of 
much lower mortality in appendicitis surgery, Better diag- 
nosis generally, and a growing belief in health examina- 
tions, the appendicitis mortality rates among the Com- 
pany’s policyholders have shown a decided upward trend 
since the year 1911, with 1929 having one of the highest 
death rates from the disease on record. 

“The recorded increase in appendicitis mortality among 
these’ policyholders,” the Statistical Bulletin says, “must 
reflect a real change in the underlying factors leading to 
fatal appendicitis. At the present time we do not know 
what those factors are.” 

The rise in the deathrate has occurred in the face of 
much lower mortality in surgically treated appendicitis, 
and with wider appreciation of the value of physician’s 
advice and early diagnosis, and of other factors that should 
have resulted in a reduced mortality. The statisticians 
therefore suggest well-grounded and productive inquiry 
into some of the fundamental factors which have been 
alleged to cause appendicitis. These factors seem to have 
been, among others: 

“Infection, directly or from foci; diet and faddist schools 
of diet; perhaps the abuse of the ‘roughage’ philosophy; 
changes in habits of living generally; the use, abuse and 
self-prescription of laxative medicines and of mineral oils 
which, may. interfere with normal digestion and normal 
absorption.” 

‘While these factors may have had something to do with 
the increase in. appendicitis mortality, the Bulletin points 
out, their role, eithér singly or in combination, has not 
yet been definitely determined. 


“In former years,” the Bulletin explains, “it was as- 
sumed that high appendicitis rates prevailed in years 
characterized by high prevalence of general intestinal in- 
fections. The sharp fall of deathrates for diarrhea and 
enteritis since 1911, resulting from the protections of milk 
and other food supplies, suggests, however, that food in- 
fections of the kind prevailing years ago were not a pri- 
mary factor in bringing on the recent increase in appendi- 
citis mortality.” 

Comparing the first five years with the last five years 
of the nineteen year period from 1911 through 1929, the 
statisticians find an increase of 20 per cent in the death- 
rate for white males and of 14 per cent for white females. 


“The increase in fatalities have varied by age,” the. 


statisticians explain. “For children under five years, the 
appendicitis deathrate in 1925-1929 was 11.5 per 100,000 
for white males, an increase of 126 per cent since 1911- 
1915. For white females, the recent deathrate at this age 
period was 9.2 per 100,000, an increase of 92 per cent. since 
1911-1915. 

“Only between ten and nineteen years of age was there 
any decrease in appendicitis mortality for both males and 
females. Here the decrease was about 3 per cent. for 
white males and between 10 and 15 per cent. for white 
females. Beginning with adult life, however, the appen- 
dicitis deathrate showed marked increases in the period 
1925-1929, as compared with 1911-1915. During adult life 
it was generally true that the higher the age the greater 
the rise in mortality since 1911. 

“In general, appendicitis mortality among males is high- 
er than that of females. In 1911-1915, the deathrate of 
males exceeded that of females by 26 per cent. In 1925- 
1929, in view of the greater increases in mortality among 
males than among females, the excess in the death rate 
of males had risen to 33 per cent. As measured by these 
data, the disease seems not to be equally common in males 
and females, as has been suggested in standard texts on 
the subject.” 








DATE SET: FOR INSURANCE DAY] 
NORTH CAROLINA 


October 15 and 16 are the new dates for the Insura 
Day meetings of the Insurance Federation of North Ca 
lina, to be held in Greensboro, the date having bg 
slightly deferred to avoid conflict with some other gath 
ings of the profession. 

B. Merrimon, president of the federation, and } 
Leiper, publicity chief, say plans are shaping up nic 
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and that some of the leading insurance figures of @“Our . 
state and section will have prominent roles. The Gre i 
boro Association of Life Underwriters and the local @gpS0"S 
change are co-operating fully. Some concrete aid is ad jn nc 
being sought from those who have made the Indi 
Insurance Day events such signal successes. e Com 
AVIATION STATISTICS—Continued fp" * 
struction, the opinion is expressed that their hazagmt. 
is not unusually great. “A fev 
That the number of miles covered by aircraft has @ reach 
important bearing on the death rate among passengeffyond tl 
is indicated by the records which show in nofihse on r 







scheduled commercial flying, consisting chiefly of sho 
hops but with some cross-country taxi service, t 
the fatality rate among passengers was about two p 
100,000 persons carried. This experience indicates t 
in scheduled flying the death rate among passengers 
about ten times what it is in non-scheduled commerc 
flying, where the duration of such flights is mut 
shorter. 

The experience gathered on United States Army: 
Navy Pilots indicates that Army and Navy regulatic 
and discipline have helped to promote safety in 
air, because the death rate of such pilots is much low 
in the fiscal year ending June 30, 1929, than in the b 
class of commercial aviators, and this despite the stu 
and formation flying engaged in by service flyers. Th 
death rate of commissioned airplane pilots in the Am 
was eight per thousand and in the Navy, 10 per the 
sand. The mortality experience in the fiscal year en 
ing June 30, 1929, was said to be exceptionally fav 
able, as the annual average for the last three yea 
was at the rate of 13 deaths per thousand in the Am 
and 21 in the Navy. 

Mortality among relatively inexperienced pilots 
civil aviation was said to’ have its counterpart in {i 
Army, where reserve officers on extended duty 
regular forces, comprising mostly recent graduates ¢ 
Army flying schools had a much higher death 
than Regular Army pilots, or reserve officers who 
accustomed to fly on week-ends at approved fiel 
and summer camps. National Guard flyers suffered 
death rate similar to Regular Army pilots. 

The report of the committee of the Actuarial Soc 
shows that travel by airplane is becoming safer, ! 
cause the death rate among passengers is gradual 
decreasing, and that a greater degree of safety is p al 
sible where planes are piloted by flyers with consid 
able experience in the air. 
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106 THE LIMIT 


Although. claims frequently are published of persons 
ving lived to be 115 to 150 years of age, the New 
ork Life Insurance Company states that in its own 
perience it has never found satisfactory proof of 
n claims. 

“Our Actuarial Department has investigated many 
rsons who claim to have lived 110 years or more 
din no case could find any adequate proof,” reports 
> Company. “In the majority of cases it has been 
und that they have not attained even the century 
ark, 

“A few of the Company’s thousands of policyholders 
» reach 100, or nearly 100, but rarely will any live 
yond this age, 102 years being the oldest. The oldest 
eon record in any insurance company in the United 
ates or Europe, so far as we are aware, is that of 
policyholder who lived to be 106.” 


MOTOR ACCIDENTS FOR 1930 


The Department of Commerce reports that for the 


fty-two ‘week period ending July 12, 1930, the total for 


venty-eight cities shows 8,760 deaths due to automobile 
cidents against 7,912 for the similar period of a year 





vo. This is at the rate of 26.6 per 100,000 population. 






draft showing the figures visually follows: 


DEPARTMENT OF OOMMEROE 
BUREAU OF THE CENSUS. 


DIVISION OF VITAL STATISTICS 
SUMMARY OF MORTALITY FROM 
AUTOMOBILE ACCIDENTS 


OEATH RATES FROM AUTOMOBILE ACCIDENTS BASED ON DEATHS REPORT ED 
PROM TS LARGE CITIES FOR FOUR~WEEK PERIODS: fem ANO 1000 


FOUR WEEK PERIOD ENDING JULY 12 


LY 28.1680 
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FRATERNAL INSURANCE IN 
CONNECTICUT 


HE fifty fraternal benefit societies licensed to do busi- 

ness in Connecticut lost in membership and insurance in 
force during 1929 throughout the country, while the five 
societies whose headquarters in Connecticut gained in member- 
ship and insurance in force, it is revealed by the statistics 
contained in Part III of the Connecticut Insurance Depart- 
ment’s annual report, recently released by Commissioner 
Howard P. Dunham. This volume covers the business of the 
fraternal societies and completes the department’s annual 
report for 1929, Parts I and II, covering fire and marine and 
life and casualty business having been issued recently. 

The number of members.in the fraternal societies reporting 
to Connecticut decreased from $4,727,070 on December 31, 
1928, to $4,645,871 on December 31, 1929, and the insurance in 
force in the same period dropped from $5,557,532,737 to 
$5,400,217,754. 

The membership of the five Connecticut societies on the 
other hand increased from 274,431 on December 31, 1928, to 
277,788 on December 31, 1929, and their insurance in force 
increased from $304,615,616 to $309,905,331. Five of these 
societies showed gains in membership and four in insurance 
in force. 

The Connecticut business of all societies decreased slightly 
from $82,123,106 on December 31, 1928, to $82,068,138 on 
December 31, 1929. During the same period, however, the 
number of certificates in force increased from 90,337 to 90,770. 
The fifty societies paid Connecticut claims in 1929 amounting 
to $1,549,784.27, compared with $1,450,130.20 in 1928. 

The societies having the largest membership in Connecticut 
on December 31, 1929, were as follows: 


Number Amount 

Knights of Columbus, New Haven 8,533 $8,755,686.00 
Modern Woodmen of America, 

Rock Island, Illinois .............. 7,233 9,079 ,000.00 
Polish National Alliance of United States, 

ee Mo Pb aoa Seek ow we 6,938 4,050,050.00 
Union St. Jean Baptiste, 

Woonsocket, R. I. 5,886 2,941,750.00 
Polish Roman Catholic Union, 

RY SS Eo . oe one apes 4,942 3,077 ,950.00 
Rakoczi Hungarian Sick Benefit Society, 

CS, CSS cir dbs ee ee One eae 4,597 4,594,800.00 


The total income received from members by all societies 
amounted to $104,688,066.23, distributed as follows: 
$78,027 010.87 
348,252.12 
3,202,082.52 
21,784,816.8? 
1,325,903.eay 


Mortuary Fund 
Reserve Fund 
Disability Fund 
Expense Fund 
Other purposes 
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$104,688,066.23 = 
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The total disbursements amounted to $115,164,053.95 of 
which $89,778,346.85 comprised death claims and other bene- 
fits to members and $19,227,979.66 was for expenses of man- 
agement. The total admitted assets amounted to $546,610,- 
336.34, compared with $525,737,998.26 at the end of 1928 and 
the liabilities were $17,533,508.92, leaving a balance to protect 
contracts of $529,076,827.42. 

The ratio of death claims to mortuary assessments was 
94.18 per cent. The ratio of management expense to total 
income was 14.24 per cent. The average number of deaths 
per 1,000 of membership was 13.88. The average number of 
lapses per 1,000 of membership was 75.59. The society ex- 
periencing the lowest lapse rate was the Ladies’ Catholic 
Benevolent Association, with 12.99 per 1,000 of membership. 

The five fraternal societies whose headquarters are in Con- 
necticut are: Ancient Order of United Workmen of Con- 


necticut, New Haven; First Slovak Wreath of the Free Eagle, 
Bridgeport ; Hungarian Aid Association of America, Bridge- 
port; Knights of Columbus, New Haven; Rakoczi Hungarian 
Sick. Benefit Society, Bridgeport. 
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THE AMERICAN COLLEGE OF LIFE UNDERWRITERS, 
- PHILADELPHIA, PA. 


ANSWERS TO PART I—JUNE 1930 C:L.U. EXAMINATION QUESTIONS 


gence with which he applied his knowledge. 


Candidates for subsequent examinations are particularly cautioned not to use this set of questions and answers as 
means of preparation. The answers are by no means a shortcut which will take the place of thorough and systematic st 
of the subjects suggested. Anyone who uses them as such invites disappointment since the examination questions each 
are framed with the idea of testing- whether the applicant’s knowledge is thorough and comprehensive. On the con 
a candidate who has properly studied the various subjects contemplated by the examinations may find a compilation such 
this helpful in suggesting the comprehensiveness with which questions should be answered. He may also find it useful, af 
completing his preparation, to answer each of these questions for his personal information and then compare the results wi 


the answers herein presented. 
LIFE INSURANCE FUNDAMENTALS: 


(a) Economics of Life Insurance. 

Question 1.—What are the fundamental principles which should serve 
as a guide in determining the proper amount of life insurance to be 
carried by the head of a family? 

Answer.—The fundamental principles for determining the proper amount 

of life insurance to be carried by the head of a family are: _ 
A. A classification of all the needs of himself and his family in the 
order of their importance. 
1. Primary needs for family. AP.’ : 

(a) Clean-up fund to liquidate all expenses incidental to his 
death, including depreciation of his estate. 1 

{b) A monthly income to his wife in amount and for periods 

of time depending upon the economic status of the insured, 
and the age status of his children. 

(c) Lifting of mortgage on home if any. 

. Secondary needs for family. 

(a) Education of children. _ : 

(b) Cash to start son in business or profession. 

(c) Marriage portion for daughter. 

(d) Life income for daughter. 

(e) Income for paicuts or other dependents. 

. Special needs. 

(a) Gifts. 

(b) Bequests. : ‘ ; ° 

(c) To bolster credit of his business enterprise. 

(d) To indemnify him against the loss of a valuable employee. 

(e) To liquidate his interest in his business by c ing that 
interest from a frozen to a liquid asset for the benefit of 
his family. 

4. His own personal needs. 
(a) Guarantee of a retirement fund. 
(b) Guarantee of such retirement fund in case of disability. 
(c) A guaranteed income in case of disability. 
(d) A cash emergency fund when needed. 

B. An analysis of the value of his present estate. 

1. Property estate, consisting of his stocks, bonds, realty, cash 
and interest in his business. 
2. His existing insurance estate. 

C. Amount of capital necessary to take care of his needs. 
from this amount the totals in items (B) above. 
will be the amount of insurance still required. 

D. The economic status of the insured will be another factor. That 
is to say, the amount of his income which will determine the 
amount he can set aside for insurance, will have a bearing on the 
number of needs he can take care of, hence the amount of insur- 
ance he will require. 

Question 2.—Enumerate and explain the advantages of life insurance 
as a means of creating an emergency fund for business purposes, 
as contrasted with other methods of creating such a fund. 

Answer.—Two kinds of emergencies may be considered in this question. 

Those emergencies which arise because of the death of a busi- 
ness man (partner, stockholder, corporation official, etc.) and 
which require funds for specific purposes. 

B. Emergencies arising during the life of the business man. (De- 
mands for cash, opportunities for favorable expansion if money 
is available, etc.) 

Funds for either kind of emergency may be provided by life insurance 

or by accumulation in special reserves. 

Considering first the death emergency fund and the relative effective- 

ness of life insurance and special reserves, the comparison is as follows: 

In the case of Life Insurance: 

. Adequacy of fund is guaranteed from first deposit. 

‘ ny of fund not affected by general or special business con- 

ditions. 

. Not readily subject to impairment for purposes other than that 

for which it was created. 

financial management. 

. Increases credit of firm by much more than actual deposit be- 
cause of future guarantees afforded to creditors. 

B. In the case of Special Reserves: 

1. Adequacy of fund dependent upon lapse of time and may net 
be completed when emergency arises. 

2. Security of fund, if held within business, is dependent upon 


to 


Ww 


Subtract 
The balance 





ur wS Ne 





NOTE 


The accompanying answers to questions which were given in the June 1930 C.L.U. examinations form a composite 
made up from the replies of various candidates. This set does not purport to show perfect answers to each questi 
nor to indicate that the answers presented were the best which appeared on any paper, but rather to give representat 
answers. Many of the questions and problems involve the use of judgment on the part of the candidate. Accordingly, 
hard and fast solution could be expected. Credit was given for the reasonableness of the candidate’s answers and inté 


conditions of that business, and if held outside of business 


dependent upon genera! business conditions. 
3. May be and often is impair 
which it was created. ; 
4. Management limited by ability of firm, which may. be high 
own Feld and limited in investment field. 


5. Increases credit of firm only by amount of actual accumulati 


Considering emergencies arising during the life of a business 2 


the comparison is as follows: 


Question 3.—Enumerate the various services which life insurat 


A. In_the case of Life Insurance: 


1. Cash value accumulations more regular because of outside pre 


sure (the agent and company). 
2. Values stated and guaranteed. ; 
3. Use of cash values for a life emergency still leaves insu 


in force for a death emergency (Policy loan instead of s 


render). 
4. Management responsible and guaranteed. 
B. In the case of Special Reserves: 
1. No guarantee as to regularity of increase by deposits. 
2. Size of fund neither stated nor guaranteed. 


3. Use of fund for life emergency destroys it for death emergen¢ 


4. Management not guaranteed. 


renders in the field .of credit. Explain each service sufficiently 


make its usefulness apparent. 


Answer : 
(1) More credit can be obtained. John Wanamaker, in the use of 


life 


ten 


(2) Can obtain a lower rate of interest. 


an 


ings based on 
rate than other borrowers, primarily because of the fact that this pe 
had foresight to see the advantages to his 
insurance. 

(3) Serves as an index to the banker as to whether any or how m 
credit should be granted. Banks now practicall 
a loan is of any consequence, and the more life insurance the prosp 
tive borrower has, the easier the loan is obtainable. 
borrower is in the habit of carrying life insurance indicates that he 


insurance policies for cr 


millions of credit because of the security of his life insurance. 
Again using Wanamaker 
illustration, he received the advantage, because of his huge _ borr 
life insurance, of a half to one per cent lower inte 


require insurance 
The fact that 
of responsibility. 


sense 
(4) Policies have loan and surrender values. These can be used 
themselves as credit. Instead of going to a commercial bank, the polit 


holder’ may go to the insurance company which will grant loans 


6%, with the right to defer the loan for possibly 30, 60, or 90 days. 

(5) Creation of credit without any property collateral. 
tanc s require some form of property collateral on loans, |! 
life insurance may often be used as a means of obtaining loans or credi 
in a case such as a young college man borrowing for the complet 


stances 


In most 


of his education, or to start in business. 


(6) Life insurance may also be used to convert commercial loans 
collateral loans since it makes tangible the intangible personal 
upon which credit is granted. 

Question 4.—Give at least four distinct and important reasons 


Answer : 
(1) Death creates the taxes and the obligations, whereas life insura 
furnishes the cash to meet them—a i 


life insurance should be used to meet post-mortem taxes and 
post-mortem obligations. Explain each reason sufficiently to 
its inherent importance apparent. 


definite amount at an indefinite t# 


(2) Bonds and stocks may be selling below their actual value 


sold would make the estate suffer an unnecessary loss. 
pick the time he dies. Life insurance furnishes cash so that 
ie not have to be sold. It keeps the peopert ¥ estate intact. 

wes * money can thereb 


the 


pile up. Without ready 
dispose of all property and settle all accounts in full. Moreover, cert 


in 
oth 


a business, etc., may be left to individual 
erwise be 


3) Substantial discounts can be obtain 
be saved for the estate. 
Settlement to the heirs is facilitated, as, until all obligations 
estate are cared for, SS is tied up in the courts while 
, it may take the executor some time 


taxes are promptly P 


icular items of property, such as a residence, controlling inte! 
heirs whereas it s 


mecessary to sell them in order to realize necessary ca 










for purposes other than that | 


it purposes, showed that the profits ‘ 
tained were much greater than if the premium funds had been put } 
into the business. Also the banks did not hesitate to grant him five 
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is a life insurance underwriter with a substantial 
income- capacity. Enumerate the various ways in which 
life insurance helps such a person to create a savings fund of 
larger size than would otherwise be the case because of the usual 
weaknesses of human bei in the field of thrift. Explain each way 
suficiently to make its usefulness apparent. ; 


Question 5.—“*A” 




























Answer : 

(1) Saving through life insurance is systematic. It is very difficult 
x people to save systematically over a long period of time. There are 
»many available excuses for postponing this month’s saving and adding 
on to next month’s which is never done. The premium notice is a 
ampulsion which can not so readily be put off and it seems more like 
n obligation. The history of savings bank deposits is tragic testimony 
» the frailty of human nature to keep up a savings plan for long. 

(2) Saving is particularly hard for people whose income is uncertain 
1d dependent on commissions. It is hard to live on a rigid budget so 
vere is even leSs tendency to save regularly than for others with definite 
somes. Life insurance offers the necessary incentive. 

(3) Investment is a science in itself and a busy professional person 
is all his time keeping up to date in his own business, in the field 
here time is his capital. Time spent on studying investments might 
er be employed improving one’s own work. 

(4) Insurance capitalizes future earnings. In the event of death under 
ny other plan of saving, only the amount saved is returned to the 
tate, whereas in life insurance not only the amount saved but the 
ount intended to be saved is paid to the estate. 

(5) The peace of mind which comes from knowing one’s family will 
taken care of in the event of death contributes to the well-being of 
he individual so more effective work can be done and a larger income 


aposite 


nd inte 


wers 


eful, af 


sults y 


business 
lan that 
be high 


arned. 

(6) A large life insurance program can be made a matter of pride 
hich stimulates one to keep it in force through greater efforts. } 
(7) Through the life insurance plan of saving, there is no danger of 
sing accumulated principal. It has been said a man makes money in 
is own business and loses it in someone else’s. This danger is removed. 
(8) Through disability protection, the life insurance program is self- 
opleting, which is not so of any other savings plan. 

(9) During financial emergencies which come to all of us, money can 
be borrowed on insurance, but the greater part of the estate is left at 
leath. On the other hand, if savings are used and death occurs, nothing 
s left. There is greater incentive to pay back a loan on a life insur- 
ace policy than to replenish a savings account. 


cumulatic 
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b) Principles and Practices. 


































ts. Question 1 
- A. Name as many circumstances as you can which would justify 

erger you in recommending twenty or thirty payment whole life insur- 

; ance, 
ficiently B. Explain two ways of analyzing the nature of a 20 year endow- 

ment insurance policy. Which of these two would you use, and 
why, if you were asked by your client to explain the nature of 
use of the policy? 

profits 
n put bi Answer : 
him five A. Circumstances justifying the recommending of twenty or thirty 
ince. ayment whole life policies would be: 
lamaker (1) Where the prospect’s income would justify his carrying an ade- 
ge bo uate amount of life insurance to cover all of his needs and pay the 
‘er intera@™migher premium over ordinary life. The higher cash values and limita- 
this persion of the number of premium payments would be of sufficient advantage 
use of Io such a person to warrant his buying the twenty or thirty payment 

orm of policy. 

how m (2) Where the prospect’s income would terminate or be materially 
ance duced after a certain age. This would concentrate the premium pay- 
ie prospaments within his income producing years. In this case, however, con- 
act that @Bideration would have to be given to the prospect’s needs and total 
hat he mount of premiums he would be able to pay. In some cases ordinary 

ile would still be preferable since an adjustment could be made later 
»e used Miby taking a reduced paid up policy when it became impossible to pay 
the pok@>remiums longer. 
t loans (3) For a young man without dependents but who later may have 
90 days. dents, and who wishes savings and protection combined with a 
1 most MiBubstantial element of each. Others without dependents but who need 
loans, "@iMife insurance for estate and clean-up fund purposes as well as for 
} OF CICRRnvestment. 
compiet (4) For business insurance. The higher cash values would be an added 

; t for emergency funds. 

7 feet (5) For the prospect who plans to use the cash value of his policy 
na retirement age but who wishes to be in a position to retain the 
sid rotection in case he needs it. 
and ¢ B. Two ways of analyzing the nature of a twenty year endowment 
to miPicy would be as follows: 






(1) As a combination of term insurance and pure endowment. Term 
insurance is payable only in the event of death within the 20 year 
period, and the pure endowment is payable only in the event of being 

















s nite o ve at the expiration of the twenty years. 
lue (2) As a combination of am increasing sinking fund and decreasing 
an cai’ insurance, the cash value representing the increasing sinking fund 
-ecuritiaeena the decreasing term insurance representing the difference between 
me cash value and the face of the policy. 
nptly f I would use the second method in explaining the policy to a client, 
cause the first method puts the idea of a certain loss either in the 
gations ent of death or living, in the mind of the client. Furthermore, the 
vhile commp*cond method focuses attention on the true nature of the policy as an 
e time @#"reasing sinking fund. 
eT, 
g inter Question 2.—Name the various kinds of annuities and define each 
it 1 carefully. In connection with each kind give an illustration of 
y circumstances which require that particular type of annuity as a 






solution of the client’s needs. 








Answer: ; ‘ 

(1) Single premium annuity. For one payment, according to age, 
either male or female, starts immediately to draw an imcome on a 
monthly basis or. otherwise, as he or she may choose. The single pre- 
mium for females is larger because of a greater life expectancy. At 
death, nothing is payable to anyone. This may be used when there 
are no heirs or no desire on the part of the annuitant to leave any 
part of the estate; where the amount available will provide a greater 
annuity income; or where any heirs are independent. 

(2) Single premium cash refund annuity. Same as above, but with a 
less income and in case of death a cash payment to estate, or other- 
wise, of the unused portjon of the original payment. This may bé used 
when the annuitant does not care to face the possibility of “‘losing’’ that 
estate, or is desirous of passing whatever may left to his estate. 

(3) Deferred life annuity. For deposits over a period of years, or for 
a single deposit, the annuity income is deferred to a later time in life. 
Usually with men, 60 or 65, and with women, 55 or 60. This may be 
used when there is no need for income at present but probability of it 
later on. A desire to be independent in old age would determine prospect 
to select this type. 

(4) Joint and survivorship annuity. This is purchased for the purpose 
of providing a life income usually to two people regardless of the death 
of either. The death of one does not affect the income to the other party 
to the contract. This may be used when two people are dependent to 
a great extent upon one another, or companionship over a long period 
of years has brought them closely together, and where each wants to 
be assured that the other would have an income for life. 

(5) Survivorship annuity. This provides for an annuity in the case 
of the death of the insured prior to that of the beneficiary. It is usually 
taken by one who has an elderly person or relative, or someone physically 
handicapped dependent upon him. In case of the prior death of the 
beneficiary, there are no values to the policy. A man might use this 
type if he has a parent or parents dependent upon him and contributing 
to their welfare, or if a physically incapacitated brother or sister or 
relative is depending upon him for support and is well advanced in 
age. The insured is not building a reserve for himself, but for the least 
outlay is providing an income to those who are dependent upon him 
as long as they may live—this without affecting his own estate. 


Question 3. 
A. Define group life insurance, and state its essential characteristics. 
B. Explain the advantages of group life insurance to: 
(1) the employees 
(2) the employer 


Answer: 

A. Group life insurance is life insurance on a large number of persons 
(at least 50. in most states) usually employees of a given concern, payable 
to their own beneficiaries, issued without medical examination on the 
yearly renewable term plan, in which the employer pays a certain part 
or all of the premium. The employer receives a master policy, the em- 
ployees certificates of insurance. If the insurance is written on the 
we plan, at least 75% of the employees must agree to con- 
tribute. 


B. Advantages to the employees: 

(1) Many of their number are protected who w$uld not be able to 
pass the medical examination for individual insurance. 

(2) It gives them free (if employer pays premium) protection to 
extent provided, or at a very small cost if they pay part of premium. 

(3) It proves to employees that the employer is interested in the wel- 
fare of them and their families. 

(4) It educates them concerning insurance. 

(5) It causes them many times to buy more insurance. 

(6) It enlarges their personal insurance programs to just that extent. 

(7) It prevents the necessity of “‘passing the hat’’ at death of a fellow 
worker, and thereby increases their self respect. It also provides a safer, 
healthier place to work, because of supervision by insurer. 


Advantages to the employer: 

(1) It furnishes insurance to the masses, and thereby enlarges the 
employer’s social activity with the resultant feeling of having accomplighed 
a worthwhile end. 

(2) A better feeling is engendered in employees, therefore they work 
a bit harder and produce a bit more. 

(3) The employer transfers his responsibility to an incorporated insurer 
at the time of death of one of his employees. 

(4) It has a tendency to lessen turnover among employees. 

(5) It may be used to create a feeling of cooperation among families 
of employees. 

(6) It is a good advertisement. 


Question 4.—X, age 35, is an engineer whose business estate consists 
of a half partnership interest valued at $25,000. His only other 
property consists of $20,000 market value of stocks in two corpora- 
tions, and a home valued at $20,000 but mortgaged for $10,000. 
He has an income of $10,000 a year, derived from his business 
with the exception of $1,000 in dividends received from his stock 
holdings. He has a wife and two daughters (age 7 and 9 respec- 
tively) solely dependent upon his income. Approximate calcula- 
tions show that the maintenance of the home now requires $7,000, 
exclusive of X’s expenditures for personal needs. Outline, with your 
reasons, the insurance program which you would recomménd to 
meet the above circumstances. 


Answer: The problem of X deals entirely with plans for a continuation 
of income. I would suggest partnership insurance by means of which to 
assure to his family the full value of his partnership interest in the 
event of his death. The proceeds of such insurance might be left under 
a deed of trust along with his $20,000 worth of stock with a Trust 
Company since a considerable amount of management and reinvestment 
will be required. This part of his estate can be expected to yield nearly 
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$2,500 a year if properly managed, although of course the value of any 
stock is always problematical. He should purchase insurance (on term 
or ordinary life plan) in the amount of $10,000 to provide the liquida- 
tion of the mortgage, use he has selected a_ particular location, - 
ticular neighbors and particular school facilities for his daughters. 
elements of his home should not be disturbed or sacrificed. With the 
mortgage lifted, at least $600 a year maintenance charges in the form 
of interest are eliminated. There still remains a difference of about 
$4,000 of annual income to be made up. It is reasonable to presume 
that once the daughters are through school, Mrs. X could live as is 
her custom on about $3,600—$4,000 per year for life. Of this amount 
let us say, $2,400 is provided through the trust estate. I would, there- 
fore, suggest a life income policy of $1,200 to $1,600 a year for the 
benefit of Mrs. X. In the event of Mrs. X’s death prior to the death 
of her husband the commuted value of the guaranteed payenene could 
be made payable to the trust company for the benefit of the daughters. 
If the income plan of insurance is not desired, a policy for $30,000 
could be taken, the proceeds to be administered under the trust agree- 
ment, in this way leaving a larger sum for the benefit of the daughters 
in the event of the mother’s prior death. The difference between the 
income necessary for Mrs. X’s personal maintenance for life and the 
$6,400 ($7,000 less interest of $600) is only needed for 15 years when 
the daughters will be through school and earning for themselves. This 
sum can be provided through a $25,000 or $30,000 life insurance contract, 
the proceeds of which are payable in installments certain over a 
of fifteen years, or the face may be made payable to the trustee who 
will be empowered to pay out principal as well as interest in mainten- 
ance and education of daughters. Any amounts left in the hands of 
the trustee after the children’s education together with the proceeds of 
the partnership policy and the widow’s policy should be held for the 
benefit of the widow during her lifetime. The income should then 
paid to the children during their respective lives with the right to them 
of willing the principal remaining. The last two policies suggested, aggre- 
gating "$55,000 or $60,000 might well be carried on the thirty year 
endowment insurance plan, since they will thereby provide a substantial 
retirement income at 65 if the prospect be then living. This would be 
a good investment, as well as a g protection, contract. 
Question 5.—According to the American Experience Table of Mor- 

tality and 3 per cent interest, the net single premium on a whole 

life policy issued at age 35 is $419.88. The net level premium for 

a five payment life policy at the same age is $90.60. 

A. Explain briefly to a policyholder why the latter is not exactly 

one-fifth of the former. 
B. Using the data given below, demonstrate that the latter is the 
mathematical equivalent of the former. 


SECTION OF AMERICAN EXPERIENCE TABLE 
OF MORTALITY 


No. Living 
at Beginning 
of Designated 

Year 
82,551 
81,822 
81,090 


Noa. Dying 
During 
Designated 
ear 
29 


Present Values of 

$1 at 3 per cent, 

due as follows: 
End of 1 year .970874 
End of 2 years .942596 
End of 3 years .915142 
ty 4 End of 4 years .888487 
79,671 End of 5 years .862609 
8,862 End of 6 years .837484 
78,106 


(In view of the limited time available, it is not desired that you make 
your multiplications, additions, and divisions. Merely indicate all an- 
swers by letters beginning with “A” and then following continuously 
with “B,” “C,” etc. The problem aims to ascertain correctness of pro- 
cedure and not actual results.) 

Answer: A. The level premium on a five payment life insurance 
policy is not merely one-fifth of the single premium because (1) each 
payment is contingent upon the survival of the insured to pay his 
premium, and (2) each payment represents a certain loss of interest that 
would have been earned had that premium been paid in advance. ere 
the single premium merely divided by 5 in this case, neither the mor- 
tality factor nor the interest factor would have been considered. If the 
single premium is correct, then 1/5 of that premium annually would be 
too small to pay claims since the interest figured in the computation of 
the single premium would not be earned, and some of the level premiums 
would not be paid because of the insured’s death. 

B. That the five payment life premium is the mathematical equivalent 
of the single premium on a whole life policy issued at the same age 
may be shown as follows: 

81,822 insureds pay the 

Se Se ae er Ae a ee ak ee er eee 
81,090 will pay the premium of $90.60 one year hence, the present 

value of which is 81,090 x $90.60 x .970874 .... ....... ee eS Pe 
80,353 will pay $90.60 two years hence, 80,353 x $90.60 x .942596. .. 
79,611 will pay $90.60 three years hence, 79,611 x $90.60 x .915142. 
78,862 will pay $90.60 four years hence, 78,862 x $90.60 x .888487 __. 
(A+ B+C+ D + E) + 81822 = $419.88, the net single premium. 

Answers to the other four parts of the examination will be given in 
succeeding issues. 





DARBY DAY RETIRES FROM 
.. LIFE FIELD 


ETIREMENT of Darby A. Day, long one of the natior 

leaders in the life insurance production field, from th 
field to devote his entire time to the development of the Dz 
Day fleet of casualty companies, has been announced |} 
Mr. Day. Mr. Day is Chicago manager of the Union Cent 
Life Insurance Company, a post he has held since 1927 wh 
he succeeded to the agency of the late Edward A. Ferguson. 

However for the past several months he has been organizi 
a large casualty and surety underwriting organization in (C} 
cago headed by the Chicago Fidelity and Casualty, whi 
was organized with capital of $1,000,000 and surplus of $ 
500,000, and which will begin underwriting in the near futu 
However, since the Chicago Fidelity and Casualty was co 
pleted in April Mr. Day has acquired four casualty insuran 
organizations which now are actively writing business wi 
a combined annual premium income in excess of $4,000,000. 

It is to the development and expansion of this organizati 
that he now will turn his attention. Mr. Day, in a letter | 
the personnel of the life agency points out that though t 
agency has made a splendid production record, the paid fs 
business for the first eight months of this year exceedi 
the production of any similar period in previous years a 
with a smaller territory, he deems it better to turn his enti 
attention to his other interests; inasmuch as he has consider 
able more at stake there. 

Mr. Day is president of the Chicago Fidelity and Casualty 
the Automobile Underwriters Insurance Company of Dallas 
the Darby Day Investment Corporation, and of the Fire | 
surance Company of Chicago. He is chairman of the board 
the Continental Indemnity Company of America and of ti 
Lawrence Avenue National Bank, and has other interest 
His organization now is taking steps to acquire the Liber 
Insurance Company of Dayton, Ohio, for the Darby Day flee 

There has been no announcement from the Union Cent 
Life headquarters as to the successor to Mr. Day. Howeve 
he has asked that he be relieved of his duties in Chicag 
not later than October 1. In the meantime Mr. Day is urgit 
the personnel of his agency to exert special effort during 
remainder of August to close up all pending business. 

Mr. Day has made a unique record in the life insuran¢ 
field. He started as a salesman for the Mutual Life of Ne 
York at Phoenix, Arizona, in 1900 and soon had establishe 
a name for himself as a salesman. He then was transferr 
to Albuquerque as manager for New Mexico and four yea 
later to El Paso, Texas, as manager for the same compai 
Following the life insurance investigation of 1906 Mr. 
was called to the southern district of the company to aid! 
reorganization there as agency supervisor and subsequent! 
was transferred to the central district with headquarters 
Chicago. Early in 1911 he was established as manager of ti 
Mutual Life’s Chicago office. 

When he assumed charge of the Chicago Agency it w 
producing less than $5,000,000 of business annually, but durit 
the course of his administration this figure was raised ! 
$40,000,000 annually. After twenty-five years connection wi 
the Mutual Life Mr. Day decided to retire and went to Cal 
fornia, but he remained out of life insurance work less t 
one year for then he was appointed Chicago manager for fl 
Union Central Life Insurance Company of Cincinnati. 1! 
agency had been producing approximately $6,000,000 of bus 
ness annually, but during Mr. Day’s first year this was 1 
creased to more than $15,000,000 and in 1928 the producti 
was pushed to more than $19,000,000, and steady gains ha 
been made since. 





INSURANCE ADVERTISING 
CONFERENCE 


Walter T. Shepard, Vice President in charge of Agencies 
for the Lincoln National Life of Davenport. Iowa, has 
accepted an invitation to speak before the Life Group of 
the Insurance Advertising Conference at their annual 
meeting in Milwaukee, Sept. 28-Oct. 1. 





Mr. Shepard is easily one of the outstanding agent 
men of the business, and the committee is to be congra 
lated on their accomplishment. He has been with t 
Lincoln National for 21 years and now supervises ! 
efforts of 2,500 men. He is a member of the executi 
board of the Life Agency Officers Association and a! 
the Life Insurance Sales Research Bvreau. 
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INSURANCE CONDITIONS AND 


HE following report was furnished by the United 
States Chamber of Commerce through the courtesy 
the Department of State. It was prepared by Dayle 
_McDonough, American Consul and approved by Roger 
ulver Tredwell, American Consul General, Sydney, Aus- 
alia. 

Life Insurance 

Unfavorable year in New South Wales life insurance 
business. 


In reviewing the opers rations of the life companies in the 
tate of New South Wales during the past year it can be 
ated as the general experience that the work of the field 
ffs was beset with considerable difficulties. Industrial 
rife, dislocation of trade, a backward season, and re- 
ced prices for primary products all combined in making 
he year from a life insurance new business standpoint an 
xtremely difficult one. Most of the older established 
mpanies report a falling off in the volume of new busi- 
ss completed in the State, both in the ordinary and in- 
istrial departments, and it will doubtless be found when 
he complete figures are available that in the aggregate 
e new business in 1929 was considerably below that of 
e previous year. The larger companies state that while 
he new business in one or two of the states has been 
arly normal, there has been a set-back in New South 
ales, and more particularly does this apply to the in- 
istrial business. Insurance experts state, however. that 
says much for the providence of employees on the lower 
ne of wages and salaries in the State that despite a 
riod of prolonged idleness for thousands of industrial- 
ts, there has been but a small increase in the lapse rate 
f industrial policies with the older established houses. 
It is reported that as a result of trade depression there 
as been a large increase in the volume of loan on policy 
usiness, the facility with which such loans may be nego- 
ated being of value to policyholders experiencing finan- 
ial embarrassment. 

Statistics of new business in Australia 
The new business figures for 1929 are not yet available. 
ere are given the published figures of such business in 
he State of New South Wales for the year 1928, and for 
le purposes of comparison those of 1918 and 1927: 













ear Ordinary Industrial 
nded Numberof Amount Numberof Amount 
ne 30 policies assured policies aor 
£ 
nohidie 18,010 4,914,896 53,491 1,720,790 
aes 26,360 10, 643 ,262 107,844 5,608,112 
ee sak a 26,743 11 ‘331, ‘410 395,129 6,284,517 


The total new life insurance business in the Common- 
ealth of Australia during the years 1918, 1927 and 1928 


sas follows: 







fear Ordinary Industrial 
nded Numberof Amount Numberof Amount 
une 30 policies a ay policies assured 
see 71,174 17,669,961 188,634 5,845,950 
RR 115, 613 43,928,415 361,254 17,784,179 
RR 119, 789 47,775,632 385,300 19,452,945 


Growth of life insurance business in the State of New 
South Wales. 

Although the average sum of life insurance per head 

population in the State of New South Wales is much 


SS than that of the United States, Canada or Great Brit- 


n, it is interesting to note the growth of the total life 
isirance cover in the State during recent years. 

A table showing the amount of life insurance in force 
tthe State cf New South Wales in the years 1927 and 


74, with the statistics for 1918 added for the Purposes 
{ comparison, follows: 








DEVELOPMENTS IN NEW SOUTH 


WALES, AUSTRALIA 


Ordinary Policies 
Year ended June 30 


918 1927 1928 
Policies in force .... 192,962 264,432 270,793 
Amount assured .... £47,636,307 £84,973,960 £90,203,018 
Bonus additions .... 6,629,419 13,291,230 14,348,229 
MOE Sree dekeviin’cs 54,265,726 98,265,190 104,551.247 
Premiums paid ..... ,644,692 2,812,902 2,985,500 


Industrial policies 
Year ended June 30 


1918 1927 1928 
Policies in force .... 248,037 524,600 562,329 
Amount assured .... £6, 298, 106 £21,431,152 £23, 729, 585 
Bonus additions .... 584 421 "550 520,842 
WE odin Ze hs 0 0 oot 6,298,690 21,852,702 24,250,427 
Premiums paid ..... 404,836 1,309,107 1,448,405 


A total life insurance cover of nearly £129,000,000 on the 
lives of the residents of New South Wales is regarded 
by insurance experts as satisfactory. Whole life policies 
appear to be gaining steadily in favor with the insuring 
public. A feature of life insurance which is receiving more 
attention is that of effecting policies for large amounts 
with the object of assigning the policy as collateral secur- 
ity for loans to the insured. 

Investments by life insurance companies 

Investments by life insurance companies were very 
satisfactory during 1929. Loans on excellent security at 
64%2% and 7% were freely offered, so that there was no 
difficulty in placing surplus funds. The life insurance com- 
panies are the largest holders of Australian Common- 
wealth obligations and appear to be steadily increasing 
these holdings. 

That high interest rates are obtainable will be evident 
from the figures showing the total funds of Australian 
life companies and the average rate of interest realized 
on the mean funds: 


Average interest 


Year Funds realized on mean funds 
i Sacer cn £68,360,382 4.90 per cent. 
NY ied 134,162,893 5.64 per cent. 
SP «ku canes 145,046,732 5.61 per cent. 


Mortality Experience 

The mortality experience of the year was very favorable, 
there being no untoward circumstances necessitating heavy 
claims. As the payments for death claims of the leading 
companies are only in the neighborhocd of from 50 to 
60% of that expected under the mortality tables used*in 
their valuations, reversionary bonuses should remain at a 
satisfactory level. For many years past the reversionary 
bonuses granted by the older established Australian life 
insurance companies have been on a higher scale than 
those of life companies elsewhere, so that even should 
there be a slight falling-off occasioned by the increase in 
taxation, they should still be looked upon as very satis- 
factory. 

Legislation 


New South Wales has no legislation dealing specifically 
with the conduct of insurance business, the insurance 
companies being subject to the Companies Acts. The life, 
fire and marine insurance acts of 1902 and 1917 were en- 
acted in the State Parliament to provide for the protec- 
tion of life insurance policies and annuities against credi- 
tors, and for the issue of special policies in substitution 
for those lost or destroyed. The section of the 1902 Act 
relating to marine insurance was superseded by the Com- 
monwealth Marine Insurance Act of 1909, which defines 
the limit of marine insurance and regulates the terms of 
the contracts, the liability of the insurers, etc. 


Continued on page 858 
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LIFE INSURANCE SALES 
-« Life Sales Holding Up 

IFE insurance production continues to hold its own. New 

business during July of this year was one-tenth of ‘one 
per cent less than during July of last year. It is noteworthy 
that July of last year broke all records for that month, hav- 
ing exceeded July of 1928 by 17.8 per cent. New production 
during the first seven months of this year was 1.5 per cent 
greater than for the same period of 1929. These facts are 
shown by a compilation forwarded by the Association of Life 
Insurance Presidents to the United States Department of 
Commerce for official use. The report combines the records of 
new life insurance production—exclusive of revivals, increases 
and dividend additions—forty-four member companies having 
82 per cent of the total life insurance in all United States 
legal reserve companies. 

For July, new Ordinary insurance of these companies 
amounted to $714,748,000 against $722,451,000 in 1929—a de- 
crease of 1.1 per cent. New Industrial insurance amounted 
to $247,506,000 against $223,680,000 in 1929—an increase of 
10.7 per cent. New Group insurance was $130,036,000 against 
$147,658,000 last year—a decrease of 11.9 per cent. The aggre- 
gate of all classes for July of 1930 was $1,092,290,000 against 
$1,093,789,000 for July of 1929—a decrease of one-tenth of 
one per cent. 

For the first seven months of this year, new Ordinary 
insurance amounted to $5,384,523,000 against $5,241,792,000 
during the corresponding period of last year—a gain of 2.7 
per cent. New Industrial insurance was $1,725,898,000 against 
$1,734,227,000—a decrease of one-half of one per cent. New 
Group insurance was $639,072,000 against $658,369,000—a de- 
crease of 2.9 per cent. The total of all classes written during 
the first seven months of 1930 was $7,749,493,000 against 
$7,634,388,000 during the same period of 1929—an increase of 
1.5 per cent. 

The new paid-for insurance during each of the first seven 
months of 1928, 1929 and 1930, with comparative percentages, 
is shown in the following table: 


NEW PAID-FOR LIFE INSURANCE—EXCLUSIVE OF 
REVIVALS, INCREASES AND DIVIDEND ADDI- 
TIONS—44 UNITED STATES COMPANIES 


(These companies have 82 per cent of the total business outstanding 
in all United States legal reserve companies) 











1929 1930 
over over 
Month 1928 1929 1930 1928 1929 
ORDINARY INSURANCE To To 
January $580,462,000  $659,843,000 $712,855,000 13.7 8 0 
February 655,406,000 683,542,000 730,735,000 4.3 69 
March 781,122,000 830,244,000 884,535,000 6 3 6.5 
April 710,435,000 793,786,000 839,531,000 11.7 5.8 
May 757,879,000 801,698,000 776,394,000 58 -3.2 
June 755,699,000 750,228,000 725,725,000 -.7 3.3 
July 660,062,000 722,451,000 714,748,000 95 ~-1.1 
$4,901,065,000 $5,241,792,000 $5,384,523,000 7.0 27 
INDUSTRIAL INSURANCE 
January $236,303,000 $265,998,000 $218,027,000 12.6 -18 0 
February 221,949,000 230,779,000 212,813,000 40 -7.8 
March 273,551,000 274,824,000 264,415,000 5 --38 
April 259,962,000 256,279,000 241,129,000 -14 -5.9 
May 216,396,000 240,501,000 230,083,000 11.1 -4.3 
June 214,882,000 242,166,000 311,925,000 127 288 
July 194,642,000 223,680,000 247,506,000 14.9 10.7 
$1,617,685,000 $1,734,227,000 $1,725,898,000 7.2 -.5 
GROUP INSURANCE 
January $46,841,000 $98,637,000 $64,313,000 1106 -34.8 
February 91,505,000 58,607 ,000 59,930,000 -36 0 2.3 
March 57,986,000 64,813,000 73,234,000 118 13.0 
April 62,007 ,000 72,238,000 113,514,000 16.5 57.1 
May 205,195,000 109,827 ,000 91,263,000 -46.5 -16.9 
June 113,711,000 106,589,000 106,782,000 -6.3 2 
July 74,196,000 147,658,000 130,036,000 99.0 ~-11.9 
$651,441,000 $658,369,000 $639,072,000 11 -2.9 


JULY VOLUME SHOWS 2.27 
DECREASE : 


Life Insurance Sales Research Bureau 
During the past months, almost all industries have expe 
enced a general depression. Life Insurance was one of 
last to feel the general economic tendency and up until \ 
continued to gain, The figures for the first seven months 
the year show that during that period the country paid for 
volume of insurance 2.3% larger than in the same mont 
last year. Only three sections showed a decrease in insur 
sold, these were the Mountain and the East and West Sox 
Central States. 





















NITED § 


EW ENC 


July figures just compiled indicate that the gradual falligifMaine .. 
off of sales which started in May continued through Ju os 
The volume paid for during the past month was 2.2% smallfMyassachus 
than a year ago. The only three sections showing an increagiRhode Is! 
for the month were the Middle Atlantic, the Pacific and (ggomect' 
South Atlantic States. The other sections shared the decreappLe , 
and reflected the depression in business prevalent throughogijNew York 
the country. wed Ps 

The following table shows the status of life insurance sa@e 
for July and for the past seven months. ST NOE 


Ohio .... 
Indiana 
Illinois 
Michigan 







Sales of Ordinary Life Insurance 1930 
Compared to 1929 


















First Wisconsin 
7 Months July ST NO’ 
Sales Sales Minnesota 
United States Total 102% 8% 
New England ............... 100 94 
Middle Atlantic ............. 103 101 
East North Central .,........ 100 94 Nebraska 
West North Central ......... fe Kansas .. 
EY WAMEENEED noice ceaccncess 103 101 UTH A’ 
East South Central .......... 99 91 Delaware 
West South Central ......... 04 92 seamed 
ON ESS SERIE SERRE eer e O40 93 Virginia . 
RES RSE OE RE IS anna 108 103 West Virg 


North Ca: 


These figures are compiled and issued every month by OF 


Life Insurance Sales Research Bureau at Hartford, Connejflrida .. 
ticut and represent the experience of 78 companies havi 200 
in force 88% of the total legal reserve ordinary life insifffentucky 


ance outstanding in the country. Tennessee 
Alabama 

















Mississipp 
The August Supplement kansas. 
to Oklahoma 
; (Xas . 
BEST’S DUNTAL 
lho 
yoming 
ILLUSTRATIONS New Mex 
, , i 
will contain the New Nevada 
Disability Rates of Washingte 
Practically All Caifornia 
Companies. 














TOTAL INSURANCE utual L 


















January $863,606,000 $1,024,478,000 $995,195,000 18.6 ~—MBttna (R. 
February: 968,860,000 972,928,000 1,003,478,000 4 utual Ba 
March 1,112,659,000 1,169,881,000 1,222,184,000 5.1 n Mut 
April 1,032,404,000 1,122,303,000 1,194,174,000 8.7 mnectict 
May 1,179,470,000 1,152,026,000 1,097,740,000 -2.3 assachus 
June 1,084,292,000 1,098,983,000 1,144,432,000 1.4 ate Mut 
July 928,900,000 1,093,789,000 1,092,290,000 17.8 wtual L. 
\ $7,170,191,000 $7,634,388,000 $7,749,493,000 5 


tin Mut 
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Jo JULY LIFE INSURANCE SALES 


From: Life Insurance Sales Research Bureau, Hartford, Connecticut 
NEW PAID-FOR ORDINARY INSURANCE 




















ye ve ' . _ RATIOS 
ne 0 Ratio First Ratio Percent 
until \ “7 7 ee. mm Last m... Cos. 
non tios os. to cpestns New July 
a y to July 1930to Preceeding ains Paid 
1d for 1929 1929 12 Mos. This Mo. Business 
ie mont 
wee fe NITED STATES TOTAL .........:...... 98% 102% 104% 41% $779,184 
' 
SE CEE "Che SG ois cde ag tes cec ess oe 94 100 102 ze 54,941 
al fall@MMMaine ...... yas eseeevesesess Lid teens taxed 113 108 106 64 4,239 
ek. SE a ee 104 112 115 57 588 
(ES y REE ASST RRLCANE SRE SRS SARA OS 100 112 110 48 2,219 
Ce en aR ES a AT ee a 89 98 100 41 28,190 
SD MU ah witeths ass sk 6 tee hin kd akon 3% 88 95 101 56 4,982 
C amd tepcommectiCUt 2... eee e cece cece cece eee e eee 103 100 101 53 12,723 
> decre@iipDLE ATLANTIC ..................... 101 103 105 e 264,380 
WOU: NOUN oiin oe badbbic dus seen badabieciwens 102 102 162 44 160,694 
Kew Jersey Peis Lacan trees st. cee 99 103 108 57 33,603 
ance caMeemmsyivamia ... 2... e cece aeeeeeeeeee eens 100 106 109 44 70,083 
T MORPH GIIPTRARs oc. ockic ccc elcace. 94 100 103 - 172,695 
: SERaW da abet ae SAEs Chasse 6 eKbdk bac 100 100 102 54 41,997 
SOD El asw s wane sv ustes WORMS ab Enid’ 107 101 106 49 17,768 
BA Fak catadtstasocds sagen dbetse ses.cns 96 104 106 49 66,757 
SOUR Gi). sik se ddbe Bab) s PREER YASS cae ¥% 84 89 95 33 28,136 
PETRI STATE Daye GREE tS RRR ..’. RR ee 85 105 107 40 18,037 
July [esr NORTH CENTRAL .............. 96 107 109 is 75,923 
SOUOD MCI Ss 0550s 6b GS c bh coo ook bk a ok Scns 103 112 113 52 17,802 
OR% <a dE Bos ie dd whe eae hs 6 xs ae 106 120 120 56 15,610 
94 ie seuss oad A. oka dodo « voclek 84 97 102 33 22,182 
101 BN eRe HR ton apres 93 91 90 53 ,195 
Pees BOR S eeck i Seta oaks 103 112 113 56 2,781 
Oe i a 98 110 113 41 , 7112 
O6 MME WE RSORCEDaTd ATs esse Vecicctececets 104 109 107 52 ,241 
101 I RN ee 101 103 105 * 62,923 
01 I oe a 106 120 125 61 2,042 
9? Maryland 45} ES Sp SR a eS eS ees ee 95 97 106 50 10,668 
93 EE SO, Bhd ak we cw has Cance cn’ 108 117 116 51 6,247 
Virginia See cee e rece se cereeesscesesscsece 98 102 105 42 8,891 
103 Se WU: ns SER bh ahio th be ea4s 5 dbe ss 119 115 112 61 7,523 
North Carolina Oks TERE Sc Ro kol bk eee cas 88 97 94 35 8,570 
= i CN ss 6 na lideus tedonk shes beach we 102 97 98 47 4,057 
pm: I OE Coe a ee oa 112 102 104 55 9,707 
ENE SESE Say SOE iene Pao Sa 98 105 100 44 5,218 
f ose ST SOUTH CENTRAL ................. 91 99 101 % 26,361 
© Wp ee deco lc Ohcccdos co's 97 109 110 49 7,521 
“SATE RE CRRRER PRT Se 99 101 103 38 10,790 
Pee oe eee OE eS 74 89 93 25 4,821 
SRE aR RA gy Re SRE Cae Re 89 89 94 44 3,229 
ey a eT Sree eae 92 94 99 39,006 
SI METSG . oe Peale coker kukecee cel 96 97 101 34 4,92 
SO YS, IAS EE Le 92 95 102 42 6,421 
Loti Lato dei ng. Si ae am 86 92 96 32 9,599 
PE eihs bb. Cktaod bite ob obec CEC kare oe 94 94 100 42 10, 057 
LE Og SPL Lee HORNET FOO Oe 93 99 103 18,057 
Le BERR eT BR aR 87 97 99 32 2.470 
RED comet tt nei ia freee hide, Saag 97 103 110 32 2.335 
EERE ERTIES DOE ea a antes 85 91 100 23 845 
NE SS re ee i wees has 108 102 103 53 7,131 
I nN eee 86 92 99 41 1,029 
EE a a eS ee ee ee ee ee 62 92 100 25 1,357 
Eg RN a a Ee 82 103 107 38 2,462 
aie 5 e523 Zi. ca 1 baad ob KO Slde 138 97 96 33 458 
EE pee ees ono ee eee ees 103 108 109 64,868 
SERS te PPR ae api 94 105 107 50 11,541 
I 8 BES cae th ad Ls eg 94 101 103 47 6,618 
TR SRE Spee Sh ln Te igs ce ea en El 107 110 110 46 46,709 


LIFE PRODUCTION FIGURES—NEW YORK CITY 
(As Reported to A. M. Best Company) 


Month of July 
1929 1930 
: ~ See a Mamma ee ee ieee cece ececes $3,698,125 $3,521,250 

y 4 Se ES Is oak otk ga e bb be comer ee wees 2,882, 2,772, 

+ a otal i ce ee Ce... se wccpbeaseccons 3,057,000 2,687 ,642 
y aan Mutual (J. Elliott Hall) .............seeeeeeeeeeees 2,410,881 2,247,214 
¥ gpmecticut Mutual (Fraser Agency) ................+.-. 2,116,800 2,119,097 
a assachusetts Mutual (Keane-Patterson Agency) ......... 1,459,050 1,115,103 
a Fa ate Mutual (Frank W. Pennell) .............cccccsceces 512,500 564,500 
age Mual Ease CEASE Ei TMylOr) sn. ccicccccccccccesveces 424,500 497,206 
ah 3 Life Production Figures—Chicago 

ey RENE COR. Ee ONIN gw cn ck cic cvcccvececsesecs $1,155,000 $1,292,252 





ACTUAL SALES 
(In Thousands of Dollars) 


irst 7 
Months 
1930 Paid 
Business 


$5,855,891 


425,004 
27,904 
18, 524 
14,483 

228,610 
39,679 
95,804 


2,018,939 
1,231,805 
257,831 
529,303 


1,316,953 
28,540 


133, 568 


572,136 
136,327 
113,103 
172,078 

14,683 


, 


42, (359 


201,829 
58,195 
77,279 
40,575 
25,780 


269,853 
35,490 
48,090 
67,525 

118,748 


470,908 
83,222 
46,023 

341,663 


Last 
12 Mos. 
Paid 
Business 


$9,784,221 


713,683 
47,110 


162, 044 


3,273,112 
1,990,278 
418,780 
864,045 


2,233,649 
545,389 


234, 330 


969,750 
227,285 
190,393 
292,944 
27,057 
34,037 
93,788 
104,246 


762,690 
26,547 


67,148 
345,826 


211, 689 


224,925 
31,941 
26,467 
11,064 


34,304 
5,298 


786,530 
139,782 

78,644 
568,104 


Total from Jan. Ist 
1930 


1929 


$30,501,716 

24,491,108 

10,575,400 

23,394,098 

18,581,050 

13,155,158 
64 


210 
2,581,160 


$8,834,505 


$28,808,812 


23,026,425 
20,052,267 
20,856,484 
50,871,102 
11,085,244 

3,764,450 

4,259,486 


$10,390,994 
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A LARGER INCOME FOR YOU 
Address Delivered by Stephen Ireland, Vice-President and Superintendent of Agencies, State Mutual Life Assurance Company at 


Joint Convention of the 


COMPANY such as we represent is the most 

truly mutual business organization in the world. 

There are three distinct partner groups in this busi- 
ness of lifé insurance. 

They may be mentioned in any order, but I shall 
place them this way—sales organization—policyhold- 
ers and their beneficiaries, and the Company. 

The selling force is the creative source—building the 
great body of policyholders which represents the 
growth and strength of the Company. 

From the first day that you and I entered the life 
insurance business we have heard certain common ex- 
pressions such as new business—increasing volume— 
larger policies and such kindred remarks—each hav- 
ing to do with the placing of additional insurance on 
your books—in your agency and in your Company. 

We recognize—and justly so—that you as individ- 
uals should each year increase your business—if you 
are truly efficient you will do this—that all agencies 
during each twelve month period should pay for a 
steadily increasing volume, and that your Company to 
be progressive should yearly record a larger new issue. 

There is no debating the necessity of new business— 
the masses need it and we as important units in the 
great institution of life insurance demand it. 

Essential as is this life-giving flow, there are other 
factors of momentous importance. 

For many years it has been the principal desire of 
the Agency Department of the Company—I am speak- 
ing now of life insurance companies generally—to think 





NEW SOUTH WALES—Continued 


A Commonwealth Act passed in 1905 limits the amount 
of assurance payable on the death of children. The maxi- 
mum amount ranges from £5 in respect of children under 
1 year to £45 in the case of children between the ages of 
or their personal representatives. The provisions of the 
9 and 10 years, the sums being payable only to parents 
or their personal representatives. The provisions of the 
Act do not apply, however, to any insurance effected by 
persons having an insurable interest in the lives insured 
or to insurances, e.g., industrial assurances; effected by 
parents, in which the amount payable on the death of a 
child does not exceed the total amount of premiums ac- 
tually paid, plus interest up to 4 per cent. per annum. 

A National Insurance Bill was introduced into the Fed- 
eral Parliament in September, 1928, but it was not taken 
beyond the early stages in view of an impending dissolu- 
tion of Parliament. It contains provisions for insurance 
against sickness and disablement, with allowances for de- 
pendent children and widows and orphans, marriage al- 
lowances and superannuation. This bill, in an amended 
form, is now being considered by the Commonwealth 
Parliament. 


General Agents’ Association and the Agency Club Held at the Chamberlin-Vanderbilt Hotel, 
Old Point Comfort, Virginia, June 24th, 25th, and 26th, 1930 
















primarily of volume of new business, as though volu 
alone was the most important factor in the growth; 
a life insurance company. 

This like the fallacy of the tontine dividend 
twenty-five years ago has during the past few ye: 
been dissipated. During the last year or two there h 
been an astounding awakening to a feature of our b 
ness equal in importance to the steady inflow of ne 
lines—this is the conservation of that new busine 
placed on the books of the Company by the efforts; 
that bulwark of strength and aggressive intelligenc 
the sales force of the Company. 

As salesmen I believe that the group in this ro 
is as capable—man for man and woman for woma 
as any group of sales people in any line of busine 
anywhere. You have proved your ability—you ha 
produced—you have delivered—you have made exct 
lent records in volume—you are loyal and true—b 
you are not making the money that your efforts a 
intelligence entitle you to and you are not renderis 
the maximum degree of service which you should. 

The fault or failure to do this is not yours alone 
we, your Home Offfice associates, are equally respo 
sible ; perhaps even more than you because we have ti 
advantage of a greater perspective—a knowledge | 
the combined results of all agents and agencies. \ 
are willing to assume the major responsibility. 

The purpose of this paper is to start a train 
thought—a sense of realization—an awakening 
everyone connected with the Company in order that 
may better fulfill the promises and obligations to 01 
policyholders and beneficiaries. 

We recognize that the agency force of this Compa 
is the source of all new business—that all departmen 
are dependent for their existence upon the volume ( 
new business and its permanency, 

This statement gives evidence of the position 
which you are held by your associates in the Hon 
Office. 

Because of your important part in the Company a 
our desire that you receive the maximum financial 
turn for your labor, and to enable you to give a hi 
degree of service to your clientele, we are thoroug 
convinced that we would be negligent—and delinqu¢ 
in our duty to you and the policyholders if we failed 
furnish you with information and undeniable eviden 
of the importance of conserving the business aft 
























Continued on page 360. 
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Wry the MUTUAL TRUST LIFE 
sl INSURANCE COMPANY 


REASON 


No. 
[4 


Pays excess interest on dividends and 
other funds left with the Company. 
Guaranteed rate 312%; present rate 
5%. Pays a post-mortem dividend cov- 
ering the fraction of the year between 
last premium due-date and date of 
death. All insurance, including fully 
and partly paid up policies, and ex- 


tended insurance, is participating. 


(Twenty-four consecutive months of gain) 


x 


Mutual Trust 


LIFE INSURANCE COMPANY 


EDWIN A. OLSON, President 
77 West Washington Street 

CHICAGO, ILLINOIS 
tes cAs Faithful as OLD FAITHFUL 
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AN ARCHITECTURAL LAND- 
MARK OF DIGNITY AND 
BEAUTY, this building is primarily an 
ideal workshop. The Company’s 3,800 
employees enjoy the maximum of good 
air, sunlight and quiet possible in the 
intense life of Manhattan, as well as 
2zoth Century utilities and conveniences 
that multiply human efhciency in the 
day’s work. 


x 


NEW YORK LIFE INSURANCE 
COMPANY 
MADISON SQUARE, NEW YORK, N. Y. 





DARWIN P. KINGSLEY, President. 
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A LARGER INCOME—Continued 


it has been placed in force. This material is available 
through a careful study and analysis of the great mass 
of data in our Home Office records. 

I shall give you some concrete information—facts 
irrefutable—in an endeavor to impress upon your 
minds that pne—if not the greatest problem—faced by 
American Life Insurance Companies today is the pre- 
vention of waste—the damming of that river of termi- 
nations which is not only affecting the growth of our 
business, but is costing you as agents, your policy- 
holders and their beneficiaries and this Company thou- 
sands of dollars yearly and is increasing the actual cost 
of a great economic necessity—the protection of the 
home and adequate provision for old age. 

First, I shall tell you something of the enormous 
waste which occurred in this our own Company dur- 
ing the year 1929. In justice to you and the manage- 
ment of the Company, I am happy to tell you that the 
record of terminations of the State Mutual is better 
than that of many Companies—in fact we stand near 
the top in percentage of gain to insurance paid-for— 
but there is an opportunity for vast improvement, 
which, if made, will increase your earnings, your serv- 
ice to policyholders and their beneficiaries, and further 
add to the prestige and stréngth of your Company. 

I shall give you in some detail facts about the 1929 
terminations. This information, I believe, will impress 
you as it has your Home Office associates of the im- 
portance of this conservation work and will cause you 
as it has everyone responsible in the management of 
the Company to give greater attention to this important 
feature. 

Our lapsed business during 1929—by lapsed I refer 
to the business upon which less than two annual pre- 
miums had been paid amounted to $9,585,572. Our 
average policy is $3,606. Therefore 2,658 policyhold- 
ers and a larger number of beneficiaries were directly 
affected. 

This business represented an annual premium in- 
come of approximately $300,000 and a loss in renewal 
commissions on a 5% basis over a nine year period of 
$100,000—a real actual loss of more than $100,000 in 
good money taken from the earnings of our sales 
people. 

Our non-pay business—that which has been in force 
for two or more years and was reduced to paid-up or 
extended insurance amounted to $9,363,237. Based on 
our average policy, 2,596 policyholders and their bene- 
ficiaries suffered a direct and substantial loss. 
Expirations—term business not converted and ex- 
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piring term options accounted for $3,958,758 re; 
senting 1,098 policyholders. Surrenders amounted 
$9,381,149 and represented 2,602 policyholders. 

These, lapses-non-pays, expirations and surrenders 
a grand total of $32,288,716 may properly be deg 
nated as illegitimate terminations—and affected 8! 
policyholders. 















Death claims and matured endowments are cal 
legitimate terminations. 

At the close of 1929 we had 1,600 policies for ab 
$4,000,000 of coverage running under the extended 
surance option. 
























































This $4,000,000 represents insurance that is steajgg’™™U™ 
expiring. A large part of it should and could be og" Y 
premium paying basis. d the ( 

The true measuring rod of a Company’s growth on Fs 
net gain of insurance in force—not merely paid- ia ” 
business. amb 

at May 

We have ceased to measure the progress, value ly $10 
importance of an agency or an agent by volume of nM. Lassa 
paid business alone. Quality—permanency—net ¢ Let ont 
of insurance in force is the real test. policy 

The ability, intelligence, and character of a sd The ay 
organization and the policy of Home Office manag five + 
ment are reflected in the net gain of the Compan The sn 


business. Your Company as I have stated stands 
up toward the top of the list in percentage of gain 
business paid-for, but we are far from perfect. 
During 1929 our gain of insurance in force ¥ 
53.72% of the amount paid-for. If only legitimate t 
minations had reduced our insurance in force acco 
this percentage of gain to paid-for would be more th 
91%. 
To enable us to obtain the percentage of lapse 0 
premium payment basis we have divided our t 
lapsed business by method of premium payment— 
nual, semi-annual, quarterly and monthly. 
We find that the lapse rate on volume exposed w. 
2.53 on annual premiums 
3.84 on semi-annual premiums 
8.52 on quarterly premiums 
15.80 on monthly premiums. 
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In other words the monthly premium policyholi 
lapses six times as fast as the annual, four times 
fast as the semi-annual and nearly 100% faster t 
the man who pays his premiums quarterly. 


There is a proper place for monthly premiums, ! 
the record during the past 3% years since we have bt 


te : pte : ll disc 
writing business on this basis gives undeniable ‘ “eee 

dence that too much business is being written on t het 
id chea 


plan of premium settlement. 
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During the year 1929—13% of the Company’s busi- 
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ss was written on a monthly premium basis. 

The average lapse rate of those agencies with 
mthly premiums above the Company’s average was 
46 or more than 66% above the Company’s average 
6.79. 

The average lapse rate in agencies with monthly 
miums of smaller percentage than the Company’s 
rage was 6.48. 

There is a direct relationship between monthly pre- 
um business and a high lapse rate. 



























We have as you know a minimum monthly premium. 


$5. We believe that this is too small and that a 


ion. You would solicit among the larger buyers 
i the quality and the permanency of your business 
ould improve. 
We have prepared tables showing the amount of 
rlinary Life Insurance at ages 14 to 65 inclusive 
at may be purchased for monthly premiums of ex- 
ly $10. This will enable you to solicit $10 monthly 
miums rather than units of insurance. 
Let us pass from the monthly premiums to the “‘size 
policy” phase of our business. 
The average policy written in 1929 was $5,039. For 
‘five months of 1930 it was $5,103. 
The small issues ones, twos, and threes are less per- 
anent than the larger issues. 
The units of insurance between $1,000 and $5,000 
ow the highest lapse rate. 
From $5,000 to $10,000 there is an improvement and 
mm $10,000 to $20,000 a decided gain on the side of 
manency is noted. 
We have analyzed the lapses by age groups—all of 
is information I am confident that you understand 
furnished in order that you may benefit by it. Based 
texposed volume the lapse rate on issues between 
and 20. is outstanding—1.44—perhaps the explana- 
m of this is that in a large percentage of cases the 
‘miums are paid by parents. 
Immediately we enter the age group 21-30 we find 
much higher lapse rate—in fact the highest of all— 
ween 10 and 11%—bear in mind please that the 
erage for all ages is 6.79. From ages 31-35 the 
pse rate drops to 7.57 and it continues to descend 
itil in the age group 46-50 it is 2.64 and is substan- 
illy the same on all higher ages. 
Plan of insurance has an important relationship to 
anency. 
A study of the net gain of insurance to paid volume 
il disclose that the Companies writing a large per- 
mtage of term insurance—half rate—modified life 
i cheap specials—have the lowest net gain records. 





imum of $10 would automatically improve the situ-_ 


COMING TO PHILADELPHIA ¢ 
Stop at the 


HOTEL MAJESTIC 


BROAD ST. AND GIRARD AVE. 


4.00 LarcE ROOMS 


each with private bath 


$3 per day 


with running water 


$e) per day 


Garage adjacent. Only hotel with 
a subway entrance from lobby. 
Few minutes from R. R. Station 


Wire for reservations at our expense 


JOHN C. GOSSLER, Manager 











We are sometimes urged to write various forms of 
term insurance. If we thought such a practice would 
benefit you or the Company we would do it. The en- 
tire weight of the evidence is against term insurance. 

Generally speaking it is taken as a temporary form 
of protection to cover some emergency. It is not per- 
manent—it is expensive for the Company and gives a 
small commission return to the agent and because gf 
its unstable character plays havoc with the Company’s 
Insurance Account. 

Our own records show that it lapses about 2% times 
faster than whole life or endowment. 

We know that it is not good for the Company and 
it cannot be good for you. 

Now let us glance for a moment at the ten leading 
agencies from the standpoint of low lapse rate: 


Percent 
BOO EUS fois ecb es HRSG 1.62 
EN a DEE ee. oS eae eee 2.99 
og ee ae rr. Pre 3.00 
Pearle A Pi i Ti 3.16 
CR 8 ENE iii eee 3.27 


Continued on next page 
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Can you sell a $10,000 Family Protec 
tion Policy that will pay, on the 20-year 
plan, if the assured dies at the end of 


















our new FAMILY 
PROTECTION POLICY 
which is arousing 
widespread interest. 
If you feel you can 
sell successfully an 
outstanding policy 
embodying these ex- 
ceptional provisions 
PHONE 

WIRE OR 

WRITE — 





the 10th year 
1. $2,000 in cash, equal to 20% 


2. $12,000 in monthly pay- 


ments of $100 each 


3. $10,003.55 consisting cf the 


balance of the face, $8,000, 
plus estimated excess interest 
accrued of $2,003.55 


$24,003.55 gross payments. 
COST, at age 35, for $10,000 





10-year plan ..... ONLY $207.20 


20-year plan e e@ ° e e ONLY $251.30 







BROOKLYN NATIONAL LIFE INSURANCE Co. 







26 COURT STREET 


William R. Bayes, President 


BROOKLYN, N. Y. 





































A LARGER INCOME—Continued 
BE. WUE ccc cab es fae e eee ae ce Ree 3.44 
PN: 6 ite 05646 vee PH ERRD EE ew Oe 3.62 
PLS I ac wre nah hee dca oedaso 3.67 
POW ROR ME hs das ob 0s pice Cone Oo CBS 3.73 
RO: BOGE Se akc cad 4d ovo knee ub dan ut 3.93 
An average of 3.24 compared to the Company’s rate 
of 6.79. 

Standing at the very top of this select group is the 
Jones agency of New York with a lapse rate of 1.62 
and our hats are off to our Bobby Jones because of his 
position of leadership in this regard as they are off to 
our good friend Bobby Jones of Atlanta for his posi- 
tion in the world of golf. 

As we have mentioned the ten leading agencies I 
shall also mention the ten leading agents in 1929: 

J. A. Neilson, W. H. Jackson, C. S. Bergen, Sr., 
R. E. Morrison, E. S. Stringer, F. J. Lally, R. C. An- 
derson, B. H. Micou, R. E. Stringer, Bruce Sweet. 
The average lapse rate is 5.16 compared to the Com- 
pany rate of 6.79. 

We have sometimes thought that a high prepayment 
of premium record would guarantee a low lapse rate. 

Unquestionably prepayments should be made a part 
of the regular presentation. This avoids selling the 
same policy on two different occasions. We have a 





number of agencies with prepayment records far bet 
than the Company’s average of 27.6 whose lapse 
ords are excellent and we strongly urge you to co 
the premium with the application. It is the proper p 
cedure and should be closely followed. 

Fifteen agencies of various sizes having la 
rates below the Company’s—the average of the fifté 
is 4.67—had a prepay record of 28.2—the Compan 
being 27.6. 

Another group of 15 agencies with lapse reco! 
higher than the Company’s—the average for the 
being 12.05 had a prepay record of 31%. This gi 
evidence that prepared applications indicate a des 
of permanency, but do not entirely guarantee it. 
lapse rate in the so-called Southern states: 

Georgia, North Carolina, Tennessee, Virginia, Kt 
tucky, District of Columbia, Maryland, average 14 
while in the midwestern states it is 6.6 and in the ¢ 
ern states 6.18. 

However, mere geographical location is not the ¢ 
termining factor—for some southern agencies—nota 
Louisville with 4.02 and Chattanooga with 2.99 
well below the Company’s average. 

Our lapse analysis discloses that generally spez 
the larger the agency the lower the lapse rate. ! 
group of agencies each having five millions or !ess 
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ree have an average lapse rate of 8.65. Those having 
force between five and ten millions a rate of 8.39 
tween 10 and 15 millions—7.76 and over 20 mil- 



































is in force the average rate is 5.50, 

To show the comparative value of the business of 
9 agents each producing about the same amount of 
siness over a five year period—one located in Massa- 
setts—the other in Michigan. These records in- 
ide the paid volume from January 1, 1925 to De- 
mber 31, 1929. Each paid for just under $2,000,000. 
he terminations from all sources other than lapses— 
it is, terminations because of deaths and surrenders 
re normal. The lapses of the Massachusetts agent 
re 22% of the paid-for—those of the Michigan man, 
m. The critical period was during the first two years 
insurance. . 

The Massachusetts agent wrote a large percentage of 
mthly premiums, The Michigan agent practically 
pne. 

The agent from Michigan will receive nearly $4,000 
pre in renewal commissions than the Massachusetts 
rent on approximately the same volume of business. 
The record of the Massachusetts agent—he has been 
ih the Company many years—shows conclusively 
it his business renews well after the second year. 
hat is, his business of inferior quality fades out of 
le picture during the first two years. 

This year the Conservation problem is magnified by 
unusually large number of policy loans. The policy 
an problem is basically the same as that involved in 
pses and surrenders. 

In 1929 there was surrendered $9,381,149 of insur- 
nce. We paid $2,634,000 as cash values. 64% of 













.. mmese surrender values were on policies on which there 


ere Company loans. 

The natural and logical inference is that Company 
ans weaken the structure of life insurance, impair its 
fulness, destroy its permanency and constitute a 
rious menace which should be constantly watched. 

[ cannot place too much emphasis on the importance 
{keeping new policy loans to the minimum and ad- 
ising the repayment of those now outstanding—a cam- 


Bxicn for regular payments to reduce policy loans 
gould be conducted in every agency. 


On January 18th last we started a campaign from 
e Home Office to reduce policy loans. 

This consisted of personal letters to policyholders. 
To June 1st, 990 such letters had been sent—written 
) those who had made small liens on their insurance. 
bout 20% replied and reduced their loans between 
+000 and $5,000. 

This division of our Conservation Department is in 
infancy. | 

"""" Continued on page 379 








NORTH AMERICAN LIFE | 
INSURANCE COMPANY | 


CHICAGO 





We have just prepared a short analysis 
of the history and prospects of above Com- 
pany and will be pleased to mail copy to 
investors upon request. 


We recommend this stock for income and fj 
appreciation. Only moderate amount avail- f 
able at this time. | 
We buy, sell and quote all Insurance | 


Stocks, particularly: 








North American Life Insurance Company. 
Michigan Life Insurance Company. 

Old Line Life Insurance Co. of Milwaukee. jf 
Northwestern National Fire Insurance Co. | 
Federal Life Insurance Company. | 
Wisconsin National Life Insurance Co. 
Lincoln National Life Insurance Co. 

Des Moines Life & Annuity. 

Iowa National Fire Insurance Co. 

Home Insurance Company. 

Missouri State Life Insurance. 

St. Paul Fire & Marine Insurance. 


Other Departments: 





Real Estate Bonds. 

Industrial Stocks and Bonds. 
Public Utility Stocks and Bonds. 
Foreign Government Bonds. 
Investment Trust Shares. 





ANDERSON, PLotz & CoMPANY, 
INC. 


Dealers and Brokers 


29 SO. LASALLE STREET—CHICAGO 
Franklin 8467 
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Insurance Offices 
—= FOR RENT — 


Attractive New ‘York City Space. 


In’ 
BEST BUILDING 


75 FULTON STREET, NEW YORK CITY 
' (One block from William Street) 


c+ <- + > 


3200 SQ. FT. GRADE FLOOR SPACE. 


4700 SQ. FT. UPPER FLOOR SPACE. 


This Space Especially Designed 
For Insurance Offices. Light— 
Well Ventilated—High Ceilings. 


— Also — 


600 SQ. FT. VAULT SPACE. ° 
Suitable for Storage Purposes. 





Reasonable Rents 





Inquire of 


ALFRED M. BEST, President 


BEST BUILDING COMPANY 
INCORPORATED 


75 Fulton Street, New York, N. Y. 


points being awarded for volume of productio: 


| tion, self-improvement, etc. 

















BIG 
TEN 


The highest honor offered by NYNL to its fie 
men is membership in its Big Ten. The Big Te 
are the agents who rank highest in a point contest 








conservation of business, settlement with applic 
The Big Ten are winners of a pentathlon—t 


are all-round life underwriters. 


For the Club year recently completed NYNL’ 
Big Ten are: 


E. C. Henkel 
Howard W. Yerxa 
W. O. Westafer 
E. N. Ney 
C. R. Rothenberg 
E. E. Moore 
C. D. Ford 
O. W. Veth 
S. J. Nadel 
F. H. Collins 


NORTHWESTERN NATION: 
LIFE INSURANCE COMPANY 


O. J. ARNOLD, pacsioent 
STRONG> Minneapolis Minn. ~ LIBER 
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N analysis of the investment holdings, as of December 
A 31, 1929, of 146 leading insurance companies licensed to 
do business in New York State reveals five significant 
opments during the past year: 

In direct contrast to 1928 performance, companies in- 
vesting primarily in bonds showed a better investment 
performance in 1929 than those companies investing 





vel 
l. 






its fiel primarily in stocks. 
Big Team 2 The rate of investment performance for groups of com- 
parable companies, in a general way, varied inversely 
ntest with the percentage of stocks held. 
Juctionm 3. The percentage of stock holdings to total investments 
: showed a further increase in all groups, although such 
applic increases were not as large as might have been expected 


in view of the very low level of stock prices during the 
latter part of 1929. 


a—th 4, At the close of 1929, bonds represented a smaller per- 
centage and stocks a larger percentage of total invest- 
ments in all groups, than in the preceding year, thus 

NWYNL’ continuing a trend that has’ been apparent since 1924. 
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Because of the decline in both the bond and stock mar- 
kets during 1929; no group of companies was able to 
show an increase in market value of investments during 
the year, figures for all groups showing depreciation in 
value of investment holdings during 1929. 


The Decline in Bond Holdings 


Continuing the general trend toward relatively smaller bond 

wldings that has persisted since 1924, all classes of insur- 
ce companies showed a decline in the percentage of bonds 
total investments during 1929. Among life insurance com- 
anies, which under’ New York State laws, are restricted in 
tock investments, the reduction in the percentage of bond 
holdings was nominal; but among other types of companies, 
uch reductions were substantial. The following table * shows 
he percentage of bonds to total investments for groups of 
ompanies a the same general type at the close of 1929, as 
ompared with 1928 and 1924, Figures shown in the following 
able for 1929 and 1928 indicate clearly the persistence of the 
ent trend toward relatively smaller bond holdings among 
ll classes of insurance companies, while a comparison with 
e 1924 figures shows the cumulative importance of this 
rend over a five-year period. 


ERCENTAGE OF BONDS TO TOTAL INVESTMENTS 


we 











Number 
Companies Type 1929 1928 1924 
33 Life Insurance Companies 45.6% 46.9% 51.6% 
20 Fire Insurance Companies 25.0 32.0 41.5 
(Investing over 40% in 
stocks ) 
43 Fire Insurance Companies 55.6 60.7 76.5 
(Investing less than 40% 
in stocks) * 
25 Casualty and Miscellane- 
ous Companies ........ 61.4 68.2 78.9 
25 U. S. Branches of Foreign 
Fire Companies ....... 81.5 85.7 93.4 


‘As originally classified in 1924. 

It will be noted that among those companies free to invest 
h common stocks (i.e. other than life companies), the de- 
cine in the percentage of, bond holdings has been more pro- 
lounced. Among companies free of any investment restric- 
ons there has been an evident tendency to take advantage 
of the rising prices that have characterized the market in com- 
mon stocks during recent years, and such a policy has inevi- 
ably reflected itself in relatively smaller bond holdings. 





*ED.—Only tables pertaining to life companies are repro- 
duced in this issue; our Fire and Casualty papers show re- 
sults for fire and casualty companies. 


A STUDY OF THE DIVERSIFICATION OF INSURANCE COMPANY 


INVESTMENTS 
By J. G. White @ Company, 37 Wall Street, New York, N. Y. 





Whether this trend away from bonds represents a permanent 
change in investment practice, or merely a deviation from 
former policy, prompted by unusual temporary conditions, 
cannot yet be told. The charts which appear on following 
pages give a graphic presentation of the relative division of 
funds between bonds and equities for all classes of companies 
during the past five years. 


The Increase in Stock Holdings 
In all groups of companies except life companies, the de- 
cline in the percentage of bond holdings was offset virtually 
in its entirety by a corresponding increase in the ratio of 
stocks to total investments. In the case of life companies,-a 
slight increase in holdings of mortgages balance, in part, the 
reduction in bonds. 


An interesting feature of stock holdings is the fact that the 
group of 43 fire companies originally classified in 1924 as those 
investing less than 40% in stocks, and whose combined stock 
holdings at that time represented only 18.8% of total invest- 
ments, have now passed the 40% mark. As an evidence of the 
pronounced trend toward stock investment in recent years, 
it is significant to note that, with the exception of the group 
of fire companies that were already essentially stock investors 
in 1924, the percentage of stock holdings in all groups has 
more than doubled in the past five years. 

Increases in the percentages of stocks to total investments 
were substantial in. 1929, and marked a continuation of a 
trend that has been clearly in evidence since 1924. The fol- 
lowing table shows the percentages of stocks to total invest- 
ments for various classes of companies in 1929 as compared 
with 1928 and 1924. 

PERCENTAGE OF STOCKS TO TOTAL 


INVESTMENTS 
Number 
of Companies Type 1929 1928 1924 
Life Insurance Companies 2.6% 1.9% ~~ .8% 
20 Fire Insurance Companies 73.6 5 55.2 
(Investing over 40% in 
stocks ) 
43 Fire Insurance Companies 41.2 35.6 18.8 
(Investing less than 
40% in stocks)* 
25 Casualty and Miscellane- 
ous Companies ........ 35.2 27.7 15.4 
25 U. S. Branches of Foreign 
Fire Companies ...... 15.3 11.1 4.5 





* As originally classified in 1924. 

The figures shown for stock holdings of life insurance com- 
panies, while representing a substantial rate of gain, still in- 
dicate that only a small fraction of the funds of such cdm- 
panies is invested in equities. Moreover, the figures for stock 
holdings of life companies must be qualified by the statement 
that preferred and guaranteed stocks predominate, rather 
than common stocks, as in the case of figures for other 
classes of companies. The gain in stock holdings of life 
companies is directly attributable to the Wales-Merriam Act, 
which permits companies doing business in New York State 
to invest in preferred and guaranteed stocks meeting certain 
qualifications. 


In the tables appearing on the following pages, the above 
groupings are broken down into more detailed classifications 
based upon size of companies, to permit more accurate com- 
parisons. 

Investment Performance 

Analysis of the investment performance of various classes 
of companies during 1929 shows clearly that companies in- 
vesting primarily in bonds fared somewhat better than com- 
panies with larger stock holdings, the rate of such invest- 
ment performance varying in inverse ratio to the percentages 
of stocks held. This condition represents a complete reversal 

Continued on next page 
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INSURANCE INVESTMENTS—Continued 


of the performances of the same groups of companies in 
1928 during which year the rate of investment performance, 


as measured by income and changes in market values, varied . 


in direct proportion with the percentage of stocks held. The 
following table, showing the indicated investment perform- 
ance by groups of comparable companies, in 1929 and 1928, 
together with the percentages of stocks held, reveals the com- 
plete reversal in the relation between rate of investment per- 
formance and percentage of stock holdings. The percentages 
shown for investment performance are arrived at by adding 
to or subtracting from the average current income, the per- 
centage of appeciation or depreciation in security values for 
the year: 
RELATION BETWEEN STOCK HOLDINGS 
AND INVESTMENT PERFORMANCE 


1929 1928 
Number of % Stocks Invest. % Stocks Invest. 
Companies Type Held Perform. Held Perform. 
Life Insurance Com- 
OR SEs tebe >a 2.6% 3.49% 1.9% 1.81% 
25 S. Branches of 
Foreign Fire Com- , 
ete saci bss ived c 15.3 3.03 11.1 2.54 
25 Casualty and Miscel- 
laneous Companies 35.2 2.90 27.7 5.51 
43. Fire Insurance Com- 
SONGS: 6k eoew be sae 41.2 3.15 35.6 7.37 
(Investing less 
than 40% in 
stocks )* 
20 Fire Insurance Com- 
SONG iit 6s < vane hs 73.6 1.63 66.5 14.47 


(Investing over 


40% in stocks) 


* As originally classified in 1924. 

Another unusual feature of the investment performance of 
insurance companies in 1929 was the fact that no group of 
companies, whether essentially bond or stock investors, was 
able to report: appreciation in value of securities during the 
year. No group escaped unscathed from the coincidental de- 
cline that occurred in both the bond and stock markets dur- 
ing the past year. As shown by the supplementary tables 
presented on following pages, the past year has been the only 
one of the six covered by this study in which depreciation 
in value of securities has been the universal experience for 
all groups. . The table presented below indicates the percentage 
of depreciation during 1929 for the various classes of com- 
panies. The figures for depreciation can only be approximate 
and are arrived at by taking the difference between market 
value of investments at the beginning and end of the year, 
adding thereto the balance of profits, or subtracting there- 
from the balance of losses, on sale of securities, and deduct- 
ing new money invested. The resulting total figure is then 
divided by market value of investments as of the first of the 
year plus an adjustment for new capital invested. 

In connection with a consideration of depreciation in insur- 
ance company holdings in the past year, mention should be 
made of what must generally be regarded as a highly credit- 
able showing on the part of those companies investing pri- 
marily in stocks. As shown by the following table, the group 
of 20 fire insurance companies whose stock holdings com- 
prised 73.6% of the total investments reported depreciation of 
only 2.64% during 1929, which is a very much better per- 
formance than might have been expected in view of the 
substantial decline in the general level of stock prices be- 
tween the first and last days of 1929. The second group of 
fire companies, with 41% invested in stocks, showed the sec- 
ond smallest depreciation of any group. 





DEPRECIATION IN MARKET VALUE OF INSUR- 
. ANCE COMPANY BOND AND STOCK 
HOLDINGS DURING 1929 


% of 
Number Depreciation 
of Companies Type : in 1929* 
25 U.S. Branches of Foreign Fire Com- 
DOMES 5 TES ee RET I 1.09%" 





























43 Fire Insurance Companies............ 1.10 
(Investing less than 40% in stocks) 
33 Life Insurance NE skies taseae 1.21 
25 Casualty and Miscellaneous Com- 
ROMNOGS wid Di edcds cocks chs edasacne 1.53 
20 +#&Fire Insurance Companies ........... 2.64 


(Investing over 40% in stocks) 








































* Includes profits and losses on sale of securities during year. 
The tables appended to this discussion show the record « 
appreciation and depreciation for all groups of companies | 
each year since 1924. The classifications shown in the abo 
table are broken down into groups, based upon size of assets 
in order to permit more detailed comparison of the exper 
ence of any one company with the results achieved by a grow 
of companies of the same general size and type. 
Life Insurance Companies ~ 

Figures for depreciation of life insurance company holding 
have been included in the above table for comparative pur 
poses and as a matter of general interest, despite the fac 
that they are of little or no moment to companies of th 
type, assuming that such depreciation, appearing almost er 
tirely in the bond account, is attributable to movements of the 
general market rather than to any intrinsic weakness in they 
particular issues held. Because life companies purchase bonds 
presumably to hold them to maturity, intermediate fluctuation 
in market values are of little importance. As a matter o 
fact, a general decline in bonds is in certain ways a welcome 
development for such companies, as it permits them to inves 
new money on a more favorable basis than would otherwis 
be obtainable. 

The 33 companies included in the life insurance group had 
total admitted assets of $14,989,655,000 and total investment 
of $11,858,447,000 at the close of 1929. A study of the diversi- 
fication of these investment holdings as of December 31, 1929 
shows that the percentage of bonds to total investments stood 
at 45.6%, as compared with 46.9%. at the close of 1928, and 
51.6% in 1924. Mortgage holdings in the past year rose fron 
51.2% to 51.8%, while holdings of stocks increased from 1.9% 
to 2.6%. Since 1924 there has been an evident tendenc 
among life companies to invest relatively larger proportions 
of new funds in mortgages and in preferred and guaranteed 
stocks, rather than in bonds, and the year just past marked 
a continuation of this trend. 

The diversification of the bond accounts of the 33 life 
insurance companies included in this study indicates a con 
tinuation during 1929 of the same preferences evident in 
the preceding year. The percentage of railroad and U. S% 
Government bond holdings showed a further slight decline, 
although rails still comprise more than 50% of the entire bond 
holdings. The percentages of public utility, municipal and 
industrial holdings showed gains for the year. The increase 
in utility holdings and the decline in Government bonds are 
a continuation of uninterrupted five-year movements that 
have reduced Government bonds from 18% to 5.3% of total 
holdings, and raised the percentage of utility holdings from 
11% to 24.5% of total investments since 1924. 

The combined stock accounts of the 33 life companies under 
discussion represented less than 3% of total invested assets 2t 
the close of 1929. A study of the diversification of these 
stock holdings showed a further sharp reduction in the per- 
centage of bank and insurance stocks, and a slight decrease 
in rail holdings. Public utility stocks showed some gail 
and a considerable increase was registered in the percentage 
of industrial and miscellaneous shares. Tables and charts ap- 
pended to this report present the changes in diversification o! 
—— the stock and bond accounts in detail for each year since 

Fire Insurance Companies 


(Investing more than 40% in stocks) 

The 20 companies included in this group had total invested 
assets of $694,765,000 on December 31, 1929. Stock holdings 
for the combined companies at the close of 1929 amounte 
to 73.6% of total investments, which compares with 66.5% 
one year previous. Bond holdings, on the other hand, dropped 
from 32% to 25% of total investments. The companics if 
this group have shown an increase in percentage of stock 
holdings and a decrease in percentage of bonds every yeat 

zs tinued on page 369 Sea Rae 
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of Paid Business by this Com- 
pany showed a gain of Thirty 
Percent in 1929. If there is a 
more eloquent story of perform- 
ance by the Company in an 
Expanding Mood, you write it, 
Fieldman! Or better still, write 
for information about the op- 
portunities to join in the greater 
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WHAT MAKES A GOOD 
COMPANY? 


| A company with sufficient age and financial 
| stability, a live-and-let-live contract, policies 
| that compare favorably with the best, close Head 

Office cooperation, lead service and other modern 
working tools. ‘These are the principal things 
for which an agent looks. 
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By these standards Fidelity is a good company. 
Its reputation rests upon over half a century of 
fair dealing. It is financially solid. It operates 
in thirty-nine states, including New York, on a 
full level met premium basis and has over 
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A HOTEL OF CHARACTER 


The character of a hotel i is indicated by the 
class of people. to whom it caters. When 
leaders in the business and professional 
worlds visit Cleveland, their friends sel- 
dom ask in what hotel they may be found {& 
It is expected that they will make The |E 
Hollenden their home when in Cleveland. |§ 
















There is an atmosphere of homelike com- 
fort, efficient, yet unobtrusive service, and 
a charm of surroundings which makes the 
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Paid to Policyholders..... $31,000,000.00 
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Life 
The Peoria Life - It Pays! 
Life 
The Peoria Life has built a widespread reputa- 
tion for promptness by its policy of paying all 
claims within 30 minutes of receipt of proofs. In 
every community where the Peoria Life operates, Life 
it wins warm approval by its quick and liberal 
settlements. 


Peoria Life agents, like Peoria Life policyhold- 
ers, realize the profit of Peoria Life Service. They 
prosper because their Company’s wide variety of 
policies enables them to meet all circumstances, 
to cover the insurance needs of men, women, and 
children; because they have distinctive policies Type 
whose attractive features are not matched else- mpany 
where; because they are constantly being stimu- : 
lated by an interesting program of contests and Life 
worthwhile rewards; because their Company is 
continually developing its territory and creating 
new opportunities for its agents; because it as- 
sumes responsibility for their success, and pro- Life 
motes their progress by practical training and 
thorough, helpful Home Office cooperation. 


Peoria Life agents join their policyholders and 
<a in saying: “Peoria Life Service Life 
pays!” 


PEORIA LIFE INSURANCE 
COMPANY 


Peoria — s¢ 3 Illinois 





PEOPLES LIFE INSURANCE CO. 


FRANKFORT, INDIANA 
“THE FRIENDLY COMPANY” 
Insures All Ages 1 to 60 Inclusive 














Opportunities -in 


Indiang, -[linois, Ohio, Michigan, Ten- 
nessee, Arkansas, Iowa;: California - and: 
Texas 
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INSURANCE INVESTMENTS—Continued 


> 1924, with the result that in the last five years the figure 
stocks has risen from 55.2% to 73.6%, while bonds have 
pped from 41.5% to 25% in the same period. 

As has been previously mentioned, this group of companies, 
h the highest percentage of stocks held by any group in- 
ded in this study, showed the poorest investment perform- 
> during 1929, after showing to best advantage in 1928. 


e percentage diversification of the combined bond ac- 
uts of the 20 companies in this group shows a sharp drop 
the relative importance of U. S. Government holdings dur- 
, 1929, and slight increases in the percentages for rail, 
lity, industrial and. municipal holdings. Rail bonds, com- 
ing more than 30% of the bond account, still represent by 
the largest single type of bond holding, with public utili- 
s, industrials, U. S. Government bonds and municipals fol- 
ing in the order named. 


he stock accounts of this group of companies, although 
wing in total a relative increase of substantial propor- 
ms, reveal little change im diversification in the past year. 
ke percentage of rail, public utility and industrial holdings 
clined slightly, the difference being made up by a fairly 
able increase in the percentage represented by bank .and in- 
rance holdings. Industrial and miscellaneous shares con- 
we to represent the large stock holdings for companies in 
is group. 






















- 





Fire Insurance Companies . 
(Investing less than 40% m stocks) 
The 43 U. S. A. firé insurance companies that are classified 


in this study as those whose stock holdings represent less than 
40% of total investment holdings report investments of $853,- 
209,000 as of December 31, 1929, divided as follows: 
in bonds, 41.2% in stocks, and 3.2% ‘in mortgages. 
1929, holdings 
compares with 76.5% in bonds at the close of 1924. The per- 
36 ape of stocks to total investment holdings increased from 
in stocks in 1924. 


55.6% 
During 
of bonds declined from 60.7% to 55.6%, which 
to 41.2%, which contrasts with holdings of only 18.8% 


The diversification of the combined bond accounts of the 


43 companies in this group shows a’‘slight increase in hold- 
ings of rail, public utility, municipal and industrial bonds 
and a reduction in the percentage of U. 
ings. 
changing preferences. 


S. Government hold- 
In no case were the trends important or indicative of 


A study of the changes in the diversification of stock 


holdings shows slight gains in the percentages of public util- 
ity, rail and industrial shares, and a decline in the percentage 
of bank and insurance stocks held. As in the case of the 
bond account, 
change of any importance during the past year for companies 
in this group. 


the diversification of stocks showed little 


Casualty and Miscellaneous Companies 
The 25 casualty and miscellaneous companies included in 


this survey reported total investment holdings of $611,757,000 


Continued on next page 





DIVERSIFICATION OF INSURANCE 


COMPANIES’ — eo 
t 


ota ota 0 Jo To 
Ty Classification of No. of Admitted Investments Invested Invested Invested 
4s Groups Com- Year Assets (000’s in in in 
Company panies (000’s omitted) Mtges Bonds Stocks 
omitted 
Life Assets over $500,000,000 ....:............. 6 1924 $5,952,096 $4,924,090 43.9 55.7 4 
6 1925 ,593,9 5,517,409 45.8 53.9 o 
6 1926 7,343,778 6,220,927 48.3 51.4 3 
6 1927 ,189,347 7,328 48.6 51.2 a 
6 1928 9,102,242 7,628,970 49.5 s 49.1 1.4 
6 1929 10,001,836 8,227,123 50.4 47 .3 2.3 
Life Assets between $100,000,000 and $500,000,000 10 1924 ,324,1 1,804,444 55.1 43.3 1.6 
10 1925 2,671,845 1,997,753 55.6 42.6 1.8 
10 1926 2,946,810 ,203,575 56.5 41.3 2.2 
10 1927 3,246,823 2,455,713 54.7 42.9 2.4 
10 1928 3,576,325 2,661,322 54.1 42.6 3.3 
10 1929 3,866,579 2,795,544 54.3 42.2 3.5 
Life Assets under $100,000,000 ................. i8 1924 724,594 547,604 56.5 42.3 1.2 
' 18 1925 86, »28 57.7 40.9 1.4 
18 1926 856,301 658,041 59.2 39.3 1.5 
18 1927 943,323 730,350 58.7 39.9 1.6 
17 1928 1,032,231 788,319 58.2 39.7 2.1 
17 1929 1,121,240 835,780 57.9 39.6 2.5 
Life i SSS Pe ee 34 1924 9,100,856 7,276,138 47 .6 51.6 8 
' 34 1925 10,052,479 8,115,442 49.0 50.2 8 
34 1926 11,146, 889 9,082,543 51.1 48.1 8 
34 1927 12,379,493 10, 193,391 50.8 48.4 8 
33 1928 13,710,798 11 078, 611 51.2 46.9 1.9 
33 1929 14,989,655 11,858,447 51.8 45.6 2.6 
DIVERSIFICATION OF INSURANCE a a 
Market wens % Cana- % % 
Type Classification of No. of Value ay: % dian % R. R. % Ind. 
of Groups Com- Year (000’s Total Govts. Mun. Mun. Frgn. and P.U. and 
mpany panies omitted) Invest- and Equip Misc 
ment Govts. 
Life Assets over $500,000,000................ 6 1924 $2,743,481 55.7 17.0 6.0 7.0 ae. 2. S36 Se 
6 1925 2,977,963 53.9 14.2 5.8 6.8 1.0 56.0 ss 8 |62.4 
6 1926 3,202,315 51.4 10.2 5.1 6.6 6 57.9 in. 2.8 
6 1927 ,590,925 51.2 7.9 4.5 6.9 7 eS A ae » See fe 
6 1928 3,749,107 49.1 6.3 5.1 7.0 ad Se 2.9 3.9 
6 1929 3,890,375 47.3 4.9 6.9 7.4 4 54.1 218 4.5 
Life Assets between $100,000,000 and $500,- 10 1924 780,761 43.3 23.0 13.0 40 Neg. 46.0 = oe  2.¢ 
DN ied ce Sa sb de 6b be uc Reape ce 10 1925 $51,135 42.6 19.2 12.2 4.6 ae ae 1468 14 
10 1926 10,896 41.3 15.6 11.1 4.7 .4 45.7. 208 1.7 
10 1927 1,053,330 42.9 11.9 9.8 5.1 .6 44.3 26.2 2.1 
10 1928 1,133,614 42.6 9 6 9.5 5.1 oer 6° le flO 
' 10 1929 1,178,208 42.1 ie 10.7 5.5 .6 42.8 30.1 2 6 
Life Assets under $100,000,000.............. 18 1924 231.477 423 130 240 60 1.0 360 180 20 
18 1925 245,230 409 78 23 9 5.9 aes ae 8964 1 6 
18 1926 258,331 39 3 3 5 23 4 5.9 1.3 34 9 29 3 17 
18 1927 291,451 39 9 a¢ - 232.3 6.3 a. eee: se 8. 2 e 
17 1928 312,988 397 oo» 3p 8 5.5 - ie | ee S oS 
ee is 17 1929 330,626 39 5 Ei 5. 5.4 ae aoe see Bq 
Life All Companies Used ..:..........4.055. 34 1924 3,755,719 516 180 9 0 6 0 oO - £3 @-:88.6' -2 € 
34 1925 4,074,328 50 2 149 8 2 6.3 9 52 6 15 0 2] 
‘ 34 1926 4,371,542 481 10 9 7.4 6.2 6.340.186 -23 
34 1927 4,935,706 48 4 8 6 6 6 6.4 .6 52 9 22 0 29 
33 1928 5,195,709 469 68 7.1 6.5 Me. Oa b... Bea «3 <4 
33 1929 ,399,209 45.6 5.3 8.8 6.7 ws ae #9 
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INSURANCE INVESTMENTS—Continued 


at the close of 1929, divided as follows: 61.4% -in. bonds; 
35.2% in stocks; and 3.4% in mortgages. These percentages 
represent declines in the relative importance of bonds and 
mortgages and an increase in the case of stocks. The per- 
centage of bonds to total investments declined from 68.2% to 
61.4% in the past year. Stocks, which accounted for 27.7% 
of total investments at the close of 1928, comprised 35.2% at 
the end of last year, while the percentage of mortgages fell 
from 4.1% to 3.4% of total holdings. The changes in the 
relative importance of bonds and stocks among companies 
of this group mark a continuation of a trend that has been 
uninterrupted since 1924, and which has wrought a substan- 
tial change in the division between bonds and stocks. Dur- 
ing this five-year period, the percentage of stock holdings has 
increased from 15.4% of total investments to 35.2%, while 
the percentage in bonds has fallen from 78.9% to 61.4%. 
Percentage diversification of bonds for casualty and mis- 
cellaneous companies at the close of 1929 reveals a decline 
in the percentage of Government and municipal bonds and a 





slight increase in the percentage holdings of rails, public util- 


ities and industrials. The diversification of the combined sto¢ 
account for this = of companies shows no changes of ir 
portance during 1929. Rail and industrial holdings represe 
a slightly larger proportion of the total than at the close , 
1928, while utilities and bank and insurance stocks declined | 
relative importance, 


U. S. Branches of Foreign Fire Companies 































The 25 companies comprising this group, with total invest wi 
ments of $181,500,000, have the highest percentage of bondi, Jess 
holdings of any group included in this survey, such bon s A, 
holdings at the close of 1929 constituting 81.5% of total ir ‘hon 


vestments. Despite this general policy of bond investmen 
the companies in this group, as in all other groups, showellhted f; 
a decrease in the percentage of bonds to total investment 
during 1929 and a corresponding increase in the percentage of 
stock holdings. In the past year the percentage of bonds fe 
from 85.7% to 81.5%, while stock holdings increased from 
11.1% to 15.3%. This gain in stocks and reduction in bond 
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has been evident every year since 1924, at which time the The di 
companies in this group had 93.4% invested in bonds an » alee 





only 4.5% in stocks. 
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DIVERSIFICATION OF INSURANCE COMPANIES’ STOCK ACCOUNTS owever, 
Market % Stocks % % Pre- % isclosed 
Type Classification of No. of Value to Com- ferred % % % Ind. Bank , § 
of Groups Com- Year (000’s Total mon and RR. P.U. and and InsMitocks h 
Company panies omitted) Invest- Gtd. Misc. Stocks Hy ity st 
ments Bs 
Life Assets over $500,000,000................ 6 - 1924 $20,685 4 » eal Ket 71 6 19 8 8 6 ° lative 1 
6 1925 17,701 .3 gp FAS) 80.1 13.1 2.8 4.0 
6 1926 16,015 = 51 0 49 0 80 0 13 7 3.6 27 
6 1927 12,303 .2 45.7 54.3 74.6 15.9 25 70 
6 1928 102,259 1.4 2.3 97.7 18.9 32.5 48 6 None The fe 
6 1929 196,339 a. 2.2 97.8 15.2 31 9 52 9 None , only 
Life Assets between $100,000,000 and $500,- 10 1924 29,527 1.6 as eat 13.3 49 81 8 ° 
SEAMED wack pees trainers cak4a1<3S 10 1925 gee SS aes & 13 8 6 2 16 784 jment pol 
10 1926 47,389 2.2 92.2 7.8 13.7 8.0 23.4 54.9 BBanies di 
10 1927 59,201 2.4 87.2 12.8 14.9 10.1 20.9 54.1 atistica’ 
10 1928 7,04 3.3 79.0 21.0 17.5 16 3 28 63 4 
10 1929 99341 3.5 76.0 24.0 21.4 178 196 412 Moot t 
Life Assets under $100,000,000 .............. 18 1924 6,419 1.2 atone tame 43.7 19 5 36 8 or each 
18 =: 1925 we ie) os: ol ee ee | 
18 1926 10,333 1.5 78.3 21.7 49.3 16 0 3 7 31 0 S- 
18 = :1927 11,471 16 694 306 S04 135 45 316 (ime divid 
17 1928 16,238 2.1 58.5 41.5 42.6 23.4 5.7 28 3 arative 
17: 1929 mses 0 8.) 8 SD OL FRR RS 17.0 et 
Life AT Commas eee sos cove 6 000 ceccecye 34 1924 56,631 8 gale i Seba 38 0 12 0 50 0 ° 
. 34 1925 62,303 8 rm ; 38 2 97 2.3 498 gebles sh 
34 1926 73,737 8 81.2 18.8 33.1 10.3 16.4 40 2 » the fa 
34 1927 82,975 8 79.8 20.2 28 7 11 4 15.9 44 0 noney in 
33 1928 205,539 1.9 39.2 60.8 20 2 24.9 25.8 29 1 
33 1929 316,215 26 288 712 187 «1927.5 398 &««140 the “ 
ar, 
*In 1924 bank and imsurance stocks were classed with industrial and miscellaneous stocks. essari 
INDICATED INVESTMENT PERFORMANCE OF INSURANCE COMPANIES ; Abe 
Cash Income Approximate line in : 
Type of Classification of No. of from Bonds Current Aopen Indicated ugh tl 
Company Groups Companies Year and Stocks Return * of Bonds Investment g 
. (000’s omitted) in % and stocks t Performance fqgtason th 
Life Assets over $500,000,000 ................cnuuee 6 1924 $128,123 4.73 4.03 8.76 offs: 
6 1925 138,601 4 82 1.43 6 25 
6 1926 145,622 4.69 2.20 6.89 
6 1927 152,975 4.48 3.06 7.54 
6 1928 169,352 4.55 2.74 loss 1 81 
6 1929 186,595 4.70 1.15 loss 3 55 
Life Assets between $100,000,000 and $500,000,000 ... 10 1924 35,429 4.54 4.32 8 86 
10 1925 38,998 4.59 1.14 5.73 
10 1926 41,638 4.52 1.53 6 05 
10 1927 ' 44,847 4.24 4.02 8 26 
10 1928 51,925 4.45 1.01 loss 3 44 
10 1929 58,047 4.66 1.36 loss 3 30 
Life Assets under $100,000,000 ...............55055. 18 1924 10,700 4.70 3 94 8 64 
18 1925 11,877 4.81 1 73 6 54 
18 1926 12,577 4.81 1.84 6.65 
18 1927 13,309 4.65 3.16 7 81 
17 1928 14,655 4.65 1.48 loss 3 17 
17 1929 16,473 4.82 1 42 loss 3 40 
Life eS ND ccs app dob ome dbs sdeeeees 34 1924 174,252 4.69 4.09 8.78 
34 1925 189,476 4.77 1 39 6 16 
34 1926 199,837 4.65 2 04 6 69 
34 1927 211,131 4.46 3.28 7.74 
33 1928 235,932 4.51 2 27 loss 2 24 
33 1929 261,115 4.70 1.21 loss 3 49 





* Percentages are arrived at by striking an average for the market value of securities at the beginning and end of each year and dividing 


figure into the income received during that year from bonds and stocks. 


t Percentages are obtained by taking net appreciation or depreciation p lus profits or losses on sale of securities and dividing by the market valt 
of securities for the previous year after giving weight to purchases and sales made during the year. 
t Represents current return plus approximate appreciation of bonds and 
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Because of the fact that the investment policies of com- 
nies in this group are at wide variance with those of Ameri- 
n fire insurance companies, a comparison of results achieved 
this group as compared with American fire companies is 
particular interest. In 1928, the U. S. branches of foreign 

companies showed the poorest performance of any group 
xcept life companies, reporting current income of 4.42% and 
preciation of 1.88% for a net figure of 2.54%, as com- 
aed with a net figure of 7.37% for U. S. A. fire companies 
ith less than 40% in stocks and 14.47% from the group of 


: .§. A. fire companies with more than 40% in stocks. In 


‘estment 
ntage of 
onds fel 


ed from 


in bond 
time t 
mds and 


dicated 
restment 
ormance } 


WDNNDA OD Dw wWwnNA DA OW WwW DW HAW Ow eS SIO 
+> tO 5 - * wm CO we t , c ‘ t 


ding tha 


ket val } 


029, however, U. S. branches of foreign fire companies re- 
sted the smallest depreciation of any group, which, when de- 
«ted from current income, indicated a net figure of 3.03%. 
fis was considerably better than the 1.63% performance 
own by the American companies that are primarily stock in- 
stors, but was not equal to the figure of 3.15% indicated 
the group of American fire companies investing less than 
% in stocks. 

The diversification of the combined bond accounts of the 
5 American branches of foreign fire companies showed vir- 
wally no changes for 1929, railroad and equipment issues still 
mprising almost half of total holdings. The stock account, 
wwever, in addition to showing a considerable total increase, 
isclosed a sharp gain in holdings of bank and insurance 
oks, such issues jumping from 1.7% to 168% of total 
ocks held. Increasing preference was shown for public 
ility shares, while rail and industrial holdings declined in 
lative importance. 


Supplementary Tables and Charts 


The foregoing discussion is intended primarily to point 
it only certain of the most important features of the invest- 
wnt policies and performances of leading insurance com- 
anies during 1929. The following pages contain complete 
atistical tables and graphs, showing changes in diversifica- 
m of the investment accounts of all groups of companies 
oreach year from 1924 through 1929, as well as the invest- 
rent results achieved during that period. In addition to be- 
ig divided by types of business done, the tables give com- 
arative data for companies of different sizes within the same 
meral type. In connection with the charts and statistical 
les showing diversification of holdings, attention is called 
)the fact that the percentages shown do not represent new 
loney invested but the ratio of any given type of investment 
) the total, based on market values as of the end of each 
ar. Thus a declining line for any given division does not 
essarily imply smaller total holdings of that type of se- 
urity, but rather indicates that that type of security has come 
) represent a smaller proportion than before. Such a de- 


ine in relative importance of any division may occur even 


ugh the amount of holdings has actually increased, for the 
ason that appreciation in value of a second group may more 
offset actual new buying in the first. 
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INSURANCE DECISIONS : ‘DISCUSSED 


Courtesy of 
Ghai McLanahan, Merritt & Ingraham, 165 Broadway, New York, N. y. 





EDI be | NOTE: 


This is one of a series of articles to be contributed to this publication 


legal matters may not, at all times, exactly express the views of Alfred 


3, Bent Best Lome Inc., but we trust they 
ue to our readers. 


insurance attorneys. It is obvious that these discussions § 


may oreue oF interest “ 


- WHEN IS CONSENT OF BENEFICIARY NECESSARY TO LOAN TO 
INSURED ON LIFE INSURANCE? 


a 


Beneficiary other Fh Hy ae own estate and no 
reservation of right to change. 

i a beneficiary other than insured’s own estaté, or his exec- 

utor or administrator, is named in the policy of life in- 
surance, and the insured has not reserved the right to change 
the beneficiary, he cannot, in the absence of a provision that 
he may do so, borrow upon an assi ent of his policy unless 
the beneficiary consents. This rule is probably not understood 
by most men who take out life insurance. The embarrassment 
caused by the rule is not usually anticipated for the reason 
that the beneficiary under these circumstances is usually the 
wife of the insured and at the time of taking out of the 
policy there are no matrimonial difficulties.. When the difh- 


195, 206 


culties develop the consent cannot be obtained. 
Central National Bank vs. Hume, 128 U. S., 
32 L. Ed., 370, 375. 
Gardner v. Germania, 110 N. Y. 266; 
Ferdon vs. Canfield, 104 N. Y. 143; 
Fowler v Butterfly, 78 N. Y. x 
Stillwell v. Mutual Life, 4 N.Y 


. 391, 


Beneficiary named is msured’s own Estate. 

If the insured has named-his own estate or his executor or, 
administrator as beneficiary of his policy of life insurance, he 
may borrow on it without the consent of any one except, 
himself (assuming, of course, that creditors have not at- 
tached, as they may do in most states when this type of 
policy is taken out.) This is true whether or not there has 
been reservation of the right to change the beneficiary. The 
insured is considered to be in a position to act ° ‘for his own 
estate while he is still alive. 


Beneficiary named is other than imsured’s own estate pnd right 
to change beneficiary is reserved. 


When the insured has named a beneficiary other than his. 


own estate and has reserved the right to change the benefi- 
ciary an interesting question arises. In strict theory the bene- 
ficiary as long as she continues to be beneficiary 


which cannot be assigned without her consent. But the in- 
sured may change the beneficiary. Careful practice would 
seem to require that the insurance agent or company insist 
that the insured shall first change the beneficiary of the 
policy to his own estate, then sign the application for loan 
and the assignment of the policy as security dating both the 
day following the date of change of beneficiary, and after 
the loan has been made the insured may then change the 
beneficiary back to the original beneficiary named. However, 
it more often happens that the company honors the applica- 
tion for loan and assignment of policy by the insured alone 
under these circumstances without requiring anything more 
from him and the courts have always sustained a loan made in 
this way as being in effect a short cut in lieu of the more 
elaborate and correct procedure which has just been outlined. 

Tyler v. Treasurer and Receiver General, L. R. A. 

1917 D. 633, 226 Mass. 306. 
Travelers Ins Co. v. — 25 App. Div. (N. Y. 53). 


Express provision m policy that insured may borrow without 
beneficiary's consent. 


has a vested . 
interest in both the present and future value of the policy 





‘In view of the fact which we have already referred to 
most men in taking out insurance do not realize that if 
name their wives as beneficiaries the policy cannot be bh 
rowed upon without their consent, we recommend that age 
and their companies be sure to call this rule to the attenti 
of the assured and have a question inserted in the applic 
tion for the policy asking him whether he wishes to be 
to borrow upon the policy on an assignment by himself alc 
If he does wish to do so, it can Bie be expressly providedi 


| the policy that he may do so even though he has not reser 


the right to change the beneficiary. It is believed that this 
result in the elimination of misunderstanding between insure 
and agents or their companies and in more harmonious rel 
tions after the insurance is written which, of course, mi 
lead to writing of further insurance by the same’ insure 
through the same agent and with the same company. If unde 
the law of the particular state in which the insurance is wri 
ten the insertion of stich a provision would make it possi it 
for creditors to reach the loan value of the policy, when with 
out the provision that would not be possible, and if the 
sured wishes to avoid such a result, the clause should, ¢ 
course, be omitted. This one peculiarity of the law.of f 
particular state should be checked up and guarded against. 
Editor's Note 

Many men do not rémember, if in fact they evér knew 
whether or not they have reserved to themselves the right tt 
change the beneficiary named in their life ‘insurance polici 
or to procure loans thereon, without the ‘consent of th 
beneficiary. Many have reserved or waived this right wit 
out understanding what they were doing, or the effect of thei 
choice, and give the matter no thought until something 4 
velops which brings them to a Bh ere. ally of the danger of 
hasty, ill-considered decision as to whether or not to reserve 
this right. 

Aman may have named his: wife and/or children ben 
ficiaries without reserving this right and may want to pro 
cure a loan, only to find that they will not corisent, or ma 
have become estranged from the beneficiaries and be faced 
with the situation of being compelled to pay premiums 0 
exercising certain options for their benefit or forfeiting that 
which he already has paid in premiums. 

Those are the most common instances of waiver of thi 
right adversely affecting the insured. On the other hand if 
one reserves the right to change the beneficiary, he may be 
compelled to do so for the benefit of creditors or, if he hi 
made the insurance payable tp his estate, may be compelled te 
assign it for. the benefit of creditors. 

The question of whether or not to reserve this right shoul 
not be any great problem to the average man whose famil 
is dependent upon his earnings and who procures life insur 
ance to provide for them when death robs them of the bread 
winner. He should name his wife beneficiary and not reserv 
the right to change the beneficiary or borrow on the poli 
without her consent. ‘Loans on such policies should be avoidet 
except in case of real necessity. The protection of his famil 
against creditors obtaining the benefit of his life insurance 
more than offsets the possibility that his wife may oppose hi 
desire to procure a loan on the policy or that he might, in the 
future, desire to change the beneficiary. 


With the man of means who carries a large amount of life 
insurance, the situation is entirely different. Borrowing 
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tis policies frequently is a matter of business expediency and 
f his family is not dependent upon his earnings, it may be 
ood judgment for him to reserve all rights under his policies 


waar make them payable to his estate so that he can borrow 


m them, unhampered by any restrictions. Nobody can foretell 
hat the future holds forth and even a man of large means, 
fhe has a family dependent upon him, should protect some 
if his insurance against creditors and provide financial inde- 
endence for his family in case of his death by waiving these 
hts on policies for proper sums. Gleason, McLanahan, 
Merritt & Ingraham, Esqs. have set forth in this article the 
neral rules as to when the consent of a beneficiary is neces- 
ty to procure a loan or‘otherwise affect the interest of the 
eneficiaries under life insurance policies. These rules, 
hough few and simple, are not generally understood. 
As a general proposition, it may be said that under an 
ordinary policy ef life insurance, in which there is no 
reservation of a right to cut off or modify the interest of 
the beneficiary, the latter has a vested interest in the 


J: policy of which he cannot be divested without his consent, 


and in accordance with this principle, it has been held 
that an insured cannot divest the original beneficiary of 
. his or her interest by inducing the company to accept a 
' surrender of the original policy and to issue a new one 
naming another beneficiary 
If the policy reserves to the insured the right to change 
the beneficiary with the assent of the insurer, the bene- 
ficiary dos not take a vested interest during the life of 
». the insured. 
- Cooley’s Briefs on Insurance, Second Edition, Volume 7, 
- pages 6399-6493, and cases cited in the above article. 


‘The rules above stated are subject to modification by statute 


aid by judicial decisions’ which have held that special cir- 


umstances justified a departure therefrom. 
€ are grateful to Messrs. Gleason, McLanahan, Merritt 


«Ingraham for their interesting’ contribution and feel certain 


if life insurance agents would explain to applicants for 


rouble, misunderstanding and disappointment would be 


avoided, 


"to its representatives. 











WE SHOT SOME ARROWS 
INTO THE AIR 


. . . But that’s as far as our an- 
alogy follows the Longfellow 
poem. For those arrows were mes- 
sages directed from the Home 
Office to Union Central policy- 
holders who had lapsed their poli- 
cies during 1929. 3 





WE FOUND OUR ARROWS 
EVERYWHERE 


From Maine to California, the 
lapsers replied—persons who lived 
in places too remote to permit per- 
sonal interviews, or whom Agents 
had been too busy to see. | 





Forty-two percent of them an- 
swered with premium settlement 
in some form. Think of it—42 
percent of all policies referred to 
the Home Office for cancellation 
were reinstated. Thousands of dol- 
lars in renewal commissions were 
salvaged for the Agents of the 
Union Central through Home Of- 
fice cooperation. 





























~ This is only one of the unusual 
helps which the Company extends 


THE UNION CENTRAL 
LIFE INSURANCE COMPANY 
OF CINCINNATI 


More than 1,600 millions in force. , 
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Program—Leon Gilbert Simon, New York City, Chair- 
man Program Committee. J. & Taylor, Toronto, Vice- 
Chairman. 

Pre-Convention Program 


Monday, September 22, 1930. 


9.00 a.m. Meeting of the Board of Trustees of the Na- 
tional Association of Life Underwriters, Private Dining 
Room No. 5. 

6.15 p. m. Complimentary Dinner to the Board of Trus- 
tees of the National Association of Life Underwriters 
by the Board of Directors of the Life Underwriters As- 
sociation of Canada, Private Dining Room No. 7. 


Tuesday, September 23rd, 1930. 


9.00 a.m. Advance registration opens Royal York Hotel. 

10.00 a. m. Pre-Convention Meeting of the Executive 
Committee of the National Association of Life Under- 
writers. Private Dining Room No. 9. 

10.00 a. m. General Meeting of the Life Underwriters 
Association of Canada. Private Dining Room No.-8 

1.00 p. m. Joint Luncheon, Members of the Executive 
Committee of the National Association of Life Under- 
writers and Delegates to the General Meeting of the 
Life Underwriters Association of Canada. “Dutch” 
Private Dining Room No. 1-5. 

6.00 p. m. Meeting of the Board of Directors of the 
American College of Life Underwriters. Private Dining 
Room No. 4 

7.00 p. m. Dinner, Board of Directors of the American 
ea ot of Life Underwriters. Private Dining Room 


o. 5. 

8.00 p.m. Re-convening of Meeting of the Board of Di- 
rectors of the American College of Life Underwriters. 
Private Dining Room No. 4 


Wednesday, September 24th, 1930. 


8.00 a.m. Breakfast, Million Dollar Round Table. Pri- 
vate Dining Room No. 6. “Dutch.” 

8.00 a.m. Registration. 

8.15a.m. Band—48th Highlanders under the direction of 
Captain John Slatter—through the courtesy of the Life 
Underwriters Association of Toronto—Main Lobby. 

8.20 a.m. Band—Convention Hall. 


Morning Session 


The General Theme of the Convention Program is 

“Life Underwriting: Yesterday, Today and Tomorrow.” 
Chairmen of the Session—Robert MacInnes, C.L.U. Do- 
minion Life Assurance Company, Saskatoon, Saskatche- 
wan, and President of the Life Underwriters Association 
of Canada. S. T. Whatley, Aetna Life Insurance Com- 
pany, Chicago, Illinois, President of the National Asso- 
ciation of Life Underwriters. 

9.00 a. m. Organ Recital—Harvey Robb at the Grand 
Console. Courtesy of the Royal York Hotel. 

9.14 a.m. Bugle Call. 

9.15 a.m. Singing—Lead by W. Davidson Thomson, Win- 
nipeg, Manitoba, accompanied by Joe Lyon at the piano. 
Through the courtesy of the Great West Life Assurance 
Company. 

9.30 a.m. Invocation. 

9.35 a.m. Opening of Convention by President MacInnes 
and felicitations to the National Association of Life 
Underwriters. 

945 a.m. Welcome from His Worship Mayor Bert S. 
Wemp of Toronto. 

9.50 a. m. Welcome from A. E. Rundle, C.L.U., the 
President of the Life Underwriters Association of Tor- 
onto. 

9.55a.m. Response on behalf of the National Association 
of Life Underwriters by President Whatley. 

10.05 a.m. Singing. 


PROGRAM FOR FOURTH INTERNATIONAL CONVENTION OF LIFE 
UNDERWRITERS, TO BE HELD AT ROYAL YORK HOTEL, 
TORONTO, CANADA, SEPTEMBER 24, 25, 26, 1930 






































10.15 a. m. Playlet: “Life Underwriting: Yesterday, Tawedne: 
day and Tomorrow.” 
Author and Director—Fred C. Gerred, C.L.U., Lond 


Lfe, Toronto. jy 
Stage Arrangements—Mr. H. E. Groon, Toronto. Direc 
Synopsis: (In the cast—18) ada. : 


Prologue and epilogue—The Spirit of Progress and Ned suran 
phyte appear before and after each act in front of cum the FE 
tain. 


Act One: Mr. L. J. Lugsdin, C.L.U., Mutual Life Assu 
ance Company of Canada, Toronto, Director. a 
“Into the Past” “Yesterday.” 2.00 p. : 
Spirit of Progress invites Neophyte, a budding Lif 
Underwriter to journey with him into the past, where 

























storekeeper, a Mr. Mortalman is canvassed by the agent 
of several companies. The attempt to sell a policg State 
brings to light such unfair practices as twisting, mig venti 
representation, rebating and other evils, with the resu G. D. 
that the prospect is so disgusted, he refuses insuranceg Ottav 
Act'Two: Mr. A. E. Wall, London Life Insurance Com R. Le 
pany, Toronto, Director. Provi 
“The Present” “Today.” Super 


A descendant of Mr. Mortalman, a business man, is i 
his office. He is ambitious for himself and family bye P- | 


is besieged with fears as to what would occur if hi The ( 
health would not stand the strain. Finally the merit H. Sc 
‘ of Life Insurance are forced upon his consideration a Life 
with the aid of a Life Underwriter, the Spirit of Progg ‘0 
tection stands guard over him and his family. The A 
Act Three: Mrs. F. Good, Toronto, Director. a 
“To the Future” “Tomorrow.” Reoak 
The family of Mr. Mortalman a number of years late coonas 
after his decease, are seen in the living room of the The 
home that had been kept intact by Life Insurance. Th .y C 
mother and daughter await the arrival of the son wh ¢,.. 
has just graduated and returning home from colleg The 
The son is confronted by the choice of his life’s voc w7:1-, 
tion and after due consideration decides to enter th os 


new profession as a chartered Life Underwriter. 
Note: Doors leading to the Convention Hall are to } Tie 
closed during Acts. Delegates are asked to be seat P 
in advance of the Prologue and to co-operate with th 
players so that all may hear. Talking or the movin 
~ chairs will make it impossible for the dialogue to Di) 4. p. 


ard. 

1088 a. * Address: “Reflections.” 
Clyde F. Gay, Assistant Superintendent of Agencie Mont 
Aetna Life Insurance Company, Hartford, Connecticu 

11.25 a. m. Singing. 






























11.35 a.m. Appointment of Nossinetiag Committee of th he 
National Association of Life Underwriters. $10 
11.40 a.m. Announcements. ag 

11.45 a. m. Address: “When the Brains of a Busine 400 
Die.” John Morrell, Associate Manager, Equitable Lif Rotate 
Assurance Society, Chicago, Illinois. ' 

12.15 p. m. Adjournment. Wedne 

12.30 p.m. Luncheon, Nominating Committee of the N 
tional Association of Life Underwriters. “Dutch.” Pri The 
vate Dining Rooms 1 to 4. Chair 

Insur 

Program of Special Entertainment for Ladies cut. 
Through the courtesy of the Host Association, Th pots 
Robert Simpson Company, Limited, and the Granit a «i 











Club, Toronto, all ladies of the convention are invit 
to attend a personally conducted tour of one of th 
great departmental stores of the Continent, and to late 
visit the Granite Club where afternoon tea will } 
served. 

The event will peeve to be very attractive. The Grani 
Club is one of the finest and best equipped “family 
clubs on the continent. 
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Regardless of weather conditions, special buses will 
leave the Main Entrance of the Royal York Hotel at 
2.15 p. m. sharp. 
Reservations for this party must be made at the En- 
tertainment Registration Booth on the Convention Floor 
of the Royal York Hotel, not later than 1.00 p. m. on 
Wednesday afternoon, September 24th. 


Wednesday, September 24th, 1930: 
Afternoon Session 


Chairmen—J. J. McSweeney, C.L.U., London Life Insur- 
ance Company, Toronto Chairman of the Board of 


[FE 




















rday, Ti 
’ Lond 


p. Directors of the Life Underwriters Association of Can- 

ada, and Paul F. Clark, John Hancock Mutual Life In- 
and Ne@# surance ‘Company, Boston, Massachusetts, Chairman of 
it of cull the Executive Committee of the National Association 


of Life Underwriters. 

45 p. m. Organ Recital—Harvey Robb. 

59 p.m. Bugle Call. 

200 p. m. Singing. 

210 p. m. Addresses by representative Insurance Com- 
missioners— 

Howard P; Dunham, Insurance Commissioner for the 
State of Connecticut and President of the National Con- 


fe Assw 


ling Lif 
, where 
he agen 
a poli 


ing, mi™™ vention of Insurance ‘Commissioners. 

the resul™ G. D. Finlayson, Dominion Superintendent of Insurance, 
surance™ Ottawa. 

ice Comm R. Leighton Foster, Superintendent of Insurance for the 










Province of Ontario, representing the Association of 
Superintendents of Insurance of the Provinces of Can- 
lan, is i 
imily be 
ur if hi 
le merit 
ution a 


- of Pre 


ada. 
230 p.m. Greetings from Life Insurance Organizations: 
The Canadian Life Insurance Officers’ Association—W. 
H. Somerville, President and General Manager, Mutual 
Life Assurance Company of Canada, Waterloo, On- 
tario. 
The Life Presidents Association—Charles G. Taylor, 
Jr, Assistant Manager and Actuary. 

W. Gold, 


The American Life Convention—Charles 
President—Vice President Jefferson Standard Life In- 


ah; a surance Company, Greensboro, North Carolina. 

ce. Th Lhe Association of Life Agency Officers—A. N. Mitch- 
son whi ¢l, Chairman—General Manager, Canada Life Assurance 
‘eal Company, Toronto, Ontario. 

»’< youl Lhe Canadian Association of Life Agency Officers— 

nter th Wilfred Carlisle, Chairman—Superintendent of Agen- 

* cies, Mutual Life Assurance Company of Canada, Water- 




















loo, Ontario. 

250 p.m. “This Business of Selling” (A demonstration): 
R. C. Borden and A. C. Busse, Associate Professors of 

Public Speaking, New York University, New York City. 

20 p.m. Echo from the Million Dollar Round Table. 

35 p.m. Singing. 

1445 p. m. Address: “Fundamentals in Selling.” L. N. 
L’Esperance, C.L.U., Imperial Life Assurance Company, 
Montreal, Quebec. 

415 p.m. Open Forum—“What’s on Your Mind?” Con- 
ducted by James Elton Bragg, Director, Life Insurance 
School, New York University. 

M10 p.m. Adjournment. 


re to} 
e seat 
with th 

movin 
ue to D 


Lgencie 
necticu 
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Busine 


ble Lif 00 p. m. Complimentary Dinner to Women Life Under- 


writers, Private Dining Room No. 8 


Wednesday, September 24th, 1930. 

Evening Session 
The Manager—Yesterday, Today, Tomorrow. 
Chairman, John Marshall Holcombe, Jr., Manager, Life 
Insurance Sales Research Bureau, Hartford, Connecti- 
cut. 
Note: In order that all who desire to do so may at- 
tend this session, no other engagements are scheduled 
for this evening. 


the Na 
h.”’ P 










p.m. “The Manager of Yesterday and Today” Mr. 
to late Holcombe. 
will bas P--m._ “The Problems of the Newly Appointed Man- 





ager”—Jay Ream, General Agent, Mutual Benefit Life 
Insurance Company, Pittsburgh, Pennsylvania. 
p.m. “The Manager of the Future in Rural Terri- 










tory"——-W. Lyle Reid, C.L.U., Manager, Eastern On- 





tario Branch, Sun Life Assurance Company, Ottawa, 
Ontario. ’ 

9.20 p. m. Recess. 

9.30 p. m. “The Manager of the Future—A Business Man” 
—Q. Sam Cummings, State Manager, Kansas City Life 
Insurance Company, Dallas, Texas. 

955 p. m. “The Manager of the Future—A Builder of 
Men”—John W. Yates, General Agent, Massachusetts 
Mutual Life Insurance Company, Detroit, Michigan. 

10.20 py. m. Adjournment. 


Thursday, September 25th, 1930. 


8.00 a. m. Complimentary Breakfast to representatives 
of the Press. Private Dining Room No. 8. 
Morning Session 


Chairmen—Mr. Whatley and Mr. MaclInnes. 


8.45 a. m. Organ Recital—Harvey Robb. 

8.59 a.m. Bugle Call. 

9.00 a.m. Singing. 

9.10 a.m. Echo from the Million Dollar Round Table. 

925a.m. Address: “Evolution in Life Underwriting from 
Head Office Point of View.” A. N. Mitchell, General 


Manager, Canada Life Assurance Company, Toronto, 
Ontario. 

9.45 a.m. Address: “How to Write an Application Per 
Call.” Louis M. Crandall, Special Agent, New England 
Mutual Life Insurance Company, Norwich, Connecticut. 

10.15 a. m. Singing. 

10.20 a. m. Address: “What I Lack Yet.” John G. 
Lonsdals, President, American Bankers’ Association, St. 
Louis, Missouri,—President of the National Bank of 
Commerce. 

10.50 a. m. Singing. 

10.55 a. m. Address: “Uncovering Life Insurance Needs.” 
William F. Deneen, Educational Director, Mutual Life 
Insurance Company of New York, Chicago, Illinois. 

11.25 a. m. Address: Subject to be announced. Clay 
Hamlin, General Agent, Mutual Benefit Life Insurance 
Company, Buffalo, N. Y. 

11.55 a. m. Echo from Million Dollar Round Table. 

1210. p. m. Announcements. 

12.15 p. m. Adjournment. 


Thursday, September 25th, 1930. 

2.00 p. m. Golf—Full Information can be secured from the 
Chairman of the Sports Committee, Entertainment Reg- 
istration Booth, Convention Floor. 

2.30 p.m. Tour of the City of Toronto—Courtesy of the 
Corporation of the City of Toronto. 

Buses will leave the Royal York Hotel, Main Entrance, 
‘at 2.30 p. m. Sharp. 

All delegates and guests are invited to go on this trip, 
visiting such points of interest as Down Town Toronto, 
Queens Park, Parliament Buildings, Toronto University 
Buildings, Rosedale Residential Section, the Village of 
Forest Hill (the finest residential municipality in Can- 
ada) Casa Loma (Toronto’s only castle), High Park, 
the Old Mill, and several miles along the shore of kake 
Ontario, through Sunnyside (Toronto’s Entertainment 
Park), Toronto’s Exhibition Grounds (the largest an- 
nual exhibition in the world.) 

All delegates and guests are requested to make reserva- 
tions for tickets by presenting an entertainment regis- 
tration card at the Entertainment Reservation Booth, 
on the Convention Floor of the Royal York Hotel, not 
later than 12.30 o’clock, Thursday, September 25. 

Dinner will be served 7:15 P. M. and at 9:00 P. M. review 
“Life Follies of 1930.” 


Friday, September 26, 1930. 

Morning Session 

Chairmen, Mr. Clark and Mr. McSweeney. 

At 9:10 A. M. the report of the nominating committee of 
the National Association of Life Underwriters, and later 
addresses by Jas. E. Kavanaugh, J. J. Leddy, Dr. S. S. 
Huebner, Ernest J. Clark, Earl G. Manning and Chas. 
C. Gilman. 

Afternoon Session 

After the opening organ recital at 1:45 P. M., addresses 
will be made by J. S. Weston, Dr. W. W, Swanson, 
John A. Stevenson and Roger B. Hull, 
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INTERNATIONAL ASSOCIATION OF 
INSURANCE COUNSEL 


Arrangements have been made for an exceptional 
program for the International Association of Insurance 
Counsel convention to be held at the Chateau Laurier 
in Ottawa, Canada September 11, 12 and 13. This 
Association was organized about ten years ago by Mr. 
Edwin A. Jones, Vice President and General Solicitor 
of the Fidelity and Casualty Company, and he has 
been its President since its inception. The Association 
has grown from a membership of about twenty until 
it now has approximately 1,000 members interested in 
insurance questions. It is expected that over 200 mem- 
bers will attend the convention at Ottawa. 

Mr. William P. McCracken, formerly Assistant 
Secretary of Commerce for Aviation, will speak on the 
subject of aeronautic insurance risks. William O. 
Reeder of St. Louis will talk on the subject of avia- 
tion liability on personal injury and property claims. 
Other speakers will include the following: United 
States Minister to Canada, Hanford MacNider; the 
Canadian Minister of Justice, Ernest LaPointe ; Edwin 
A. Jones, Francis J. Laverty, M. S. Crestman, Jacob 
S. White, Arthur G. Powell, Gideon Grant and John 
Millener. The following committees are in charge: 
Robert Ruark of Raleigh, N. C.; chairman of the en- 
tertainment committee; Ernest Woodward, Louis- 
ville, Ky., chairman of the press committee; Charles 
W. Williams, Jr., chairman of the program committee ; 
Lee A. Kelley, Ottawa, Canada, chairman of -the con- 


vention program; John A. Millener, Rochester, N. Y.,. 


general counsel of the Columbian Protective Associa- 
tion, is secretary of the Association: 














INSURANCE 
ADVERTISING 
CoNFERENCE 


Meets in Milwaukee 
September 28, 29, 30—October 1 


Dollars and Cents ideas for every insur- 
ance advertiser and company executives on 


ADVERTISING—SALES — PUBLICITY 


BE THERE 





























——— 


.American Life Insurance Company, New Orleans, La. 









AMERICAN LIFE CONVENTION 


EN prominent in the financial and life insurance worl 
will address the various sessions of the twenty-fifth 
annual meeting of the American Life Convention to be heli 
at the Stevens Hotel, Chicago, IIl., on September 29 and ¥ 
and October 1, 2 and 3. The final touches on the program . 
are being made by the committee in charge headed by Col, Li 
C. B. Robbins, president and general counsel of the Cedar its 
Rapids Life Insurance Company of Cedar Rapids, Iowa. 
As is customary with the convention, the Legal Section wil dit 
hold its sessions on Monday and Tuesday. The annud 
luncheon of the Legal Section will be held at noon on Septem. 
ber 29 and on the evening of September 30 the dinner meeting 
of the Executive Committee will take place. 







On the morning of Wednesday, October 1, the main con. pul 
vention will get under way. The annual report of Charles W. tio 
Gold, president, will be the opening number on the program en 
for that day. Greetings from delegations from the Associa- 


tion of Life Insurance Presidents, National Association of 
Life Underwriters and the United States Chamber of Con- 
merce will follow. : 

Judge Byron K. Elliott, manager and general counsel of 
the, Convention will make his first annual report at this 
session, while Wendell P. Coler, secretary and actuary of 


the organization will discuss “Policy Developments of 1930,” 


At noon on October 1 there will be a luncheon for special 


- guests of the Convention. 


During the afternoon of October 1 several prominent 
speakers will be heard by the convention delegates. 
General Rufus G. Dawes and Dr. Allen D. Albert, both 


of Chicago, will extend greetings from the Chicago World's 


Fair Association. The World’s Fair will be held in 1932 
according to present plans. General Dawes is one of the 
outstanding business leaders of the Middle West. 

Dr. Ben M. Anderson of the Chase National Bank, Ne 
York, and Lorry Jacobs, Advertising and Publicity directot 
of the Southland Life, Dallas, Tex., will also speak at the 
session the afternoon of October 1. 

The Program for the Financial Section meeting the ev 
ning of October 1 has also been announced. It follows: 

“The Value of Diversified Investments,” Gladden W. Baker, 
assistant treasurer of the Travelers Insurance Company, 
Hartford, Conn. | 

“Farm Operating Accounting,” John E. Reilly, secreta 
and treasurer Old Line Life Insurance Company, Milwaukeg 
Wis. , ; 

“Types of City Mortgages Best Suited for Life Insuranct 
Investments,” A. O. Merriam, vice president Franklin Lif€ 
Insurance Company, Springfield, Ill. 

“Co-operation,” by Friend W. Gleason, vice president Patq 















“A Review of Life Insurance Investments of Canadcialll 
Companies,” L. R. Yourig, Assistant General Manager, Canada: 
Life Assurance Company, Toronto; Ontario. 

The advance interest in this year’s meeting which will mark 


the silver anniversary of the American Life Convention im 
‘dicates that a record attendance will be present for the 
Chicago sessions. The central location of the meeting place, 
‘and the importance of the papers and the prominence of the 
‘various speakers will ajl help toward a record attendance 


it is believed. 

As is known the American Life Convention is the oldest 
and largest association of its kind in the world, 

The programs for the legal, agency and home office manage 
ment sections and the other sessions of the main convention 
will be announced within the next few weeks. 
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In its exemplification of life insurance service to the public, The Northwestern Mutual 
Life Insurance Company entertains and employs ideas and methods which are distinctively 


its own. 


The Northwestern has a complete coverage for all life insurance needs through the me- 
dium of simple contracts. As a matter of fact, The Northwestern issues but six basic forms 
of policies in all its transactions. It does nothing but a life insuring business, and it believes 
completely in the trust relationship of that business. 


In providing for the needs of the life insuring 
public, The Northwestern believes in the educa. 
tion of its agents along incidental lines. It is not 
enough that its agents should know the funda- 
mentals of life insurance, but The Northwestern 
considers it necessary that they know something 
of the technique of investment, the science. of 
sociology, the art of using good language, and 
that they be generally ‘educated in a manner to 
appeal to the intelligence of the preferred risks 
who constitute the membership of The Northwest- 
ern Mutual Life Insurance Company. 


The Northwestern has not adopted the so- 
called disability annuity and double indemnity 
features of life insurance. It writes no group, 
payroll, salary deduction, or other wholesale and 
mass insurance. It believes that exact equality of 
obligation, benefit, and service to each policy- 
holder is implied in the relationship between the 
policyholder and the Company, and it finds itself 
justified in its beliefs and methods of doing busi- 
ness by less than 7% of lapse and by over 50% 
of repeat orders. 


LIFE INSURANCE IS A PROMINENT FACTOR IN PERSONAL THRIFT AND PROTECTION 


THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
MILWAUKEE, WISCONSIN 





Stop at the Hotel Havlin in Cincinnati 
and enjoy all the comforts of home. 


Spacious, well-ventilated rooms, courte- 
ous service and hospitality of the high- 
est degree. 





Rates: room with running water, $2.00. 
Single with bath, $2.50 to $5.00. 
Double with bath, $4.00 to $7.00. 


Special group rates. 












Garage Service. 


HOTEL HAVLIN 


Jno, S. BRANNIN, Pres. & Gen. Mer. 
CINCINNATI, OHIO 










By rat 
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OCCIDENTAL 
LIFE INSURANCE 
COMPANY 


LOS ANGELES 















LIFE — — — HEALTH 
ACCIDENT INSURANCE 











Admitted Assets ............... Over $20,000,000 
Policyholders’ Surplus ......... Over 2,000,000 
Life Insurance in Force ........ Over 150,000,000 
















































Reducing 
the HIGH COST of 
Lapses 





Insurance officials, this year more than ever before, have been seeking ways of 
reducing the cost of lapses. 


Lapses have increased because policy loans have increased. Policy loans have in- 
creased because of business conditions. 


It is a well known fact that a large percentage of policyholders who borrow on 
their policies, especially those who borrow the limit, never pay another premium. The 
policies become lapsed, and the policyholders are lost to the company. 


It is apparent that any plan that will help these borrowers work out their indi- 
vidual financial situations is going to help hold their policies in effect. 


It is also apparent that unless they are taken care of by the companies that 
made the loans many of them will be serviced by competing companies substituting 
new policies. 


The alarming cost of lapses can only be reduced by constructive work with 
policyholders. For years the officials of the American Conservation Company have 
directed work of this nature—service work that protects both the policyholder and 
the company. Our organization of trained men produces results at low average cost— 
with complete satisfaction to our clients. 


Information concerning methods and rates will be furnished on request. 


AMERICAN CONSERVATION COMPANY 
LIFE INSURANCE SERVICE 
Herbert G. Shimp, President 


397 NORTH MICHIGAN AVENUE, CHICAGO 
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A LARGER INCOME—Continued 


ie consider a good start has been made that should 
jop to the mutual advantage of policyholders, bene- 
ies, agents and the Company. 

me give a simple illustration of the value to you 
single policy and the cost to the Company when it 











um spend your time and effort which are worth 
money in selling a man, age 35, $5,000 Ordinary 
You have earned first year commissions of $65.88 
nine renewals of 5% which are worth $59.31, a 
of $125.19, He pays 12 monthly premiums, or 
arters, or 2 semi-annuals, and then lapses. You 
wed only your first year commissions of $65.88. 
ractual loss is $59.31. 


he policyholder is out the annual premium of 
31.75, 
he Company has paid a first year commission of 
5.88, 
n examination fee of $5 or more, 

inspection fee of from $1 to $2, 

clerical expense and material between $5 and 
J 


’ 


inimum mortality charge or contribution of 
9.70, 

first year dividend of $32.25 which is the only 
turn that the policyholder sees for his initial out- 
y of $131.75. 

er words, everyone in the transaction suffers. 


te illustration is of a case which lapsed after the 
went of one year’s premium. If the lapse occurred 
te the payment of a full year’s premium, the 
t’s loss is greater because although he has earned 
commissions, he receives only the proportionate 
paid. 
he cost to the Company for the examination, in- 
tion, material, clerical expense and mortality con- 
ion are fixed charges. 
policy that is terminated by lapse or surrender 
g the first five years constitutes an unprofitable 
action for the Company—represents an actual loss. 
cause we want this sales organization to reach the 
imum of efficiency I shall call your attention to 
her item of waste which is little realized by the 
nage underwriter. 
ese waste items are increasing the cost of life in- 
ce. 
iting 1929—1,288 applications representing a total 
/,452,388 insurance were submitted to the Home 
e upon which we issued that amount in policies 
was all returned as not taken. This cost the 
pany at least $20,000 in immediate cash outlay. 
1 additional 1,234 policies for $6,560,309 were so 
d “double headers” or speculative issues, the cost 
hich was confined to clerical help, postage and 
ial, 





















Some well known companies charge the agency from 
$2 to $5 for each policy returned as Not Taken. 

A certain amount of speculative issues—that is, ad- 
ditional policies—is permissible, but there is little to be 
said in favor of the 100% not takens. 

We believe that we can render you a real service by 
analyzing the causes of this Not Taken business. This 
we plan to do. 

Beginning July 1st, we shall require a not taken re- 
port (something similar to our lapse report) to be com- 
pleted and signed by the agent for each policy that is 
returned to the Home Office for cancellation. 

As soon as possible—probably after three months’ 
reports have been received we shall issue the first Not 
Taken Bulletin. This will give in considerable detail 
the causes or explanation for returned business. 

We believe that this will be far-reaching—will result 
in a smaller amount of Not Taken business—a saving 
of a substantial amount of money by the Company and 
in increased income to you. 

To discuss as I have a condition of waste—and loss 
of financial return to you without some constructive 
suggestions would be in the nature of destructive criti- 
cism which we never intend to indulge in and so we 
make the following recommendations. 

It is better to undersell rather than oversell. 

A more complete understanding of the prospects’ 
“Ability to Pay”, or financial responsibility, should help 
in reducing your lapses. 

Fewer monthly premiums and none less than $10. 
More prepaid premiums. 

Avoid overselling—that is avoid minimizing the ac- 
tual premium deposits because the monthly amounts 
are small, or appear small because one monthly pre- 
mium only is mentioned—it is apparent in some cases 
that the agent does not have a true understanding of 
the purchasing power of his prospect. 

Avoid selling a policy as such—present a provision, 
to meet a definite need or contingency. 

Our records show conclusively that policies provid- 
ing for definite option settlements, monthly incomes, 
and to meet specific needs are on the average 50% 
larger and renew far better than lump sum settlements 
or merely policies sold as such. 

Avoid soliciting in uncertain or irresponsible occupa- 
tions. 

As evidence of the importance of this Conservation 
work and because we believe that production of new 
business and its consérvation or permanency bear a 
relationship that should not be separated—if the best 


results are to be obtained—we are placing the Con- 


servation Department with its division for the reduc- 
tion of policy loans and this new “Not Taken” report 


Continued on next page 
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A LARGER INCOME—Continued 


feature in the Agency Department. 

Hereafter production of new business—its conserva- 
tion—and the reduction of waste issues to the minimum 
—will be considered in judging the progress and value 
of each agency. 

I would like to have everyone here show a keener 
interest in three factors of progress: 


1. His own personal production, and net gain of 
insurance in force. (If your insurance account 
does not increase yearly you are not making 
progress). Keep a record of your paid business 
and of your net gain of insurance in force— 
remembering that each $100,000 of new business 
is worth to you in renewal commissions after 
allowing for average terminations between $1,000 
and $1,100. 
Use your efforts to bring new men into your 
agency. With the many changes which have 
taken place of late particularly following the 
stock market break and its resulting curtailment 
in some lines many high class salesmen are avail- 
able for our business. Make your suggestions to 
your General Agent. Give him an opportunity 
to select high type sales people—help your 
agency to grow—~be a factor in its progress. Your 
efforts along this line will make you bigger and 
better salesmen. 

3. Take a genuine pride in the growth of your 
Company particularly in the volume of business 
which it has in force in your agency. 

In your daily work remember these important State 


Mutual facts: 


Yours is the fifth oldest Company in the country. 
There is no Company that represents more com- 
pletely the true principles of pure mutuality in life 
insurance as exemplified by such factors as the 
placing of all 4% and 3%4% business on the 3% 
basis—thus giving hundreds of thousands of dol- 
lars voluntarily to policyholders in policy values 
and dividends, 

Placing all non-participating policies on a partici- 
pating basis which was done in 1927. 

That all values participate in profits of Company. 
That all earnings are equitably divided among 
policyholders. 

The financial history, record, and stability of your 
Company is surpassed by none and equaled by few. 
That the State Mutual is a Massachusetts Com- 
pany and Massachusetts was the first state to have 
an Insurance Department to supervise and pro- 
tect the interests of policyholders, 

That your Company operates from Coast to Coast. 
That you are engaged in a business that will give 
you or your dependents an income over a period 
of ten years and that no one can take your earn- 
ings from you. | 


= 


_ of a good prospect, is his purchasing power. 


- more money with which to 


_ comes are unaffected b 
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PURCHASING POWER, NOT BU 

NESS CONDITIONS, IS THE TRU 

TEST OF A MAN’S ABILITY TO 
BUY LIFE INSURANCE 


The true test of a man’s ability to purchase life in 
ance today, granted that he measures up to the essent 










The country is full of prospects whose pocket-book 
not know and never will know that 1930 is a quiet , 
These men and women enjoy salaries which go on 
changed, year in and year out, and they have as 
in fact, due to the lowering pstcee for many things, ¢ 

uy life insurance than { 
had in the so-called prosperous years of 1928 and | 
To substantiate this latter statement, the Bureau of L:; 
Statistics at Weshington report a 15-cent increase in 
purchasing power of every dollar over that of 1926. 

Some business men who own their own business 1 
feel the pinch and vigorously resist the appeal for m 
life insurance on the ground.that business is uncer 
But head clerks, managers, comptrollers, secreta 
maintenance men, auditors, accountants, branch managé 
etc., have not suffered a loss in salary, and are g 
prospects. 

The professional man is always busy, and the dem 
for his services fluctuates but little. e may be exp 
encing slow collections and may prove a bit more diffe 
to move to action than at previous periods, but he 
has a nice income and remains a good prospect. 

The salary of the public official and general city, s 
or federal employee goes on just the same, and as longi 
we pay taxes, these thousands of prospects will be 1 
regularly regardless of business conditions. The d 
paper sometimes announces the news that these pull 
officials and employees are about to receive an increase 
salary and any wide-awake agent, who knows what 
going on around him, can increase his production ave 

nowing these facts. 

Seek out the prospects in your community whose 
business conditions and you \ | 
be talking to men and women who are today as gam 
prospects for life insurance as they ever have been 
ever will be. | 

| 


















Go where purchasing power has not been adver 
affected and you will get your share of the busin 
—Agency Bulletin of New York Life. | 


INSURANCE STOCK QUOTATION 
As of August 18, by H. W. Cornelius & Company, 
S. LaSalle Street, Chicago, III. Die 


Stock Par’ Bid Asked s 
Abraham Lincoln Life Insurance... 20 37 — 
Aetna Life Insurance............. 10 80 83 li 
Central Life Insurance (Ill.)...... nD <>. on 
CN OD BU i wc wie ee 5 28 a3. 
Connecticut General Life.......... 10 139 14 «iW 
Continental Assurance ............ 10 58 61 2k 
Continental Life of St. Louis...... 5 as aD 

4 Des Moines Life & Annuity....... 10 10 13 
Federal Life of Chicago........... 100 240 .. 104 
Great Northern Life.............. 50 115 130 ON 
Life Insurance of Virginia........ 20 100 co ae 
Lincoln National Life............. 10 95 101 2 
Missouri State Life............... 10 32 35 1d 
New World Life.................. 100 12% 14 3 
Northwestern Nat’! Life Insurance 5 19 22 
Ohio ‘National Life............... 10 30 
ee MO ae. oS awsbdnes ba cc 10 27 

: Pacific Mutual Life............... 10 78 
Pan American Life............... 10 35 
en es tok on p ee 10 32 

Of eS errr 10 15 
‘Sun Life Assurance .............. 100 2100 2160 
Travelers Insurance .............. 100 1300 1340 
Wisconsin National Life .......... 10 22 


* Based on 1929 cash dividend. 
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BEST’S INSUKANCE NEWS (Life Edition) 
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Union po eee 











COMPANY 
—Organized in 1867 


INSURANCE IN FORCE 
—One Billion Six Hundred Mil- 


lions 


ASSETS  —Two Hundred Eighty Millions 
AGES —Ten to Sixty-Five 
‘WOMEN -—Same Ages and Rates as Men 
LIMIT —Five Hundred to one Million 
INTEREST 

—Pay Five Per Cent on Dividends 

and Policy Proceeds 

DIVIDENDS 

—Payable End of First Year 
DISABILITY 


—Issued on $25,000 


DOUBLE INDEMNITY 
—Issued on $25,000 


SUBSTANDARD INSURANCE 
ISSUED 





We request your consideration in the placing of 
your surplus lines of insurance. 


Communicate with 


Darby A. Day 


Manager 


THE UNION CENTRAL Lire INSURANCE 
CoMPANY 


Bankers Building 


Telepone STAte 5200 
105 W. Adams St. i 7 


CHICAGO, ILL. 
















































You Would Welcome 
DOLLARS 


We can show you how to give the 
glad hand to many dollars—dollars 
you can save on your letterhead bills. 


The largest users of letterheads come to the 
largest producers of lithographed letter- 
heads. Big production means low cost. 
And we can give you the lowest prices 
without sacrificing quality. 


Look at the figures below for just an idea 
of what you can obtain. 


Letterheads on a good grade of 20 lb. bond as 
low as 


$1.05 per thousand 


Or on the nationally known Hammermill Bond 
as low as 


$1.50 per thousand 


A small additional charge on the first order only for the 
engraving. 


Write today for our portfolio of samples and 
prices. It will be a dollar welcoming move on 
your part. 


The Peerless 
Lithographing Company 
4313-21 Diversey Ave. :=: Chicago, Ill. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 





ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 


Business Insurance Campaign 


The Acacia Mutual has prepared a very interesting story en- 
titled “Nine Lives” which is intended to awaken interest in the 
subject of business life insurance. A _ portfolio showing in 
detail the various stages of a business insurance proposition 
has been furnished the company’s agents. This plan is to be 
tried experimentally in some of the Wastern branches of the 
company. Under the plan the agents submit to the company a 
carefully selected list of prospects and agrees to complete two 
calls on each person whose name he sends in. The company 
sends each prospect a pre-approach letter and stamped post- 
card and to the agent a copy of the story “Nine Lives” for 
each name on the list. 


ALL STATES LIFE INSURANCE COMPANY, 
MONTGOMERY, ALA. 


Devises New Wholesale Plan 


The All States Life has installed a new system of writing com- 
munity insurance and calls it the “L” “P” “GQ” Plan, which 
means Level Premium Guaranteed Plan. The company’s an- 
nouncement of this new plan states that this form of insurance 
is an old one and that probably there is nothing new under the 
sun. We are inclined to agree with the latter statement but the 
application of the principle involved certainly is a unique one 
and the All States Life deserves credit for it since we believe 
it is a very good plan for securing large units of permanent 
insurance at a low cost. The new plan is based on the idea of 
the salary savings system used by several companies for a num- 
ber of years. This system considers that any persons who work 
under the same roof or draw their wages through a common 
payroll could act together and enjoy the benefits of monthly 
payment of premium by salary deductions, the total for the 
month being remitted to the company by the employer. The “L” 
“Pp” “G”" system is truely a group or wholesale proposition and 
deals with many stores, business enterprises, banks or corpora- 
tions who may act together. It reaches into a very wide territory 
but, as the company states, it is most emphatically not group 
insurance and yet it profits from the same psychologic and col- 
lective purchasing power that have made group insurance pos- 
sible. Some of the important requirements are that a group of 
persons must act together so as to enable the company to reduce 
its acquisition cost to a minimum, The individuals in these groups 
must be insurable since the company states that even under the 
very largest group separate approval of each case is necessary. 
Premiums may be paid monthly, quarterly, semi-annually or an- 






















weeny og each a i po as 7— 
ear since an of leaders in its 
Caslanss in B. R. BAYS territoria 
1923, President field. 


The SERVICE. LIFE. "S 


LINCOLN, NEB. 












Now JOHN L. OESCHGER PP 
licensed Sec’y-Treas. a 
and operatin ; ; 

in fifteen ~~ a give protection 


on standard terms. 




















nually and a Central Bureau is authorized to collect all premium 
payments for the company. This is easily obtained when the 
company is dealing with an employer, a bank, a professional 
association, a group of stores, a political sub-division, such as a 
County or City or some incorporated body of persons. The 
company issues all of its customary forms of policies and also 
a series of special forms. The company informs us that the 
lapse rate under this business is practically nil, which is cer- 
tainly a remarkable showing. Usually lapsation runs from 5% 
to 15%. A recent case involved over one hundred citizens of 
Crenshaw County, Alabama. Under this plan an official record 
of all premium payments is deposited with the contract in the 
hands of the Register in Chancery for that County, thus effecting 
a considerable savings to the company in the matter of collec- 
tions, etc. 





AMICABLE LIFE INSURANCE COMPANY, 
WACO, TEXAS 


Report of Examination Favorable 


This company was examined as of December 31, 1929 by the 
Insurance Department of Texas. The report of the examiners, 
extracts of which are published hereafter, was favorable to the 


company. The financial statement was changed as follows: 

Company's Examiner's 

Report Report 
PERBed db odoucewedes Admitted Assets ............... $8,121,250 
PA Ss ose bade de dees WES TGNUG <.dedc cccsvacdiiess 6,354,413 
EE eee PE vas slnterescdecodess 772,657 

Dbiwececeeces Contingency Reserve ............ None 
Mev ecccceccdosecceces BRGOE hicks ied ctvéeves 2,082,992 


Home Office Building 

“The twenty-two story Home Office Building of the Company, 
located at the corner of Fifth and Austin Streets, Waco, Texas, 
was completed in 1911 and is now carried upon the books at 
$1,250,000.00, which amount represents the actual cost of the 
site of the building and permanent improvements plus other 
increases, as detailed in the following schedule: *% * * * 
“From the foregoing statement it may be seen that since the 
date of construction, the building’s book value, exclusive of 
cost of all permanent improvements, has been increased through 
journal entries $202,176.81 net. However, it must be borne in 
mind that the building was constructed in 1911 or at a time 
when, according to statistics, cost of labor and building mate- 
rials were almost at the lowest level in the cycle of the last 
twenty years, so that the book value of the building even now 
is probably two hundred thousand dollars or more below pres- 
ent cost of reproduction; that the material used in the construc- 
tion was the best obtainable, and that good care has been taken 
in the maintenance of the building so that less than the usual 
average depreciation is apparent. 
“Furthermore, during the fall of 1927 the banking quarters 
of the First National Bank of Waco were enlarged by erecting 
at an agreed cost of approximately $75,000 net to the Company 
a one-story building with a mezzanine floor at the rear end 
of the Home Office Building site. In consideration thereof and 
the additional rental space made available, the original lease 
made in 1911 with the First National Bank was cancelled and 
another agreement entered into which in substance provides that 
from November 30, 1927 until November 30, 1931 the Bank shall 
pay an annual rent of $8,000 and from then on until November 
30, 1946, $24,000 per year for the same space. In other words, 
without any additional up-keep expense, the income of the 
building from November 30, 1931 on will be increased $16,000 a 
year net. 
“Although the Company is undoubtedly correct in its position 
that the year 1929 should not be. taken as a criterion for the 
building’s average earning capacity, because two new office 
buildings were opened in Waco which drew away a good many 
tenants, who are only gradually replaced, it cannot be denied 





Continued on next page 
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AMICABLE LIFE INSURANCE COMPANY—Continued 
that annual depreciation charges are an essentiality now. It is 
recommended, therefore, that the Company be required to charge 
against the present maximum value of its Home Office of 
$1,250,000 a depreciation of $50,000 per annum so that in 1941 
the book and market value of the building will have been 
reduced to $750,000. 


“The following schedule gives the income and disbursements 
of the building for the years 1927, 1928 and 1929, together with 
percentage figures of net returns. As aside from the small 
amount of taxes paid by the Company on its real estate owned 
and acquired by foreclosure under mortgages, the total state, 
county and city taxes paid are assessed against the Home 
Office Building, a “tax adjustment” figure is shown in the 
schedule so as to equitably distribute the taxes paid over all 
the taxable assets. In other words, the Company's taxes are 
in fact based on its capital and surplus and, for this reason, 











all taxable assets should bear their proportionate part of the 
tax payment. 


Real Estate Other Than Home Office Building 
“All other real estate, to which the Company acquired title 


either by warranty or sheriff’s deeds, amounted to $343,790.11 
and consisted of the following 28 parcels: * * * * 
Independent appraisements were made of practically all of 


these properties with the result that the reasonable market 
value was established and the apparent excess charged off as a 
non-admitted asset. 
Mortgage Loans 

“All mortgage loan notes, aggregating $3,677,002.36 on Decem- 
ber 31, 1929, and documents in connection therewith were care- 
fully examined and found in good condition, evidencing in each 
instance that a first, valid and subsisting lien is held, secured 
by property worth double the amount of the original loan on 
the basis of appraisements made by the Company’s salaried 
loan inspector and supervisor. 















Income 








1927 . 
Se DGGE ons dnccbvscadncheneess $97,263.49 
COCRPAMN'SD BOM once cccadednocves 15,591.50 
$112,854.99 
Disbursements 
Repairs & expenses ....¢........ $56,644.55 
Taxes—Coe., Bt, COty. wccsccwsdsces 28,017.50 
















% return on inv. after tax adj... 4.4 


84,662.05 
Return on inv. before tax adj. .. 28,192.94 
moe.-wee., BE. Gi BERR. cicccccvec $1,149,.518.43 
% ret. on inv. before tax adj. .. 2.5 
IR DESUSCMRORE . 0 6c ccacecsisveve 22,205.17 
Return on inv. after tax adj. .. $50,398.11 


Operating Statement Amicable Life Building 


























1928 1929 
$106,786.84 $87,577.02 
16,114.00 17,252.00 
$122,900.84 $104,829.02 
$51,834.70 $54,328.99 
28,704.15 34,584.91 
80,538.85 88,913.90 
42,361.99 15,915.12 
$1,169,104.42 $1,250,000.00 
3.6 1.3 
23,204.15 28,458.91 
$65,656.14 $44,374.03 
5.6 3.6 




































security. 
towards West Texas and there 
counties is of interest, indeed. * * * * 


Bonds 


the following schedule, were properly accounted for. 


Bonds, Dec. 31, 1929 
Book 





official receipt. 
the protection of all policyholders of the Company. 


Securities of Compan 
Home Office Building 





Liberty Loan Bonds, 4th .......... 20,000.00 
Mortgage Loan No. 528 ..........-. 8,000.00 
Mortgage Loan No. 631 ............ 10,000.00 
Mortgage Loan No. 900 ............ 32,000.00 
Mortgage Loan No. 1043 ........... 30,000.00 
Mortgage Loan No. 1049 ........... 20,000.00 

DOOR  acdcccs -  §$1,000,000.00 


General 


“In the following schedule the mortgage loans were classified 
by counties and separated again in the counties by underlying 
The decisive trend in the making of these 
in the development of new 


loans 


“The bond holdings of the Company, totaling $270,000 at par 
value and $267,906.25 at market and book value, as shown in 


00 Par Market 

Fourth Liberty Loan, 44% $20,000.00 $20,000.00 $20,000.00 
Treasury Notes, 19382 3%% 97,906.25 100,000.00 97,906.25 
Treasury Notes, 1982 3%% 100,000.00 100,000.00 100,000.00 
Treasury Notes, 1932 34% 50,000.00 50,000.00 50,000.00 
$267,906.25 $270,000.00 $267,906.25 


“The Liberty Loan Bonds of $20,000, fourth issue, were found 
in the possession of the State Treasurer, as evidenced by his 
These bonds, together with other securities as 
specified below, are held by the State Treasurer in trust for 


in Possession of State Treasurer 
000.00 


“On the basis of the financial statement as of December 31, 
19298 as embodied herein and my comments explanatory thereof, 





the Amicable Life Insurance Company is in satisfactory finan- 
cial condition showing admitted assets of $8,121,250.32, an unim- 
paired capital stock of $820,000.00 and a free surplus over all 
liabilities of $772,656.94. 

“In spite of the large capitalization, which unquestionably is 
in disproportion to the Company's assets, the management suc- 
ceeded in paying a 20% annual dividend since 1923. That in 
this accomplishment the earning capacity had to be protracted 
to some extent, as heretofore shown, cannot be denied and, for 
this reason, the management’s expressed determination to center 
its attention on agency development and insurance growth, ir- 
respective as to whether or not the passed diyidend schedule 
on the stock is maintained, is considered by your examiner 4 
step in the right direction, which will place the Company in 
the class of successful Texas life insurance companies.” ~ 





ASSOCIATED LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 


Change in Title 


The Associated Life recently changed its 
Angeles Life Insurance Company. 


name to the Los 





BANKERS LIFE COMPANY, 
DES MOINES, IOWA 


New Family Protection Policy 


The Bankers Life has just adopted a new Family Protection 
Policy which is based on the Family Income Plan. The Bankers 
contract is issued on the 10, 15 and 20 Year Plans. The contract 
provides (1) for a clean-up fund payable immediately upon death 
of the insured within the income period; (2) $100 per month (per 
$10,000) until the expiration of the income period from date of 
issue; (3) face amount in cash at the end of the ineome period. 
If death occurs after the expiration of the income term the face 
amount of the contract is payable. Under the 20 Year Benefit 


Continued on page 888 
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SUN LIFE ASSURANCE 
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TOWER OF STRENGTH 


1929 


New Insurances Paid For .... $654,451,000 
Total Insurance in Force .... $2,401,237,000 
Surplus and Contingency Re- 


Ra DE eT A $72,807,000 
Wee Bee 56k. occ ck $495,390,000 
a a $568,197 ,000 


Average rate of interest earned 
on invested assets ........ 7.02 per cent. 


COMPANY OF CANADA 


Heap OFFICE: MONTREAL 





Develop 
Life 
Leads 











By Selling 
Continental 
Accident 
Policies 


Our Agent at Atlanta, 
Georgia, says, “There are sur- 
prising values in our Special 
Accident Policy, which costs one 
penny a day—$3.65 a year.” 


Our Agent at Wichita, Kan- 
sas, says, “The accident policy 
has opened the doors for me to 
sell $40,000 of life insurance this 
summer.” 


For information write 


A. & H. Department 


CONTINENTAL LIFE 
INSURANCE COMPANY 
St. Louis, Mo. 




















AMERICAN 
CENTRAL 
LIFE 


INSURANCE COMPANY 
INDIANAPOLIS 


OLD LINE LEGAL RESERVE 
ESTABLISHED 1899 


HERSERT M. WOOLLEN, Presivpent 
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BANKERS LIFE COMPANY—Continued 
Plan at the end of the income period the premium 
is automatically reduced to a rate over 10% less than the 
Ordinary Life rate at the original age of issue, as is also the 
rate on the 10 and 15 Year Benefit Plans. 

The guaranteed cash, loan, paid-up and extended insurance 
values after the reduction in premium takes place are equal to 
those of the company’s Special Ordinary Life policies. The rates 
and projected dividends are shown hereafter. 


Family Protection Policy—20 Year Plan—Per $1,000 
Age 20 25 30 35 40 45 50 55 


Rate 
ist 20 yrs $23.97 $26.29 $29.38 $33.66 $39.83 $49.00 $62.89 $83.82 
There- 
after 15.50 17.37 19.77 22.89 2748 32.60 40.23 50.75 
Present Scale Dividends 
Yr. 1 4.54 4.45 4.32 4.31 4.60 5.06 6.08 7.37 
2 4.63 4.54 4.46 4.52 4.86 5.44 6.54 7.95 
3 4.71 4.64 4.59 4.73 5.13 5.82 7.01 8.50 
5 4.90 4.85 4.90 5.19 5.70 6.64 7.92 9.61 
10 5.40 5.53 5.87 6.42 7.37 8.59 10.12 12.60 
15 6.25 6.67 7.26 8.17 9.34 10.74 12.84 16.74 
20 7.26 7.89 8.78 9.86 11.14 12.91 15.76 19.49 
IS Year Plan 
Age 20 25 30 35 40 45 50 55 
Rate 
DUPED wwébes eossen $27.27 $31.13 $36.54 $44.42 $56.21 $73.80 
ees 19.77 22.89 27.08 32.60 40.23 50.75 
Present Scale Dividends 
ze. i — »oak 3.97 395 4.19 4.60 5.50 6.60 
2 swad been 4.08 4.13 4.42 4.92 5.89 7.09 
3 icee seve 4.21 4.32 4.66 5.27 6.29 7.56 
5 see jibes 4.48 4.74 5.17 6.00 7.08 8.48 
10 Fock hock 5.39 5.88 6.70 7.72 8.98 10.98 
15 bode bute 6.28 7.08 8.08 9.26 10.904 £18.80 
20 seat son 5.94 6.90 8.00 9.42 11.55 14.12 
10 Year Plan 
Age 20 25 30 35 40 45 50 55 
Rate 
ist 10 yrs $25.20 $28.78 $33.66 $40.58 $50.71 $65.58 
Thereafter .... see 19.77 22.89 27.08 32.60 40.23 50.75 
Present Scale Dividends 
Yr. 1 nies sése 3.38 3.39 3.61 4.74 5.69 
2 eta aes 3.49 3.56 3.82 4.25 5.08 6.10 
3 bade Selec 3.59 3.73 4.04 4.55 5.43 6.50 
5 ned ‘obs 3.86 4.10 4.50 5.21 6.12 7.29 
10 »e06 aeee 4.93 5.40 6.11 6.99 8.06 9.68 
15 sana men 4.54 5.27 6.18 7.20 858 10.78 
20 ae ee scat 5.94 6.90 8.00 942 11.55 £14.12 





BEACON LIFE INSURANCE COMPANY, 
TULSA, OKLA. 
History 

This company has been incorporated as a stock legal reserve 
company under the laws of the state of Oklahoma on Feb. 26, 1930 
and was licensed on May 26, 1930. It began business on June 2, 
1930. The authorized capital is $500,000, the subscribed $100,840, 
and the paid-in in cash $201,680. The par value of the shares is 
$10.00, they were sold at $20.00 thus producing a cash surplus of 
$100,840. 

All stock was sold by the Company. No commission of any 
kind was paid to Peso which is commendable. 

Management and Reputation 

The company is owned and controlled by its stock holders, and 
all profits belong to them. 

The insurance men connected with the company, and their in- 
surance experience are 8. DeZell Hawley, President and L. B. 
Mitchell, Secretary, both of whom were connected with the Atlas 
Life of Tulsa which was merged with the Anchor Life after inter- 
ests identified with the latter purchased control of the Atlas. 

Kinds of Insurance Written 

The company will write ordinary, insurance on the non-par- 
ticipating plan. Non medical is written ages 0 to 45 with amount 
limits of $500 to $2,000. 

Forms of Policies Issued 

The company issues a regular line of non-participating policies. 

Insurance on women is written on the same basis as men ex- 
cept disability must occur prior to 45. 











YOUR FUTURE 
IS YOUR 


SUCCESS 


—— 





SPLENDID OPPORTUNITIES 
with a fast-growing Company 


ae 


Attractive Policy 
Contracts are sold by 


BANKERS NATIONAL 
LIFE INSURANCE COMPANY 
JERSEY CITY, N. J. | 


R. R. Lounssury, President 


Georce Ramée, Vice Pres. & Supt. of Agencies 





Disability is not granted to married women or single women | 
who are not self supporting. 








Policy Provisions 

Cash values available after 3 years. Policy loan interest at 6% 

payable in advance. Cash values are full reserve less surrender 
charge of 24%4%. 





Disability benefits follow the standard clause. Double Indem- HE CO 
nity is issued. 
Gross and Net Lines 
Amount limits (ages 25-50): Life and Endowment $..........; 
Sarre ; with disability $25,000; with double indemnity More Li 
$25,000; retains $5,000 without disability or double indemnity. dustrial 
Officers her year 
President, 8S. DeZell Hawley; vice-president, C. A. Mayo; secre B# Mr. Cha 
tary, L. E. Mitchell; treasurer, L. C. Murray; medical director, Mipproxima 
J. Fred Bolton; actuary, Haight Davis & Haight; superintendent 2% per ¢ 
of agents, C. W. Benedict. This Cor 
Directors 
Bradshaw, A. E.—Executive Vice-President, First National Bank 
and Trust Co. 
Cromwell, J. I.—Oil Producer. CON 


Darby, J. F.—President Darby Petroleum Company. 

Harber, W. E.—President, First National Bank of Seminole, 
Oklahoma. 

Hawley, 8S. DeZell.—President. 

Insull, Fred—President Public Service Co. of Oklahoma. 

Mayo, C. A.—President Mayos’ Incorporated. 

Mitchell, L. I.—Secretary. 

Murray, L. C.—Treasurer. 

Phillips, Waite—Chairman of Board Independent Oil and Gai 
Company. 

Skelly, W. G.—President Skelly Oil Company. 


This con 
me day ° 
$60,000, 

na officers 
ensen, Vj 
as Secret, 
Eureka 
me busin 
surance | 
surance | 
Md also § 
dalia, Mc 
Life sub 












Territory 
Oklahoma only. 
Form of Valuation 
Select and ultimate, Modified preliminary term (Illinois Stané 
ard). Interest at 34%. 
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“AN ADDRESS : 
OF DISTINCTION” 








Se, 








Unusual Facilities 


For Small Meetings Too! | | 


Tue DRAKE... renowned for successful 
Conventions . . . also provides facilities 
particularly aaaeed to small-group 
meetings. Special acco tions... 
in room arrangements. . . an extra Con- 
ference Room without extra charge. . . 
dining service fitted to your n 
and our experienced staff will relieve you 
of detail . . . obtain reduced railroad 
rates...plan r 


egistrations . . . suitable 
entertainment, etc. Costs are mod- 
erate. Write for further information. 


THE 


DRAKE 


HOTEL, CHICAGO 


Under Blackstone Management 


























HE COLONIAL LIFE INSURANCE CO. OF AMERICA, 
JERSEY CITY, N. J. 


Establishes First Six Months Record 


More Life Insurance was paid for in The Colonial Life in both 
dustrial and Ordinary, the first six months of 1930, than any 
her year in the history of the Company. 


Mr. Charles F. Nettleship, the Vice-President, states that the 
proximate increase in Industrial is 20 per cent and the Ordinary 
23 per cent over that of the first six months of 1929. 
This Company now has in force more than $120,000,000. 


COMMUNITY LIFE INSURANCE COMPANY, 
LITTLE ROCK, ARK. 


Receives License 


This company was incorporated July 27, 1930 and licensed the 
e day with a paid-in capital of $100,000 and a paid-in surplus 
$60,000, to operate as a stock life, health and accident company. 
| officers of the company are: A. G. Ingalls, President; W. H. 
ensen, Vice-President; F. A. Pickard, Secretary. A. G. Ingalls 
as Secretary-Treasurer of the Standard Life Insurance Company 
Eureka Springs, Ark., now out of business, which took over 
me business of the Standard Life of Georgia from the Southern 
surance Company. He was also Secretary of the Physicians Life 
surance Company of Little Rock, Ark., an assessment concern, 
also Secretary of the Bankers Guaranty Life Company of 
alia, Mo., upon which we have a special report available to our 
Life subscribers. 





CONFEDERATION LIFE ASSOCIATION, 
TORONTO, CANADA 


Amount of Capital Settled 

The original Act of Incorporation of this company was passed 
in 1871 and set the capital at $500,000, with the right to increase 
to $1,000,000. In 1882, the capital of the Association was increased 
to $1,000,000 in accordance with the law, and the shares were 
issued. The Association has carried on ever since on the assump- 
tion that the capital has been $1,000,000. In 1890, an amendment 
was made to the Act of Incorporation repealing the original sec- 
tion of the Act of 1871, dealing with the amount of the capital 
stock, and substituting another section reading: precisely the 
same as the original Act, with an additional provision limiting 
the amount of stock that could be held by any one person, either 
directly or indirectly, or as a trustee or otherwise. It was not 


_ noticed until just recently that this‘amendment of 1890 had the 


effect of cancelling the capital increase which had been made in 
1882, rendering such increase in capital null and void and making 
the capital of the Association $500,000. The directors of the As- 
sociation, therefore, found themselves in a very awkward dilemma, 
since the capital of the Association had been considered as $1,- 
000,000 for almost 50.years and the error of 1890 had not been 
noticed for 40 years. Accordingly, the directors appealed to 
Parliament to have the amendment of 1890 rescinded and declared 
null and void, at the same time removing the limitation that ro 
one ‘person could hold more than 500 shares of stock. 

Many blocks of stock are in the hands of Trust Companies as 
trustees of deceased persons, and the question had been raised 
as to the legality of their holding more than 500 shares, even 
though they belonged to different estates. The Act which was 
recently passed by the Parliament of Canada simply corrected 
the error of 1890 and made it clear that the capital of the Asso- 
ciation was $1,000,000, as was originally intended and provided for 
by Parliament in 1871. 


CONNECTICUT MUTUAL LIFE INS. COMPANY, 
HARTFORD, CONN. 


Rates and Values for Retirement Income Policy 
The rates and cash values for the Connecticut Mutual’s Retire- 
ment Income Policy reviewed last month are shown below on 
both Income at 65 and 60 plans. 


Retirement Income at Age 60—$10 Monthly Income 
$1,040 Original face amount of insurance—Male. 
Age 20 25 30 35 40 45 50 


Prem. $30.37 $36.31 $44.50 $56.30 $74.41 $1 05.09 ' $167.08 
Cash and Loan Values 

> he Le $25.00 $35.00 $48.00 $68.00 $98.00 $150.00 $255.00 
3 49.00 63.00 84.00 114.00 161.00 239.00 401.00 

ol. a 72.00 93.00 121.00 162.00 225.00 332.00 552.00 

5 97.00 123.00 159.00 212.00 292.00 429.00 711.00 

10 213.00 270.00 350.00 465.00 643.00 951.00 1,582.00 

ar 351.00 446.00 578.00 770.00 1,072.00 1,582.00 ...... 
we 516.00 657.00 854.00 1,143.00 1,582.00 ...... ...... 


Retirement Income at Age 65—$10 Monthly Income 
$1,040 Original face amount of insurance—Male. 


Prem. $24.79 $28.93 $3446 $42.09 $53.07 $69.91 $98.30 
Cash os Ee Velues 

Ee - Boe $15.00 $22.00 $61.00 $88.00 $133.00 
mike 33.00 43.00 re “ yoyo 103.00 144.00 213.00 

Si ce 52.00 66.00 84.00 110.00 146.00 202.00 296.00 

Sw 71.00 89.00 112.00 145.00 192.00 262.00 381.00 
i. 155.00 194.00 246.00 316.00 418.00 574.00. 847.00 

Wee 4% 255.00 319.00 404.00 520.00 689.00 957.00 1,428.00 

20 .. 374.00 467.00 591.00 764.00 1,023.00 1,428.00. ...... 





CONTINENTAL AMERICAN LIFE INSURANCE CO., 
WILMINGTON, DEL. 
Report of Examination Favorable 

The Continental American was examined as of December 31, 
1929 by Fackler & Breiby, Consulting Actuaries, for the Delaware 
Insurance Department. Among other things the examiners com- 
mended the management for the ability shown in the investment 
department and the low acquisition costs. Examination of the 


Continued on next page 
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Conservation Reclamation 


THE OTIS HANN COMPANY, Inc. 


LIFE INSURANCE SERVICE 
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CONTINENTAL AMERICAN LIFE INS. CO.—Continued 


dividend distribution to policyholders indicated that they are 
receiving insurance at a low net cost. The financial statement 
prepared by the examiners practically verified that filed by the 
company and published in our Life Report; a slight adjustment 
($379) was made in the assets and contingency reserve. From Acquired Improve- Outright 
an accounting standpoint the report is one of the most thorough During Year ment Sales 
we have had the pleasure to review. Net 
The report is quite voluminous and only extracts of the ex- No. Cost Cost No. Cost Amount* No. Cost 


aminers comments pertaining to’ the more important items are 1 $19 
reproduced hereafter. 19 1 $1,913.59 $3,400.00 19 102,400. 


29 237,445.07 2 11,931.18 1,000.00 46 326,98 
11 121,929.49 $477.86 4 18,158.16 3,044.00 53 428,188! 
59 $465,243.60 $477.86 7 $32,002.93 $7,444.00 53 $428,188! 
Add back amount received on sales centracts, etc. 4,044. 


lil, Farms Acquired, Sold and Owned, 1927 to 1929 
Received 
on Sales 
Contracts 
Partial 
Sales or on 
Insurance 


ross re! 
axes, 


Added for Owned 204 &x 
at En 


of Year et prof 


or loss 
Mean boc 
of real 
Annual 1 
income 


“These 
RE.58 we 
expenses 
erued ta 
to -2.179, 

“The 
hands of 
The usu: 
lowa an 
Nearly a 
from Mg 
a small 


Assets 
Item 1. Book value of real estate per schedule A.. 
Item 15. Book value over market value 








$427,801.31 





Balance sheet value of real estate Total Actual 


Schedule A 
Deduct: Amounts received on sales con- 
tracts, etc. 
Loss on sales contract, 
002 


Cost, December 31, 1929, 


“The net increase in the real estate account during the three 
year period was as follows: 
Parcel No. 


I. Comparison of Real Estate Owned Dec. 31, 1926 and 
Dec. 31, 1929 





Total Book Value, December 31, 


No. 


Dec. 31, 1926 1 


Actual 
Cost 
$1,913.59 


Book 
Value 
$1,913.59 


Market 
Value 
$2,575.00 


Schedule A 


*1927. Includes $3,000 received on partial sales of Parcel No. 
*1928. Includes $400 received on forfeit of sales contract, Pare 


crop, or 
oil and ¢ 
the Con 
real ests 


Dec. 31, 1929 53 


— 


432,232.12 427,801.31 361,814.00 


No. 627. 
*1929. Includes $544 received on windstorm insurance, 
No. 572. 

“Sales of real estate are shown in detail on page 20 and 2 
summarized in the following schedule. The figures for ‘amou 
received’ on page 20 are on a cash basis, while those here show! 
include the face amount of sales on contract. 


The Cor 
manage 
farms al 
are com) 
the Com) 





Parc 


Net Increase 52 $430,318.53 $425,887.72 $359,239.00 
“All the real estate owned as of December 31, 1929 consisted of 


farm properties as follows: 


Il. Real Estate Owned, Dec. 31, 1929 KENTUC 
Company’s 
Market 
Value 
$95,049.00 
153,365.00 
113,400.00 


IV. Summary: Farms Sold, 1927 to 1929 
ount 


Received, 
Original Cost to Including 
Amount Company Face Amount 
Sales of at date of Sales Loss on Sale 
Sales Contracts Loans of Sale Contracts No. Amol 
8* 4** $51,778 $61,882.25 $58,000 7 $5,7178 
Deduct profit on sales 


No. Actual Cost 
8 $133,211.87 
189,019.95 
110,000.30 


Book Value 
$133,211.87 
187,475.95 
107,113.49 


RINIA—— 


Outright 





Total Per Sched. A 53 $432,232.12 $427,801.31 


$361,814.00 

“The ‘Cost’ figures for properties under contract for sale have 
not been reduced for any part of the purchase price received 
nor for sums collected for insurance on property destroyed. The 
Book Values are, however, reduced thereby. The net amount re- 
ceived under sales contracts and insurance and not deducted from 
‘Actual Cost’ was $4,044. 


“The detail by years of changes in the real estate account is 
shown in the following schedule: 


Net Loss, before deducting commissions 
Less commissions paid on sales 


BRASKA ——CALIFC 


Net loss, after deducting commissions 

*Includes sale of 160 acres of Parcel 539 for $3,000 in 1 
amount of loan and cost prorated. 

**Exluding one sales contract forfeited on Parcel] 627 in 19% 
resold in 1929. 
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Deducting Not Deducting 







Commis- Commis- 
sions from sions from 
Amt. Rec'd. Amt. Rec'd. 
ratio: Amount Received to Amount of 
Gelglttel TOOMD: as vei vas in sstdee cae 107.03% 112.02% 
tatio: Amount Received to Cost at 
Bate 6 Ee wide: cd bban Kile bo0% coe 89.56% 93.73% 





“‘In considering the foregoing ratios of amounts received to 
st it should be noted that cost does not include any net operat- 
ig losses while held as real estate nor loss of interest on in- 
tment, nor any share of general investment expenses. The 
xe loss to the Company is therefore somewhat more than that 
vjicated by the percentages shown. 

“We reviewed the deeds, abstracts and other papers evidencing 
wwnership of the real estate by the Company and found these 
jocuments to be complete and in good order. Fire insurance 
wlicies covering farm buildings were seen. In a number of 
mses we verified the record of title by correspondence with 
punty officials. Title to real estate owned in Oklahoma is in 
he name of a correspondent bank as Trustee and on these prop- 
the Company holds a declaration of trust from the bank. 
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428, 188.1 


432,232.1 


4,430. 
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1928 1929 Total 
jross rental .. $1,283.35 $9,426.53 $8,154.80 $18,864.68 
axes, repairs 
and expenses 1,234.14 7,008.61 23,450.51 31,693.26 
Net profit and 
4. Neer $49.21 $2,417.92 ~$15,295.71 —$12,828.58 
Mean book value 
of real estate $52,191.00 $214,726.00 $377,392.00 $214,770.00 
Annual rate of 
income or loss 0.08% 1.13% 4.05% -1.99% 


“These figures are on a cash basis. If to the net loss of $12,- 
28.58 we add. $2,580 commissions on sales included as operating 
xpenses and $1,753 accrued rents and deduct $5,500 estimated ac- 
crued taxes on real estate, the annual rate of loss is increased 
to -2.17%. 

“The direct management of the Company’s farms is in the 
hands of banks located in the State where the farms are situated. 
The usual charge for this service is 5% of the gross income in 
lowa and 4%4% of the original mortgage principal in Oklahoma. 
Nearly all of the Company’s farms have been rented for 1930, i.e. 
from March 1930, to March 1931, the usual rental terms being 
a small cash rent for pasture land and one-third of the grain 
crop, or two-fifths of the cotton crop. The Company also has 
oil and gas leases on several of its Oklahoma farms. Dr. Benner, 
the Company’s Economist, personally inspected most of the 
real estate owned by the Company in the latter part of 1928. 
The Company is at something of a disadvantage in having to 
manage its farms through correspondents and also because its 
farms are rather scattered. However, it appears that the farms 
are completely managed and handled in a manner to conserve 
the Company’s interests. 





Aggeaieats of Real Estate 

“We obtained appraisal of twenty farm properties, which were 
38% of the total number and represented 54% of the total book 
value of real estate owned. As indicated by these percentages, 
the larger items were in general selected for appraisal. The de- 
tail of the following summary is given in the Appendix hereto. 





Ratio: Ratio: 
Ex- Ex- 
aminer’s aminer’s 
Ex- Mkt. Mkt. 
Company’s aminer’s Val. Val. 
Book Value Market Market to Book to Co’s 
State No. Dec. 31, 1929 Value Value Value Mkt. Val. 
Iowa 7 $119,746.00 $83,049.00 $90,000.00 75% 108% 
Oklahoma 10 62,790.00 56,265.00 57,400.00 91 102 
S. Dakota 3 50,074.00 55,000.00 45,500.00 91 83 
Totals 20 $232,610.00 $194,314.00 $192,900.00 83% 99% 


“Where there is no real market, a ‘market value’ set either b) 
the Company or by our appraisers necessarily partakes of the 
substance of the things wished for and the evidence of things 
unseen. The valuations set on these farms both by the Company 
and by. our appraisers may therefore be regarded as what the 
farms ‘should be worth’ rather than what they can be sold for 
today. If these farms could be sold at their nominal market 
value the Company would do so, even where a considerable book 
loss would result. Our appraisals indicate that the Company’s 
market values are fair and reasonable, with the qualifications 
just noted. A conservative measure of the market value of a 
property is the current net income capitalized at a rate which 
investors generally demand on that class of investment. On this 
basis, even assuming the reserve interest rate of 344%, the mar- 
ket value of the Company’s farm properties would of course be 
a nominal figure. 


“There is, however, no need for making further reductions in 
the market value of real estate unless future events show the 
necessity of doing so, especially as the Company has set up 
a reserve for contingencies and fluctuations of $208,507 which is 
58% of the Company’s market value of real estate owned Decem- 
ber 31, 1929. As of this date the total book value of real estate 
was only 3.64% of total ledger assets and the total market value 
was only 2.95% of total admitted assets so that any possible 
losses on its present real estate holdings could not seriously 
affect the Company’s balance sheet. The Company will doubt- 
less have to take over additional farms, but it does not seem 
probable that the percentage of assets in real estate~will increase 
materially over the present figure. 


“To emphasize the sound position of the Company regardless of 
future development in the farm situation, it may be noted that 
as of December 31, 1929, the Company could have charged off 
50% of the total book value of its farm real estate and 25% of 
total farm mortgages and still have shown an unassigned sur- 
plus of $809,722 or 7.26% in excess of total liabilities as of -that 

Continued on next page 
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CONTINENTAL AMERICAN LIFE INS. CO.—Continued 
date and a capital and surplus of $1,670,580 or 16.23% in excess 
of total liabilities exclusive of the contingency reserve and 











ete., which we verified from the mortgage records and co 







due taxes or expenses advanced which can be recovered uw 


—— 






















Deducted as not admitted ..........cccccncsuues $19.8 


“The $400 on mortgages other than first liens, is a second m 
gage acquired in 1928 in connection with the sale of real es 


“Bonds and mortgages held by the Company were counted in the 
vaults of the Wilmington Trust Company on January 6 and 7, 
1930, in the joint presence of yourself and two officers of the 
Company. Mortgages amounting to $5,210,121.50 were assigned 
to the Insurance Commissioner of the State of Delaware, in con- 
formity with the provisions of Chapter III, Volume 24, Laws 
of Delaware, relative to régistered policies, and $100,000 of mort- 
gages were likewise assigned as a special deposit as required by 
the insurance laws of Ohio. In accordance with resolutions on ‘| 5 go. 
file with the Wilmington Trust Company, which we saw, the Ap “on of Mortgage Rams 
safe deposit boxes in which the securities on deposit with the 
Insurance Commissioner are kept, are accessible only to the ie obtained appraisals of 9 properties on which the Com 
latter jointly with two officers of the Company and the other 
boxes, for securities not on deposit, are accessible to two officers 







and taxes, amounting in all to $566.44, is deducted as 
admitted. 



















“As indicated by these percentages, the larger loans were 
general selected, but regard was had also for geographical d 
tribution, and a number of the smaller loans were also 


the examination we made frequent reference to the mortgage 
register, which is a complete and convenient record of mortgage 
transactions, which we had test-checked from the papers. We 
verified by correspondence with county officials the recording of 
a number of mortgages and assignments. 

“The total face amount of mortgages, including a few not in the 
hands of the Company, which were pending payment, foreclosure, 






by 9 Delaware mortgages amounting to $864,700, we show 
totals for city mortgages, excluding Delaware. The detail 
the following summary is given in the Appendix hereto. 































spondence, was $6,013,087.50, the balance of $2,228.98 being oy 









capital. foreclosure, as shown in Schedule B—Part 3. In Item 45, page 
of the Annual Statement there is deducted as not admitted 
Item 2. Mortgage Loans on real estate per ‘| 873.84 for “Book Value of .Mortgages over Market Value.” 
ee Schedule DD Sib doukess autavhacd Gxkosusiuees $6,015,316.48 is made up of 9 mortgages included in Schedule B—Part 3 
Item 16. ‘Book. value over market value .......... 19,873.84 which the values of land and buildings were less than ¢ 
amounts of the loans, as follows: 
pone sheet value of mortgages........ 905,442.04 Amount of loans, past due and accrued interest 
WG; SEE  ccccbeacdoccsbonse $6,014,916.48 
Rte thes: Gack Meee 400.00 and overduie taxes, tc. .......ccccccccccccccseceees 
i Sadan 3 x Values of land and buildings ‘(market value)........ 
Total mortgages (Book val.) $6,015,316.48 





Parcel 701, and the face amount, together with past due inter 







“The decrease in number and increase in amount of total! mor 
gages is due chiefly to the inerease of 61% in the average amov 
of city mortgages, the average for farm mortgages decreasing onl 








had made mortgage loans, the proportion appraised, both | 
number and by amount, of all mortgage loans being as follows 








of the Company, one of whom must be the President or Vice- Farm Mortgages City Mortgages Total Mortg 
President. The mortgage papers, such as the abstracts, insurance No. Amount No. Amount No. Amount 
policies, etc. were found to be in good order. In the course of 23% 34% 9.7% 27% 12% 28% 


cluded. As the figures for.city mortgages are largely influence 
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Summary of Mortgage Loan Appraisals 




















State No. Dec. 31, 1 Ratio: Ratio: 
of Loan Amount Examiners 
Amount of Loans Valuation 
Company's to to 
. Examiners’ Latest Examiners’ Company's 
929 Valuation Valuation Valuation Valuation 
Farm Mortgages 
(Per Cent of Total Appraised: No. 23%—Amt. 34%) 
BOR. o c0cccc0ccecbkabseoectionseneesess 2 $28,000 $56,000 $64,700 50% 87% 
EE Rad deiise a étidictcetécdbceccdedbbedsea’ 12 152,700 201,560 220,680 76 91 
DE woh codebccchbobetbobeteseteedsresee 4 16,900 36,985 39,600 46 93 
ED in obi bcte db 6 doce dbatbatccdcnbWicdes 15 59,750 118,000 150,265 51 79 
BO WER Be. * oaks eo PdTEReiwet ects 33 $257,350 $412,545 $475,245 62% 87% 
Ratio: Ratio: 
Amount Examiners 
of Loans Valuation 
Amount Company’s to to 
of Loans Examiners’ Latest Examiners’ Company's 
| State No. Dec. 31, 1929 Valuation Valuation Valuation Valuation 
City Mortgages 
(Per Cent of Total Appraised: No. 9.7%—Amt. 27%) 
NM. 5 wa degnged scat dda ckniniewilees 10 $55,450 $87,800 $107,000 63% 82% 
DD nutans sbhoabdeneianhseb nell furadee 9 864,700* 2,045,300 2,100,300 42 97 
Dc csct coudiabiestbenntsntenh cameies 12 87,525 108,700 171,950 81 63 
DE  ohd660000660o0esssccakeonnssnveves 2 6,300 11,300 12,800 56 88 
PON DUNNE co dcioctvossccicenscbeestnsdseses 10 122,650 216,250 222,050 57 97 
BOGE TEE nb vckbccsecd ccenbneccedunevesBeess 5 329,775 620,000 579,600 53 107 
Texas bvbwesedncnéadess egeden bese cacbebet 14 151,425 236,800 279,900 64 85 
Total City Mites. ...csccsccccccdisdasi 62 $1,617,825 $3,326,150 $3,473,600 49% 96% 
Total City Mtgs. excluding Del. ...... : 53 $753,125 $1,280,850 $1,373,300 59% 98% 
Total Mortgages 
(Per Cent of Total Appraised: No. 12%—Amt. 28%) 
95 $1,875,175* $3,738,695 $3,948,845 50% 95% 











*Includes Loan No. 1923 at authorized total of $300,000; only $100,000 actually paid out as of December 31, 1929. 
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Mortgages 

“During the three years the Company has made no new farm 
age loans other than one or two in connection with sale 
real estate. Our remarks relative to the limitations of the 
estate appraisals apply equally, of course, to appraisals 
the farm properties on which the Company has mortgage loans. 


“If there were the same relative excess of farm loans over 
et value on the properties not appraised the total of such 
(not deducted by the Company as not admitted) would be 
y about $30,000 or 4% of the book value of farm mortgages. 
some cases, particularly in Oklahoma, the last valuation of 
properties by the Company was made in 1923, since which 
te the value of certain properties has declined 50% or more, 
ording to our appraisals. This decline was confirmed by 
Company’s own valuation of other similar properties, where 
valuation had been within the last year or two. In five cases 
t of the 33 farm miortgages appraised, the amount of the 
n exceeded our valuation of the property. Excluding loan 
o. 753, which was deducted by the Company as not admitted 
ui which is now under foreclosure, the totals for loans Nos. 
2, 677, 732 and 887 are as follows: 


ind co 
eing «¢ 
red wu 
45, page 
litted $ 
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Part 3 
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$101, » 
81.68 








$19.8 
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fe ame 
ising Ratio: . 
Amount of Loans 
Amountof Examiner’s Company’s to 
Comr Loans Valuation Valuation Examiners’ Valuation 
both | $24,500 $14,250 $40,680 172% 
+ follows; 


















“On the whole the farm mortgages are fairly well secured. The 
ns are in many cases in excess of what the Company would 
msider making on the properties today, but it is not improb- 
ble that most of the loans will be liquidated without serious 
to the Company, and further deductions from the book 
alue do not seem necessary at the present time. 


forts 
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ity Mortgages 

“During the past three years the Company has gradually in- 
reased its City mortgage loans, so that as of December 31, 1929 
pproximately seven-eighths of the total mortgage loans were 
n city properties. The principal districts in which the Com- 
any has placed mortgage loans are as follows: 


“Birmingham, Ala.; Atlanta, Ga.; Wilmington, Del.; Philadel- 


io: hia, Pa, and adjacent territory in Pennsylvania and New 
miners Mersey; Borough of Queens, New York, N. Y.; Dallas, Texas. 

ation “Loans in Wilmington are placed directly by the Company; 
a ans in all other cities are placed through correspondents and 


ré guaranteed by the latter, the Company retaining the privi- 
ge of declining within a year, any loan on which the Com- 
iy’s own inspector does not support the correspondent’s valua- 
ion of the property. All city loans, except those in Wilmington 
id New York, are also guaranteed as to principal and interest 
y surety companies. 


“The city mortgages include loans on business properties, 

partment houses and suburban homes, the latter being a large 
portion by number. All the Texas loans are on properties 
o mn suburban developments. 


tion 


-— 


s* V- 


il “The general deflation in real estate prices has reduced the 
tion tiginal margin on some of the loans, particularly in Birming- 

m, Atlanta and Dallas. Most of the loans in Atlanta, where 
ny's or the cases appraised the ratio of loans to market value was 
“ess hest, mature in 1931 or 1932, and we were informed that the 


mpany will not renew loans which do not show a satisfactory 
. 4 rgin of safety. During the three year period the Company 
») ‘quired no city real estate under foreclosure or otherwise. 


“During the year of 1929 the Company made few new city 
ans, except such as were made directly by the Company in 
Vilmington. Loan No. 1923 appears in Schedule B as being for 
100,000. This is correct as of December 31, 1929, but the total 
“an previded for in the mortgage is $300,000 to finance con- 
ruction of an addition to a fine bank and office building in 
Vilmington; the loan being secured by all of the property. 
#@ second $100,000 was paid out on January 2, 1930 and the 
tlance was to be paid out later as construction proceeds. This 
an is to be reduced at the rate of $5,000 semi-annually, starting 
y 8, 1930; the balance being due November 8, 1934. The 
) Toperty is assessed by the city at $522,000 exclusive of the 
ddition now being built which is covered by the Company’s 













z 
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mortgage. According to a sworn statement by the Secretary of 


the building corporation, the actual investment in the property 


as of March 18, 1930, based on actual cost less depreciation, was 
approximately three times the amount of the mortgage, and esti- 
mated earnings from the building when completed, based on 
reasonable assumptions, indicate net earnings, exclusive of in- 
terest charges, over three times the amount necessary to pay 
interest on the loan. 


“Loan No. 1928 for $145,000 is on premises constituting an 
entire city block on the main business street just beyond the 
business center in Wilmington. The only building on the prop- 
erty is a substantial old fashioned residence, occupied by the 
owner, with stable, ete. A substantial loan on this property 
is therefore made on its estimated value for business use, rather 
than on its present earning capacity as improved real estate, but 
that the loan is amply secured is indicated by the fact that 
the property is assessed by the City at $602,500. 


“In November 1929, the investment Security Company through 
which the loans in Texas were placed, notified the Company 
that it could not continue interest payments on certain loans 
according to its guarantee, and sixteen of these loans appear 
in Schedule B—Part 3 of the 1929 Statement with overdue in- 
terest. The Company’s Texas loans are guaranteed by the Na- 
tional Surety Company and all interest overdue as of December 
31, 1929 has since been paid by the surety company or by the 
Investment Security Company. 


“In general, the city mortgages are well secured. As in the 
ease of the farm mortgages, there are a number of loans that 
are higher than would be madd on the properties today. The 
guarantees of the various surety companies seem sufficient to 
insure the Company against loss in case any of the mort- 
gages (outside of Wilmington and New York) default in interest 
or principal, while the unguaranteed mortgages in these two 
cities appear to have a satisfactory margin of safety. 


Bonds and Stocks 


Company's 





Company Examiners Excess 
Item 5. Bonds (Amortized | ; 
WD caccedsesns $2,728,792.45 $2,728,714.96 $77.49 
Stocks (Book 
Wee © o wcvasies 50,225.00 Pe: > waddle 
Item. 11. Market value of 
stock over book 
Ss sveneanetcas oe 4,775.00 Gyee ~~ seeves 
Total balance sheet value 
of bonds and stocks .. $2,783,792.45 $2,783,714.96 $77.49 


“Bonds are carried on the books at amortized values. The 
difference of $77.49 is on account of the error in amortizing the 
$10,000 par value U. 8. Fourth Liberty Loan bonds on the first 
line of Schedule D, previously mentioned. The stock items are 
on account of 200 shares of common stock of the Wilmington 
Trust Co. bought in 1929, the cost and book value of which was 
$50,225 and the market value $55,000, at the rate of $275 per share 
of $50 par value. 


“Bonds were counted on January 6, 1930 as stated in connec- 
tion with mortgages. Railroad bonds amounting to $1,718,816.25 
book value, were on deposit with the Insurance Commissioner of 
Delaware as security for registered policies and the $10,000 par 
value Fourth Liberty Loan bonds were on deposit with the 
Treasurer of the State of Virginia, whose receipt we saw. Amor- 
tization calculations were checked. Sales, maturities and pur- 
chases of bonds reported in Schedule D during the three year 
period were checked to the cash book, and with brokers state- 
ments, and authorization seen on the Board Minutes. 


“Market values as of December 31, 1929 were computed accord- 
ing to the ‘Commissioners’ Values’. For three parcels, with a 
total par value of $115,000, not listed in the ‘Commissioners’ 
Values’, quotations from brokers or in standard financial publica- 
tions were used. , 


Continued on next page 
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Excess Ratio: 
Mkt. Mkt. ° 
Value Value 
Book over to - 
or Amor- Book Book 
tized Values Value Value 
$10,233.58 -$33.58 99.67% 


Commissioners’ 
Market Values 
$10,200.00 


Description 
U. 8S. Government 
State, County 

a Mt abe sees 
Railroads 
Public Utility ... 


357,747.22 
2,301,989.12 
58,745.04 


5,912.78 101.65 
34,340.88 101.49 
5,695.04 90.31 


363,660.00 
2,336,330.00 
53,050.00 








$2,763,240.00 $2,728,714.96 $34,525.04 101.27% 


The only bonds in default as to interest or principal were two 


issues as follows: Com- Commis- 


pany’s sioners’ 
Par Market Market 
Description Date Due Value Value Value 
Chicago City R. 
ist Mtge. 5% .... 
Omaha & Council 
Bluffs Street Ry. 


ist cons. Mtge, 5% 


Feb. 1, 1927 $10,000 $7,400 $7,600 


Jan. 1, 1928 5,000 2,000 3,000 


$15,000 $9,400 $10,600 

“Interest on both these issues has been paid to date, and is 
paid at 6% on the second item. 

“Among the public utility bonds are three traction issues of 
$5,000 par value each for which the market rates were 47, 70 and 
73, but except for these, the bonds are generally high grade se- 
curities. 

The distribution of bonds in classes is shown in the following 
schedule: 

Distribution of Bonds, 1926 to 1929 
Per Cent of Total Book Value 
End of: 1926 1927 1928 
0.46% 4.40% 


Kind 

U. 8S. Government .. 
State, County & 

Municipal : ; 2.85 

Railroad 90.31 

2.44 











100 .00% 100 .00% 100.00% 
Total Book Value 

of Bonds 
All Bonds, Per Cent of 
Total Ledger Assets 29% 24% 24% 23% 

“The only noticeable change in the distribution of bonds has 
been an increase in state, county and municipal bonds from 3% to 
13%, and a corresponding decrease in railroad bonds from 94% 
to 84%. The increase holdings of state, county and municipal 
bonds is largely due to the higher net yields now available as a 
result of the Supreme Court’s decision in 1928 relative to income 
tax exemptions on tax exempt bonds. Total bonds have de- 
creased from 29% of total ledger assets to 23%. 

“We made test checks of the interest income from bonds, seeing 
that the proper amount was entered in the cash received book, 
and also tested the calculation of interest due and accrued on 
December 31, 1929. 


$2,277,241 $2,502,061 $2,728,792 


Conclusion 

“The Company owns sound assets substantially in excess of 
total liabilities. Investments are managed with care and ability 
as indicated by the average gross yield on assets during the iast 
three years of 5.66%, with’ a net return of about 5% after de- 
ducting real estate and other investment expenses. Business is 
procured at low rate of expense and general overhead expenses 
show a decreasing trend with an increasing volume of business. 
Dividend scales effect an equitable distribution of surplus to 
participating policyholders and result in low net costs. Com- 
pensation allowed stockholders for the service and security pro- 
vided participating policyholders do not exceed 50 cents per 
$1,000 of such insurance annually. The Company is prompt in 
payment of claims and fair in its treatment of policyholders. 
The officers direct the affairs of the Company with ability, and 
are alert to improve either minor routine or to alter general 
policy when conditions warrant.” 





Over 100 Million in Force 

With the close of July the Continental American passed ¢ 
Hundred Million Mark in outstanding insurance. 

This is six months ahead of schedule and is due to the la 
gains resulting from the Family Income Policy as illustrated 
the fact that the net increase of insurance in force so far 
year is more than twice as great as for the same period, 
last year. 


CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, 


Issues Family Income Policy 

The Continental Life is now issuing the Family Income px 
on the 10 and 20 Year Plans. The contracts are participat 
and provide for a monthly income of 1% per month (12% 
annum) if death occurs within the income period, which is 10 
20 years respectively. The income is paid for the unexpired 
tion of these periods, at the end of which time the face amo 
becomes payable. These policies are issued on the Prefer 
Ordinary Life plan to male risks only between the ages of & 
in the minimum amount of $5,000. The premium rates for 
plans, together with the rates including the extras for wai 
of premium and disability income, are shown hereafter. Whi 
the contract is participating, no dividend scale has been 
nished us. 

Family Income Policy—20 Year Plan—Level Per $100 
Age 20 25 30 35 40 45 50 % 
Rew. - Res ceses $19.35 $21.56 $24.47 $28.43 $33.99 $42.14 $54.37 $72! 
With W. P. ... 19.91 22.26 25.35 290.58 35.47 44.04 56.95 176 
With M. I. ... 22.01 24.63 28.03 32.57 38.88 47.94 61.63 §& 

10 Year Plan 
Age 25 30 35 40 45 50 5 
Res. Pr. ...... $16.63 $18.59 $21.12 $24.46 $28.94 $35.13 $43.90 $565 
With W. P. ... 17.12 19.19 21.88 25.45 30.20 36.72 45.99 ‘4 
With M. I. ... 19.22 21.56 24.56 28.44 33.61 40.62 50.67 6&1 


Ed Mays and Associates to Assume Losses 
It is reported that Ed Mays and his associates will assum 
the losses occasioned by the robbery of the Grand National Bai 
on May 25. The loss is placed at $925,000, of which amovu 
$150,000 will be taken care of by a blanket bond issued by 
surety company, according to press reports. 


EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 
Reports Success With General Non-Medical Plan 
The Equitable Life Assurance Society of New York introdue 
a little over a year ago a general non-medical plan where 
agents operating in rural communities might write policies 
to $2,500 under prescribed rules. The company reports that dt 
ing the year ended June 30, 1930 a total of $21,489,510 of insu 
was issued on this plan, and that over 80% of it was issuedi 
applied for. The company also states that a considerable port 


of declination were due to the carelessness of the agent writim 


the form rather than with the applicant. 


Morton Salt Company Group Contract 
Mr. Jay Morton, President of the Morton Salt Company, 


nounces that the company has entered into a Group Insuram 
contract with the Equitable extending the benefits of Group 
Insurance and Group Accident and Health Insurance to the @ 
ployees of the Company’s plants located at Port Huron @# 
Ludington, Michigan; Hutchinson, Kansas; Burmester, Ut 
Newark, California; also various Docks, Main and Branch Off 
including the entire sales organization. 
In a recent letter President Morton wrote as follows to 
dent Parkinson of the Equitable: 
“IT have investigated the matter of our group insurance whk 
we took as an experimental proposition at our Ludi 
Plant. I find that it has been well received by our emplo 
98% of whom have become subscribers. On the strength 
this, we shall, as rapidly as possible, extend it to our ot 
plants and also to our general office. The Morton Salt 
pany has something over 1,800 employees, of whom 233 
on the Ludington payroll.” 
To date approximately 1,500 employees are group insured in 
Equitable for a volume of Group Insurance exceeding $3,700, 
and with a weekly sickness and accident indemnity of appro* 
mately $1,400. 


ber 

















onc HOSPITALITY 

IN A MODERN SETTMINC— 
THE HOTEL 
MONTCLAIR 
LEXINGTON AVE.49™ TO 50™ST. NEW YORK 


S. Grecory Taytor, President 
tr 


A New Luxurious Hotel 


800 Rooms 800 BATHS 


Radio in Every Room 


Single Rooms ....... $3 to $5 


Double Rooms .... $5 to $6 


Suites ........-$10 to $15 


3 Minutes to Grand Cen- 

tral Station, 10 Min- 

utes to Pennsylvania 
Station. 











EQUITY LIFE INSURANCE COMPANY, 
OMAHA, NEB. 


Report of Examination Favorable 

This company was examined by the Insurance Departments of 
Kansas and Nebraska as of December 31, 1929. The report of the 
examiners, which is favorable, verifies the financial statement 
prepared by the company and published by us in our 1930 Life 
Insurance Report. The following quoted extracts from the exam- 
iners’ report will serve as a supplement to our report in the 
Life book. 


Capital Stock 
“The company has a capital stock of $115,000.00, represented by 


23,000 shares of a par value of $5.00 each. The stubs of the 
stock certificate books were checked and the amount of the 
stock outstanding was verified. A majority of the stock is owned 
by the Equity Holding Company, a Nebraska corporation. This 
control is discussed elsewhere in this report. 

Dividends were declared and paid on the above outstanding 
stock at the rate of 9% in 1927. The amount disbursed was 
$10,350.00. No dividends have been declared since 1927. 


History 

“The company was organized and commenced business in 1921, 
as a mutual legal reserve life insurance company. 

“On August 31, 1923 the company was transformed from a 
mutual to a stock company under a comprehensive plan and 
amended Articles of Incorporation approved by the Nebraska 
Insurance Department. 

“After transformation to a stock company the voting control 
of the stock was vested in the Equity Finance and Investment 
Corporation. In 1929 this control numbering 12,572 of the total 
23,000 shares outstanding, was purchased from the above cor- 
poration by the Equity Holding Company of Omaha. 

“The Equity Holding Company is a corporation organized un- 
der the laws of Nebraska with an authorized capital of $205,000.00 
of which $203,000.00 is subscribed. The single purpose of the 
corporation is to buy and hold the controlling stock of 12,572 
shares of the Equity Life Insurance Company and do all things 
necessary in connection therewith. 

“The entire capital investment of the holding company is the 
12,572 shares of the Equity Life Insurance Company.” 


FEDERAL LIFE INSURANCE COMPANY, 
, CHICAGO, ILL. 


Now Issues Family Income Policy 

The Federal Life is now issuing the Family Income contract 
which provides for a monthly payment of 1% of the face amount 
of insurance beginning immediately upon death of the insured in 
event of death occurring during the first twenty years of the 
policy and continuing to the end of the twentieth year from the 
date of issue. At that time the face amount itself is payable in 
a lump sum. The policy is issued on the participating plan for 
the twenty year period only. It is issued only to select risks in 
amounts not less than $2,000 between ages 20-60 inclusive. The 
premium rates, together with the extra for disability income, 
are shown hereafter: © 
Family Income Policy—20 Year Plan—Level Rates Per $1000 
Age 20 25 30 35 40 45 50 55 
Reg. Pr. $18.45 $20.60 $23.43 $27.29 $33.63 $43.04 $55.86 $75.32 
With M. I. ... 21.30 23.75 26.98 31.39 38.38 48.69 62.71 83.77 


FIRST NATIONAL INSURANCE COMPANY, 
COLUMBIA, S. C. 


Commences Business 
This company was incorporated on May 19, 1930 and licensed 
June 10, 1930 with a paid-in capital of $10,000 to operate as an 


-Industrial Life and Sick Benefit company. No other details are 


available at this time. 
GENERAL MUTUAL LIFE INSURANCE COMPANY, 
VAN WERT, OHIO 


Commences Operations 
The General Mutual has completed its organization and was 
licensed July 28 to operate a general life insurance business. The 
company began business with a capital of $100,000 and a paid-in 


Continued on page 397 
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A MULTIPLE LINE 
Backed by Prompt, Efficient Service 











A combination; that increases results 





and | the Agent's income. 


: 
With its Home Ofte situated at the Hub of the 
Nation—St. Louis, ) The City surrounded by the 
United States”,—th¢ Missouri State Life is able 
to give to its representatives prompt, efficient serv- 
ice in the handling of all matters pertaining to sol- 
icitation, underwriting and claim payments. And 
through its multiple line of Life, Accident and 
Health, Group and Salary Savings, the Company 
offers representatives an exceptional opportunity 
to multiply the results of their daily work and 
thereby multiply théir income. 


Po a in force now over 
$1,245,000,000.00 


' 
; 














|MISSOURI STATE LIFE INSURANCE COMPANY 
HILLSMAN TAYLOR, PRESIDENT, ST. LOUIS 
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ENERAL MUTUAL LIFE INSURANCE CO.—Continued 
wplus of $75,000. The stock was placed without any expense 
r sales campaign, which is commendable. The company informs 
that the stock was 50% over-subscribed. Complying with the 
ews of the State of Ohio the company will operate as a stock 
mpany at present but the Articles of Incorporation provide for 
»e complete mutualization of the company at a later date. In 
ne meantime dividends to stockholders are limited to 10% and 
ll policies of the company will participate in earnings. The com- 
pany was organized by interests connected with the Central Manu- 
acturers Mutual Insurance Company of Van Wert. The officers 
nd directors of the company are as follows: C. A. L. Purmort, 
President; L. G. Purmort, Vice-President-Treasurer; C. M. Pur- 
nort, Vice-President-Secretary ; James 8. Kemper, Vice-President ; 
). M. MeGee, Vice-President-Superintendent of Agencies; C. V. 
Hoke, General Counsel; F. W. Purmort, Assistant Secretary; 
Paul W. Purmort, Assistant Secretary; D. C. Remmy, Chief Ac- 
puntant; Frederick A. Draper, Consulting Actuary. The direc- 
ors are: C. A. L. Purmort, C. M. Purmort, L. G. Purmort, James 8. 
Kemper, G. A. Berger, H. M. Gee and O. M. McGee. 

















GEORGE WASHINGTON gt INSURANCE CO., 
CHARLESTON, W. VA. 


Dividends on Select Risk Policies 
Below are shown the third year actual dividends approved by 


he company for payment effective July 1, 1930. 

sores Crainery. ae 
Age 20 25 50 55 60 
Reg. Pr. $13.77 -$15.48 nha send Celt oom $39.22 $50.28 $65.00 
d yr. div. .17 .20 .25 .29 oo At 5A .66 81 
Sorees 20 Payment Life 










Age 20 25 50 55 60 

Reg. Pr. 1.76 fuh08 $26.02 $2840 aaher eee $45.39 $55.34 $68.61 

Prd yr. div. .40 49 54 .60 .66 74 82 ..92 
ruses od Pay ie 

Age 20 25 50 55 60 


es. Pr. $17.08 $18.66 oitae an 15 ian’ 74 Mt * 
yr. div. .24 .26 30 34 .40 AT 


GUARANTEE FUND LIFE ASSOCIATION, 
OMAHA, 


Conversion to Mutual Company Plan 
In 1928 this Association commenced a transfer plan to convert 


bid form members. This old form business at that time amounted 
to $58,500,000, all of which, except $2,730,000, has been transferred 
it the present time. The transfer plan was entirely equitable to 
he policyholders and we recommend conversion. The company 
low intends to commence the transfer of all or a large part of the 
business written since October 1, 1917, allowing a special credit 
0 those transferring. The Association then proposes to submit 
) its policyholders the necessary amendments to its charter for 
he purpose of conversion to a mutual legal reserve basis. This 
proposition will be submitted to the policyholders at the next 
nnual meeting to be held in February, 1931. The new com- 
any will at that time have approximately $175,000,000 of life 
surance in force as all transferred business will then be on the 
merican Experience 34% basis. 

The Association has, in accordance with its plans, just adopted 
new series of American 344% policies, which include the fol- 
wing: Three types of Juvenile contracts, Endowment at 85, 20 
rayment Life, 20 Year Endowment, Accumulation 20 Payment 
ife, Accumulation 20 Year Endowment, Accumulation Endowment 
(65, Family Income policy and Pure Protector policy. 

A satisfactory plan has been worked out for the exchange of all 
ld members to the new American 344% forms. The exchange plan 
sound and fair to the members and we recommend such ex- 
lange where possible, since the new contracts will contain more 
lodern features, such as cash, paid-wp and extended insurance 
hlues, and the possibility of later participating in the surplus 
rnings of the company after it has been transferred to the legal 
serve basis. Other information will be given herein when 
ailable. 















HOME LIFE INSURANCE COMPANY, 
NEW YORK, 
New Family Income Policy 
The Home Life announces the adoption of the new Family In- 
me idea in combination with its Preferred Whole Life Plan. 





The Home Life’s contract provides for a 12% income in event of 
death within a twenty-year period. The income is paid for the 
unexpired portion of this period. The premium is reduced to the 
regular Preferred Life rate with the same values if the insured 
outlives the twenty-year period. The company announces that 
the dividends under this plan will be from $1.00 to $1.50 greater 
than those under the Preferred policy. A schedule showing divi- 
dends on the plan for a three year period has been prepared and 
is shown hereafter. The values for the contract during the first 
twenty years are less than on the regular Preferred plan but 
at the end of the twentieth year the values and all other features 
are identical with the regular Preferred policy. 


Family Income Policy—20 Year Plan Per $1000 


Age 20 25 30 35 40 45 50 55 
Wes soebecdae $22.31 $24.24 $27.10 $31.09 $37.17 $46.11 $59.29 $78.41 
et eee munee on 1930 Scale 
Wah B. taetiemewes 491 493 495 499 504 65.13 5.25 
eases ‘oboe ron 494 497 5.02 5.08 5.17 5.29 5.47 
Srey & © 494 498 5.02 5.09 5.17 5.30 546 £5.68 





HOOSIER COOPERATIVE ASSOCIATION, 
INDIANAPOLIS, IND. 
Writes Life Insurance 
This Association is not under the jurisdiction of the Insurance 
Department but we are informed that it writes assessment life 
insurance. No other details are available at present. 





LAMAR LIFE INSURANCE COMPANY, 
JACKSON, MISS. 


New Special Home Guardian Policy 
The above title is the name applied to the Lamar’s Family In- 


come policy. This Home Guardian policy provides an income of 
12% of the face amount upon the death of the insured until the 
expiration of either the 10 or 20 Year periods for which it is 
issued. At the end of the period the face amount is paid in 
eash. The contract will be issued only to applicants who are 
considered preferred risks and in amounts of $5,000 or more. The 
























Continued on next page 
| Wide 
Open — 
Yes we have open territory 
for State Managers and 


General Agents. 


es Ft 


For further details write to 


LEE J. DOUGHERTY 


President and General Manager. 


GUARANTY LIFE 
INSURANCE COMPANY 


KaHL ButpDING Davenport, lowa 
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LAMAR LIFE INSURANCE COMPANY—Continued Age rt With With a yecomes 
age limit for men is from 20-60 years and from 20-50 years for ACOMe Broporti 
women. The policy is non-participating and is issued on the 10 and At Preferred Income Double Disability H.. pats 
20 Year Plans. The policy may be issued with income disability and and Double ter h: 
double indemnity. The former rates are given hereafter, while Entry Only Disability Indemnity Indemnity @ uiat 
the latter are the same as for other forms of the company. 16 ...... tk: $60.50 $71.40 $68.00 $78.90 m, t) 

: ; eee 62.05 73.25 69.55 80.75 i 
Home Guardian Policy—20 Year Plan Per $1,000 5 S19 Biportion. 
Age 20 25 30 35 40 45 50 55 DD Cdubeasions 63.70 75.20 71.20 2.00 me cé 
Reg. Pr. $17.53 $19.57 $22.26 $25.93 $31.11 $39.01 $51.48 $70.37 $98.42 TD weereeeres 65.35 77.20 sore $4.70 Bicrease 
With. M.I. 20.22 22.60 25.68 29.84 35.73 4457 58.44 79.50 20 sseeeerees 67.10 79.25 74.60 86.75 Bhadition 

Be Feehesccent 77.00 90.85 84.50 98.35 
10 Year Plas 30 89.85 105.75 97.35 113.25 
Age 20 25 30 35 40 45 50 55 60 . eeeetece P . oy ‘a _— 
Reg. Pr. $14.81 $16.60 $18.91 $21.96 $26.05 $31.95 $40.75 $53.37 $71.43 r seveses vee oa roe a ep | a: 
Ais BY ; 26 25.76 30.52 37.26 47.36 61.67 = =—« || 0 even eeeeeee : i 
PR ds ELF: Ge <ottedetetss 160.80 187.50 168.30 195.00 Rates th 
BP Sve c dsidetes 201.85 234.60 209.35 242.10 
LIFE INSURANCE COMPANY OF VIRGINIA, OP Secckusints nee. 8 Shs EEE Se 
RICHMOND, VA. 8 lind $82.20... ee. $30.70 ~—s....... r 2 
James E. Woodward Appointed Vice-President cannes | : 
James E. Woodward, vice-president and secretary of the Pan- MASSACHUSETTS MUTUAL LIFE INSURANCE CO 
American Life Insurance Company, New Orleans, has been ap- SPRINGFIELD, MASS. 7 2 


pointed vice-president of the Life Insurance Company of Virginia 
and will assume his duties on Oct. 1. 

Mr. Woodward is a native of Richmond and started his business 
career with the Life Insurance Company of Virginia in 1901, leav- 
ing his connection seventeen years ago to go with the Pan-Amer- 
ican Life. 

He will return to the company to take charge of ordinary pro- 
duction in the contemplated development of recently opened West- 
ern and Southern territory. His connection with the Pan-Amer- 
ican has brought him into wide prominence and contracts with 
Southern and Southwestern insurance circles and will be of espe- 
cial value in developing the new territory of the Life Insurance 
Company of Virginia. 


LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 


Production Figures 
The Insurance in force of The Lincoln National Life as of July 


31, 19380, was $870,076,238. The paid business for the month of 
July, 1930, was $20,553,225 and the paid business for the year to 
date (July 31, 1930) was $148,425,184. This is a gain over the 
same period last year of $37,432,924. 





LUTHERAN MUTUAL AID SOCIETY, 
WAVERLY, IOWA 


New Family Income Certificate 
This society’s Family Income contract will be issued on both 


the 10 and 20 Year Plans. The contract issued is another varia- 
tion of the Family Income contract originated by the Continental 
American Life. The rate for the Lutheran Mutual’s policy re- 
mains the same at the end of the income period but the benefits 
are increased. Some companies have adopted an increased rate 
for the income period with level rate thereafter the face amount 
remaining the same. Rates and values are based on the Amer- 
ican Experience Table at 4%. The contracts participate in 
surplus of Society. The certificate also has as a special feature 
an old age benefit available to insured at age 70 or beyond. 
At present no disability nor double indemnity benefits are avail- 
able. The, rates at ages 25, 35 and 45 for the 10 Year Plan 
are $20.48, $26.74, $38.56 respectively. Rates on the 20 Year 
Plan at the same ages are $24.19, $31.44, $46.36 respectively. 





THE MACCABEES, 
DETROIT, MICH. 


New Whole Life Preferred Certificates 

The Maccabees new Whole Life Preferred Certificate will be 
written only in units of $5,000, the first unit being without medi- 
cal examination. The second and succeeding units require exam- 
ination. According to the announcement the rates are based on the 
American Men Mortality Table with 344% interest. The contract 
is issued to preferred risks between ages 16-60. Between ages 
16-50 the certificate does not require a medical examination when 
the amount applied for does not exceed $5,000. The rates per 
$5,000 are as follows: 





Now Issues “Family Income” Policy 

Commencing September 1, 1930, the Massachusetts Mutual will 
be prepared to issue policies on the “Family Income Plan,” inj Age 
10 and 20 year periods. The Family Income policy is designed tog§Rates 1s 
provide that during the period of family life when the childresgjRates th 
are growing, a larger income will be available in the event o 
the death of the head of the family than would otherwise } 
possible without dissipating the principal sum. This policy pro- 
vides that in event of the insured’s death within a definite period 
from the date of issue of the policy the beneficiary will receiv 
a monthly income of one per cent of the sum insured, payable 
until the end of the period selected, at which time the monthly 
income ceases and the sum insured is payable. 

If the insured outlives the selected period the premium under , All 
this company’s contract is reduced to the Ordinary Life rate a 









SS om co to 


the rated age as of the original date of issue, and upon his _ 
subsequent death the sum insured is payable exactly as under th MID 
Ordinary Life plan. In this connection see our editorial! in thi 
issue suggesting a “standard” form. 

Dividends.—-The company anticipates that for the present the ) 
dividends under this contract will be the same as those paid un Bsa 





der its present schedule on the Ordinary Life plan at the same 
age and for the same amount of sum insured. 

Age Limits—Disability and Accidental Death Benefits.—The con- 
tract will be issued at ages 20 to 55, inclusive, on the lives of 
men and women. Disability and Accidental Death Benefits for 
each $1,000 of the sum insured may be added subject to the usual 
limits as to age and amount for these features. The AccidentalgmAce 
Death Benefit premiums per $1,000 of sum insured will be thoseg™ With 
payable for an Ordinary Life contract. The amount of Accident W. P. 
Death Benefit will be paid upon receipt of proof’ of such deathf ™. I. 


at 85 hi 
and val 
Ordinar 






























and in one sum only. M. I. 
Limits of Amounts.—The maximum amount of insurance that Dd, I 
may be written on this plan is $100,000, but in no event shall: 
greater amount of insurance be issued than one-half of the amoutt Life 
of the company’s present limits on the Ordinary Life plan. In Reg. Pr 
calculating the limit of additional insurance available to any ind With 
vidual the amount of the Family Income Policy should be ir-™™ W- P. 
cluded at twice the amount of the sum insured. M. I. 
Term Conversion.—Five Year Term policies may be converted 
(under Plan 2 only) to the Family Income policy without medic MID 
examination, provided, however, that the sum insured under the 
Family Income policy shall not exceed one-half of the amoutt 
insured under the Term policy under which conversion is to ®# We a: 
made. Conversion of the full amount under plan 2 may be made@Mto the I; 
upon satisfactory evidence of insurability. thereup 
- Increase or Decrease of Income.—The payment of the 1%g§tion is 
monthly income, $7.54, is offered by the extra premium chargé 
of the insured during the 10 or 20 year period, the sum insure MINN] 
$1,000, retained by the Company, yields a monthly income “ 
$2.46 on the guaranteed 3% basis; (2) the balance of the $1! 
monthly income, $7054, is offered by the extra premium chargé 
for the income feature. These elements together produce a to la 





$10 monthly income payable until the end of 10 or 20 year periods 
at which time the sum insured held by the Company becomes pag” 1 
able in a lump sum or under one of the settlement options. inder 

If there is any indebtedness. against the policy at the time ig’ thi 


















r g, per 2,. 1930 
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With Biocomes a claim, the monthly income of $2.46 is reduced in the 
Income HM roportion that the indebtedness bears to $1,000 of insurance, but 
isability Mine balance of the monthly income, $7.54, is not reduced. On the 
d DoubleHitner hand, if there are any paid-up additions or dividend ac- 
idemnity Bomulations to the credit of the policy at the time it becomes a 
$78.90 Biuim, the monthly income of $2.46 will be increased in a like pro- 

80.75 ortion. Further, the insurance of $1,000 payable after the in- 

82.70 me ceases will be reduced by the amount of indebtedness or 

84.70 mreased by the amount of dividend accumulations or paid-up 

86.75 dditions. 

98.35 
113.25 Family Income Policy—10 Year Plan 


133.15 Age 20 25 30 35 40 45 50 55 











159.70 “ MRates ist 10 yrs. $19.82 $22.04 $24.85 $28.65 $33.90 $41.26 $51.60 $66.26 
195.00 Rates thereafter 18.01 20.14 22.85 26.35 30.94 37.09 45.45 56.93 
9 \ 
oh Cash Values* 
RS ir, 2 ee a 
3 $16 20 26 33 42 53 64 76 
4 23 29 36 46 58 72 87 103 
-E CO.8 5 30 28 48 6 7 92 111 ~« 180, 
10 82 99 120 146 177 213 251 291 
utual wil Family Income Policy—20 Year Plan 
Plan,” j Age 20 25 30 35 40 45 50 55 
esigned tommkates Ist 20 yrs. $21.93 $24.36 $27.63 $32.25 $38.93 $48.78 $63.02 $83.55 
e childresmRates thereafter 18.01 20.14 22.85 26.35 30.94 37.09 45.45 56.93 



























. event of 
erwise } Cash Values* 

olicy progr. 2 “nie api x4 $9 $16 $26 $37 # «$50 

‘ite period 3 $11 $16 22 30 40 54 70 89 
ill receive + 16 22 30 41 55 73 94 118 

l, payab 5 21 29 39 52 70 92 117 # 146 

> month! 10 57 73 94 121 153 191 230 #272 

20 192 231 276 328 383 441 498 £551 
um unde *All non-forfeiture values subsequent to 10 and 20 years re- 
day spectively are same as corresponding Ordinary Life values. 
wer. MID-CONTINENT LIFE INSURANCE COMPANY, 

OKLAHOMA CITY, OKLA. 

resent the New Policies 

paid un Effective July Ist the Mid-Continent put on the market three new 
the sama ontracts, the rates for which are shown hereafter. The Endowment 

at 8 has been changed in name only since it has the same rates 

a and values as the old Ordinary Life form. The Preferred Risk 

» lives ¢ Ordinary Life policy is issued in a minimum amount of $5,000 

nefits for 

the usual Preferred Risk perp Life—Per $1,000 

Accidental 20 25 35 40 45 50 55 

be those 

Accidental W. P $13.99 $15.69 $17.87 $20.74 $24.53 $29.70 $36.81 $46.73 

nch death¥m M.I..... 1639 18.35 20.83 24.07 28.34 34.09 41.89 52.62 

M1. & 

ance that DI... 19.389 21.35 23.838 27.07 31.34 37.09 44.89 55.62 

nt shall: 

e amount Life Income at 65—$10 Per Month—120 Months Certain 
plan. In Reg. Pr. .. $19.07 $22.32 $26.74 $33.02 $42.28 $54.68 $77.02 $121.37 
any ind-g™ Vith 

ld be ina W. P. ... 19.64 22.98 27.53 34.01 43.59 56.46 79.68 125.69 

M.I..... 21.97 25.51 30.30 37.06 46.96 60.19 83.74 129.98 
converted 

it medical 


MIDWEST MUTUAL LIFE INSURANCE COMPANY, 
FA N. D 


under the RGO, 


e amout Receives License 
is to 0 We are informed that the organizers of this company presented 
’ be madtaeto the Insurance Department the required number of applications and 


thereupon received its license on June‘13, 1930. No other informa- 
tion is available at this time. 


' the 1% 
» charge 

1 insured, 
ncome ¢ 
f the $ 
1 charged 





MINNESOTA MUTUAL LIFE INSURANCE COMPANY, 
ST. PAUL, MINN. 
Correction Notice July Net Cost Table 










e a tot In our July ist net cost tables, on pages 189 and 190, the 
r period dinary Life policy of this company is not in its correct posi- 
omes payan °"- This policy is a 3% contract and should have been listed 





inder that heading in the tables. 


ions. 
hote this correction, 


Subscribers are asked to please 
Ye time = 














MISSISSIPPI VALLEY LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Complainant's Appeal Rejected 


The Appellate Court of Cook County in the case of Stromberg vs. 
Peoples Life on June 17, 1930, held that Stansbury representing the 
complainant (who had appealed from the decision to reinsure the 
business with the Mississippi Valley Life) had no basis for an 


appeal. 


MODERN WOODMEN OF AMERICA, 
ROCK ISLAND, ILL. 


Full Details Re- New Forms 
(Reprinted from September 1929 Issue) 


The Modern Woodmen now offers to men (and to women on and 
after September 1, 1929) eligible to membership, three new forms 
of certificates. These are in addition to the form in use for many 
years prior to July 1, 1929, which is now designated Ordinary Whole 
Life, or Form A. The new forms are: Form B, Special Whole 
Life. Form C, Thirty-Year Payment Life. Form D, Twenty-Year 
Payment Life. 


The Ordinary Whole Life certificate is the same in substance 
as heretofore issued and is based upon the same table of rates, 
but the certificate carries two additional benefits in the nature of 
options. When a member holding this form of certificate attains 
the age of 70 years, he has the option to surrender the certificate 
and withdraw in cash a certain sum, depending upon the length 
of time the certificate has been in force. In lieu of a cash with- 
drawal benefit, the member on reaching the age of 70 may discon- 
tinue the payment of assessments and receive a Paid-Up certificate 
for a certain amount, depending upon the length of time the cer- 
tificate has been in force. 


The amounts of the cash withdrawal option and the paid-up in- 
surance option are shown in the table on page .... 


These extra benefits are available to all members 1 nen this 
form of certificate issued after July 1, 1919. 


Another form of Whole Life certificate is also offered, designated 
Special Whole Life, or Form B. This certificate has a number of 
benefits in addition to those contained in the Ordinary Whole Life 
certificate and the rates are necessarily higher, as shown in the 
table hereafter. Contributions on either of these Whole Life forms 
will continue throughout life. 


Thirty-Year Payment Life, Form C. The benefits in this certifi- 
cate are the same as in the Special Whole Life, except that the 
non-forfeiture values are greater. The contributions are payable 
for thirty years only, at the end of which time the certificate 
becomes fully paid-up. 

Twenty-Year Payment Life, Form D. The benefits under this 
certificate are the same as in the Special Whole Life and Thirty- 
Year Payment Whole Life, with greater non-forfeiture values, 

Term Certificates. Temporary protection for a limited period of 
time can also be obtained. Four forms of Term certificates are 
issued namely: Term to Age 50, Term to Age 55, Term to Age 60, 
and Term to Age 65. The rates for these are the 's same as were 
formerly in effect. Assessments are payable by the member during 
the term indicated in the certificate, and if the member survives 
the end of the term, the protection ceases, and the certificate 
becomes null and void. A member holding a Term certificate, 
however, has the option to convert tne certificate to any one of the 
Whole Life forms. If this is done five years or more before the 
date when the Term certificate expires, no medical examination will 
be required, otherwise a medical examination is necessary. These 
Term certificates provide only for payment of the amount of the 
certificate to the beneficiary in event of the death of the member 
prior to the expiration of the term. Term insurance on any one 
life is limited to $5,000. Every applicant for a Term certificate 
must be under 60 years of age and must be five or more years 
younger than the age at which the term applied for expires. 

Certificate Amounts and Age Limits. Certificates can be issued 
on- any Whole Life plan for insurance of $500, $1000, $2000, $2500, 
$3000, $4000, $5000, $6000, $7000, $8000; $9000, and $10,000. Men who 


Continued on next page 
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bave reached their sixteenth birthday and who have not attained 
their sixtieth birthday at date of issuance of Benefit certificate and 
who are acceptable to the Society, may be insured under any of the 
above forms. All rates are for ages at next birthday when certificate 


is issued. From and after September 1, 1929, women will be ad- | 


mitted on the same terms and conditions as men. Also, effective 
the same date juveniles (from birth to age 16) will be eligible for 
Juvenile insurance. 


Non-forfeiture and Withdrawal Options 


In Form B, Special Whole Life; Form C, Thirty-Year Payment ; 
and Form D, Twenty-Year Payment certificates, certain options 
are granted as follows: 


(1) Paid-Up Insurance. 

(2) Extended Insurance. 

(3) Automatic Assessment Loans. 

(4) Cash Withdrawlis at Age 70. 

These options are available to a member after his certificate has 
been in force for three full years. 


(1) The Paid-Up insurance value of a certificate at the end of 
any certain year is the amount of insurance which can be given the 
member thereafter without collecting any more assessments from 
him. In order to avail himself of this option, the member must 
give written notice to the Head Clerk while the certificate is in 
full force and effect. 


(2) The Extended Insurance value of a certificate at the end 
of any certain year is the period of time that the member can be 
protected for the full face amount of his certificate without the 
payment of any more assessments. It is future protection already 
paid for, for the full amount of insurance, but for a limited length 
of time. Here also written notice must be given to the Head Clerk 
while the certificate is in full force and effect. 


(3) The Automatic Assessment Loan is a provision whereby the 
member is saved from the loss of his protection in case he should 
fail to pay an assessment promptly when due. If an assessment 
is not paid when due, the Society will automatically pay the 
necessary amount. from the reserve on the member’s certificate, 
so that such payment is automatically made and charged against 
his certificate as a loan. There is a limit to the amount that can 
be charged in this way, that limit being the amount of reserve to 
the credit of the certificate at the time a loan is needed, but 
within such limit the member may have the assessments and 
dues charged from month to month until he is able to resume 
the payment of assessments again in cash. Interest is charged on 
such loans at the rate of 6 per cent, compounded annually, and the 
member may repay the amount so borrowed, in whole or in part, 
at any time, so long as the certificate remains in force, without 
furnishing evidence of sound health. If the total amount of such 
loans, with interest, should at any time equal or exceed the reserve. 
the certificate would thereupon lapse and be void unless the member 
immediately resumed the payment of assessments in cash. 


(4) Upon attaining the age of 70 years a member holding any 
of the three Whole Life forms, B, C, or D, may surrender his 
certificate and receive a Cash Withdrawal value. The amount of 
such withdrawal value is indicated in the tables hereafter. 


Double Indemnity Benefits for Accidental Death 


For the payment ,of 15 cents per month per $1000 insurance, in 
addition to the regular rate paid, an applicant or member, under 
60 years of age, may be insured for twice the amount of his Benefit 
certificate against death resulting directly, solely, independently, 
and exclusively of all other causes, from bodily injury caused by 
external means of a violent and accidental nature. Death must 
occur within ninety days after the injury. 


Persons engaged in occupations classed as hazardous by the 
Society’s By-Laws are excluded from these benefits. Airplane acci- 
dents likewise are not covered. 


Double Indemnity Benefits for Accidental Death are confined to 
certificates for Whole Life insurance, Forms A, B, C, and D, not 
to exceed $5000. (They are not issued on Term insurance.) 


The Double Indemnity Benefits for Accidental Death will be 














SUPPOSE 
YOU WERE 
PRESIDENT— 


If you were the executive head of a life company, 
empowered to make it an ideal organization from the 
fieldman’s point of view, what would you require of 
your ideal company? 


Financial strength? A complete line of strong-appeal 
policies? An agency contract as generous as you could 
make it? A special department to furnish sales help: 
and do training work in the field? What else? List 
the things you would want your company to be. 


The Franklin has tried to be that kind of a company 
—alert, four-square, sound to the core, and open-minded 
in regard to the policy owner’s wants and the field- 
man’s point of view. And in its forty-six years of 
trying The Franklin has succeeded in meeting most of 
the requirements of “field ideals.” 


THE FRANKLIN Lire INSURANCE CoMPANY 


SPRINGFIELD, ILLINOIS 


























covered in a rider to be attached to the Benefit certificate, and the 
rider may be annulled and the benefits discontinued at any time. 


In Forms A and B certificates, these benefits automatically cease 
and expire when the member attains his sixty-fifth birthday, at 
which time the payments for such benefits will end. In Forms ¢ 
and D, these benefits expire at the end of the thirty-year and 
twenty-year assessment-paying period. 


The same provisions, if any, in the Benefit certificate as to the 
payment of benefits in monthly installments apply also to payments 
to be made under the rider covering Double Indemnity Benefits for 
Accidental Death. 


Limited Accident Benefits 


An applicant or member, under 60 years of age, for the payment 
of 15 cents per month per $1000 insurance, in addition to the 
regular rate paid, may be insured against bodily injury caused 
solely, directly, independently, and exclusively of all other causes, 
by external means of a violent and accidental nature, which shall, 
within ninety days of the accident, result in loss of: 

Entire and irrevocable sight of both eyes, or both hands at 0 
above the wrist joints, or both feet at or above the ankle joints, 
or one hand and one foot at or above the wrist and ankle joints 

In the event of loss resulting as above, the Society will pay t 
the member the full face amount of the Benefit certificate and cance! 
said certificate and all riders attached thereto shall thereupo 
become null and void. 

If the injury results in loss by complete severance of: 

One entire hand at or above the wrist joint, or 

One entire foot at or above the ankle joint, 
the Society will pay one-fourth of the face amount of the certificate 
and will cancel the Limited Accident benefits. The member ma! 
continue his certificate in force, payable only at death, by makiné 
the payments thereon. 

However, if death occurs within ninety days of the date of the 
accident and is directly traceable theretd, the amount of the 
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Insurance Issued Prior to July 1, 1919, and Since 
The new forms of Benefit certificates and options available for 


selection Dy members whose original Benefit certificates were issued 
prior to July 1, 1919, with any required or corresponding change in 
monthly payments, were not in force until each one of such members 
pas voluntarily made his selection or until July 31, 1930, when the 
extra reserves set aside for inadequate rate members were exhausted. 
The Society arranged to have special representatives call on all 
such members to explain their rights, privileges, and options and to 
assist them in making the desired exchange of certificates. On the 
other hand, members whose original Benefit certificates were issued 
on or after July 1, 1919, and who desire to increase their certificate 
amounts, may be solicited for such increases by regularly commis- 
sioned Deputy Head Consuls. 

It should be borne in mind that in all original Benefit certificates 
or increased insurance issued after July 1, 1919, that payments by 
members thereon are adequate for the insurance provided without 
any charge, being now protected by the required reserves that have 
been set aside. Those members, however, have the right to volun- 
tarily apply for the conversion or exchange of their present Form 
A, Whole Life certificates, to any other of the new Forms B, C, 
or D. 


Monthly Rates 


Forms B, C, and D Provide Paid-Up and Extended Insurance 
and Automatic Assessment..Loans After Three Years 
and Cash Withdrawal Option at Age 70. 


WHOLE LIFE INSURANCE $1,000 

--Continuous Payments— 30-Year 20-Year 

Age Ordinary Special Payment Payment 

Next Form A Form B Form C Form D 
Birthday $1000 $1000 $1000 $1000 
Mites c eee $ .75 $ 85 $1.00 $1.25 
Mitthcccea .75 .90 1.05 1.30 
19... .80 .90 1.10 1,35 
nec wns 85 95 1.15 1.40 
Tiiiine 0 eae .90 95 1.20 1.45 
Milles sous .90 1.00 1.25 1.50 
Misha sese 95 1.00 1.30 1.55 
Tie bidna 95 1.05 1.35 1.60 
a 1.00 1.05 1.40 1.65 
Diss esks 1.00 1.10 1.45 1.70 
Bh oaane 1.05 “ 1.15 1.50 1.75 
Tdi evans 1.05 1.20 1.55 1.80 
Se 1,10 1.20 1.60 1.85 
Tikes c4nn 1.15 1.25 1.65 1.90 
Mitba ccann 1.20 1.30 1.70 1.95 
Mab’ cbeak 1.20 1.35 1.75 2.00 
_ rer 1.25 1.40 1,80 2.05 
_ Se 1.30 1.45 1.85 2.10 
by endow 1.35 1.50 1.90 2.15 
GT 1.40 1.55 1.95 2.20 
TURE. o wisn 1.45 1.60 2.00 2.25 
EE 1.55 1.65 2.05 2.30 
Tbs cack 1.60 1.75 2.10 2.35 
ae cceat 1.65 1.80 2.15 2.40 
2 epee 1.70 1.90 2.20 2.45 
i oceans 1.80 2.00 2.25 2.55 
it. sabe 1.85 2.10° 2.30 2.65 
RE 1.90 2.20 2.40 2.75 
Gis ndwan 2.00 2.30 2.50 2.85 
2.10 2.40 2.60 2.95 
ase ctcen 2.25 2.50 2.70 3.05 
_ ORS 2.40 2.65 2.80 3.15 
RS 2.55 2.70 2.90 3.30 
Oe occas 2.70 2.90 3.00 3.45 
Tie nat an 2.85 3.05 3.15 3.60 
— 3.00 3.20 3.30 3.75 
Tiss adiina 3.15 3.40 3.45 3.90 
ie. eae ° 3.30 3.55 3.60 4.05 
hss sane 3.45 3.75 3.80 "4.20 
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Limited Accident benefit paid to the member will be deducted from | 56........ 3.60 A 3.95 4.00 4.35 
the total amount of benefits payable. _ ae 3.80 4.20 4.30 4.50 
Limited Accident benefits are confined to Whole Life certificates. | 58........ 4.00 4.60 4.65 4.65 
forms A, B, C, and D, not to exceed »5000 insurance. (They are | 59........ 4.25 4.65 4.75 4.80 
not issued on Term insurance.) Bekcstenhe 4.50 4.90 | 4.95 4.95 


The Whole Life rate at any age for $500 insurance is one-half 

of the rate for $1,000, except that the rate will end either in Life; 
20 Payment Life; Ordinary Life—guaranteed premium reduction ; 
5, 10, 15, 20 Year Term. ; 
Copy missing 
naught or five. The rate on a $2,500 certificate will be twice the 
rate on $1,000, plus the rate for $500. The rate for $2,000 will be 
twice the rate for $1,000, on $3,000 thre times the rate on $1,000, 
and so on up to $10,000. 


Monthly Rates, Paid-up Values and Cash Withdrawal Option 
Spgciat M hote iile—-t ee B 





Age 55 60 
Rate ... $1.05 $1.25 $1.50 $1.80 $2.30 $2.90 $3.75 $4.90 
9 ie 54 62 72 81 89 97 106 114 
Bove 99 113 130 145 158 171 185 200 
10... 215 244 273 298 321 . . 345 369 394 
15... 336 374 408 440 469 499 529 556 
20... 451 42 529 563 506 628 658 688 
Cash at ' 
Age 70 593 578 559 533 498 451 386 296 
20 Payment Life—Form D 
Age 25 30 35 40 45 50 55 60 
Rate ... $1.65 $1.90 $2.15 $240 $2.35 $3.45 $4.20 $4.95 
Yr. 3... 91 97 103 109 112 113 115 116 
Give 169 179 189 198 2u2 205 209 214 
10... 380 399 415 430 441 449 452 454 
15... 614 636 652 664 672 678 680 673 
20... 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
Cash at 
Age 70 675 675 675 675 675 675 505 342 
30 Pay Life—Form C 
Age 25 30 35 40 45 50 55D 60 
Rate ... $1.40 $1.65 $1.60 $1.90 $2.15 $2.50 $3.80 
»¢ Se Pee 68 74 80 86 91 95 101 
Bese 125 134 145 155 161 169 178 
3B. <s 272 291 308 320 335 352 371 
15... 427 449 469 487 502 518 536 
20... 585 605 623 639 651 662 672 
Cash at 
Age 70 675 675 x75 675 577 485 396 
* * * 


Explanation of Settlements at Age 70 
Under the plans adopted by the Modern Woodmen’s 1929 Head 


Camp to place the Society on a sound financial basis, approxi- 
mately $21,000,000 out of surplus was set aside for the benefit 
of members who were 70 years of age and over, to give them 
options of Cash settlements or Paid-Up insurance, and to make 
up the deficiency in their payments as long as the allotment 
was available. 

Thousands of members who were past 70 years of age took advantage 
of those options, while there were many who did not take advantage 
of them and the deficiency in their payments has been made up out 
of the fund. Members who chose the Paid-Up insurance option in 
lieu of the cash have had the full reserves set aside on such 
Paid-Up insurance. 

Because of the fact that the fund became exhausted on July 3ist, 
the Society has notified members who have not taken advantage of 
either option that those values of Paid-Up insurance or Cash settle- 
ments will not be available to them after July 3lst. This applies 
only to members who joined in the inadequate rate class and who 
have not transferred to the reserve basis. Those members, who did 
not select one of the options, will continue on the Current Cost 
plan, which does not provide for any Paid-Up insurance or Cash 
settlements. To members on the level rate Reserve basis, options 
at age 70 of Paid-Up insurance or Cash will still be available, as 
there has been no change in the contracts for those members. 


Injunction Dissolved 
The temporary injunction enjoining the Head Camp of the Modern 
Woodmen of America from collecting increased rates was dissolved 
in. the Washington County (Illinois) Circuit Court, August Ist by 
Judge Henry G. Miller. 
Continued on next page 
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Case Appealed to Supreme Court 

The case of Jenkins, et al. vs. Talbot, et al., has been appealed to 
the Supreme Court of the United States from the decision of the 
Illinois Supreme Court. The case involves the right of the Society 
to increase rates. The methods used by the Society were absolutely 
necessary if the Society were to continue on a solvent basis. The 
changes were made in as fair a manner as possible and the members 
must accept the inevitable working of the assessment system of 
insurance. 


MONARCH LIFE INSURANCE COMPANY, 
SPRINGFIELD, MASS. 


Report of Examination 


This company was examined as of December 31, 1928 by the In- 
surance Department of Massachusetts. The report was favorable 
to the company and is not quoted here since it is out of date. 





MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
NEWARK, N. J. - 


Company's Statement on Disability 


“The Mutual Benefit has not abandoned its purpose to offer 
disability coverage in supplementary policies associated with 
its life insurance contracts, definite in its provisions both as to 
*the rights of the insured and as to the obligations of the Com- 
pany. No logical criticism on its merits has yet condemned the 
Company's plan of measuring disability, as a basis for waiver 
of premium or income benefits, by a comparison of the insured’s 
earned income before and after disability, in combination with a 
definite interval or waiting period during which disability should 
exist before the benefits become applicable. The Mutual Benefit 
at no time has suggested that any other Company should accept 
its plan, and in its effort to continue the disability on its own 
lines seeks only freedom for itself in the transaction of its own 
business. We make no complaint that other companies have con- 
tinued satisfied with the ways and methods to which they have 
been accustomed, and we find no argument in their unanimity as 
against our right to also continue with our mind unchanged as 
to the form of disability coverage we desire to write. The condi- 
tions remain as they were when the Mutual Benefit plan was 
first announeed and approved, except as affected by the uniform 
disability provisions adopted by the National Convention of In- 
surance Commissioners at Toronto in September last. The Com- 
pany has been notified of the acceptance of the uniform disability 
provisions by the Commissioners in nineteen of the forty-four 
jurisdictions in which the Company is transacting business. The 
Mutual Benefit Supplementary Disability Policy forms have been 
revised, without changing the basis or certainty of the contract, 
in an effort intended to harmonize them with the required and 
permitted provisions of the uniform program, and have been re- 
filed as modified in the jurisdictions in which the Company re- 
ceived notice of the withdrawal of the approval originally given 
prior to April 1, 1928. The Company believes that there is no 
inconsistency in its revised forms with the essentials of the uni- 
form requirements or permissions. It has been sustained in this 
view by a number of the Commissioners by their approval of 
the modified Supplementary Disability Policies as in substantial 
compliance with the uniform provisions. New York and Ohio 
have disagreed with the Company's claim in this behalf, and court 
proceedings have been instituted to review the adverse rulings 
of the departments. In the latter state arrangements have been 
made to continue on the forms originally approved pending the 
outcome of the litigation in that State. In New York a certiorari 
to review the Superintendent’s ruling has been allowed, with a 
stay of the Superintendent’s withdrawal of his former approval 
until July 12th, when the question of a continuance of the stay 
pendente lite, will be argued. The Company is represented in 
New York by the law firm of Hughes, Schurman & Dwight, and in 
Ohio by Mr. Arthur I. Vorys. In Massachusetts the Insurance 


Commissioner declined to approve originally, and the Company 
has transacted no disability business in that Commonwealth. 
The Supreme Court of Massachusetts upheld the Commissioner 
om’ the™Company’s appeal’ to ‘the courts, but’ on “grounds “hot 








deemed by Mutual Benefit counsel, Mr. Frederick H. Nash, to 
condemn the Company's method of measuring digability. Since 
the decision the Company has submitted a modified disability 
form which is now before the Commissioner. In all other States 
in which the Company has been notified of the adoption by the 
Commissioners of the uniform provisions, the Mutual Benefit has 
been permitted to continue writing disability pending the out. 
come of the judicial reviews above referred to, either on the 
forms originally approved or on the modified forms. We ar 
encouraged by the unanimous advice of counsel to believe in the 
ultimate recognition of the Company's right to continue ity 
disability business in all the jursidictions in which we have been 
heretofore writing. We are as firm as ever in the belief that the 
Mutual Benefit Supplementary Disability contracts represent . 
distinct advance in this type of coverage by life companies, to 
the advantage of the insuring public.” 





NATIONAL LIFE INSURANCE COMPANY OF U. S. A, 
CHICAGO, ILL. 


Correction Notice 


In our Weekly Life Bulletin No. 20 we stated that under this 
company’s new disability clause the income is not payable after 
maturity. This is in error since the company's new clause dow 
provide for payment of disability income after maturity of endow. 
ments. 





NATIONAL SAVINGS LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 


New Disability Rates 


The new disability rates for this company’s standard clause are 
outlined hereafter. 


Ordinary Life Select Risk 


Extra for 

Age 20 25 30 35 40 45 50 5) 
W. P.... §$ 38 $ .45 $ 5 $ .69 $ O1 $1.27 $1.79 $2.50 
M. I. 2.77 3.11 3.52 4.05 4.76 5.70 6.90 8&8 

Endowment at 85 

Extra for 
W. P.... $ .88 §$ .46 §$ 56 $.71 §$ 04 $1.28 $1.81 #2. 
a ie 2.77 3.12 3.53 4.07 4.79 5.71 6.92 856 

Complete Protection Multiple Option 

xtra for 
W. P. ... §$ 84 §$.40 §$ 51 $.70 $1.07 $1.76 
M. I. 3.74 3.98 4.22 4.51 4.92 6.19 

20 Year Endowment 

Extra for 
W. P.... § 48 $ 88S § 61 §$ .76 $1.01 $1.45 $2.08 $2.51 
M. I. 2.21 2.55 5.88 7.14 8,75 


3.02 3.76 


_-— 


4.86 


NORTHWESTERN MUTUAL LIFE INSURANCE CO, 
MILWAUKEE, WIS. 


New President of G. A. Association 


The company announces that Clifford R. McMillen, their Mi!wav 
kee General Agent, has been elected President of the General Azent*’ 
Association at the annual meeting in Milwaukee, succeeding lt. ™. 
Hamburger of Minneapolis. Sam Pierson of Kansas City, A. lL 
Baldwin of Washington, D. C., and Harry L. French of Maciso, 
Wis. are Vice Presidents. 

The company’s annual convention held in Milwaukee the thir 
week in July was very successful. 





OCCIDENTAL LIFE INSURANCE COMPANY, 
RALEIGH, N, C. 


Report of Examination Favorable 


This company was examined as of December 31, 1929 by the 
Insurance Departments of New Mexico and North Carolina 
The report, which is favorable to the company, is dated May 31, 
1930. .Through very minor readjustments in the company’s 
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Nash, to statement, the surplus account was increased $7,525 although a 
y. Since contingent reserve previously held by the company was elimi- 
lisa bility nated by the examiners. Certain extracts from the report are 
er States mm Shown hereafter. a ? 
n b edger Assets ; 
ott af om 1—Beat Matte est 10 Reasons Why the Federal 
the out. “The Company owned three parcels of real estate on Decem- 
- on thea ber 31, 1920. One parcel consists of the Albuquerque Office a 
We are puilding, formerly the Home Office building, covered by $99.000.00 Life Man Succeeds 
re in them fre insurance, paid to March 15, 1932, plus $500.00 on office 
‘inue ity ge furniture in the branch office in the building. 
ave been “An appraisal made in 1921 gave this property a value of . gs ae . li 
that the Me $196,975.00. Since that time many improvements have been 1. Because he has in his kit every desirable policy 
resent ,@@ made, and agrur manage deem x yen - have — form. 
anies, to made, as we believe the property to wor ully as much or 2 B use he can offer either Participating or 
more than the book value. This figure is gr as as follows: Non-Participating insurance. 
Year Book value Depreciation Net value 3. Because he can insure children with premium 
J. S. A, Por aeerrr coveeeee $161,047.41 $1,922.95 $159,124.46 waiver on applicant. 
1927 (with improvements) 162,002.96 1,972.25 160,050.71 
1928 (with improvements) 160,569.83 2,044.21 158,525.62 4. Because in addition to customary Disability and 
MD cciiscuvnnbadackbbiniee 158,525.62 Double Indemnity he can offer the 
adjustment ..... roy 20,000.00 most attractive Non-Cancellable In- 
der this come Policy with or without life in- 
ble after $178,525.62 $2,057.69 surance and with choice of life indem- 
use doe MF nook value December 31, 1929: $176,467.93 nity or s5- and 10-year aggregate in- 
f endow- The following table shows the net average earning for the demnity with immediate hospital 
three years 1927, 1928 and 1929: coverage. 
Average income per ye@r ......ceccscceeees $11,054.42 ’ 
ANY Average expenses per year, including taxes 5. Because op en ae 2 d ene: ae y 
| , BOE LEE ERENT 6,760.29 ; : _P 
cies—quarterly payments if desired. 
Average net income per year ..........6... $4,204.22 6. Because he can offer a most liberal commercial 
(Average book value, net $159,226.93) policy with premiums payable monthly 
Ause are Average earning on property ........ 2.7% —with or without accidental death but 
“Parcel No. 19 consists of a forty acre tract of Meriopa County, paying liberally for loss of hands, feet 
Arizona, which includes 3-% acres of water rights. The property or eyes—with elimination period and 
was acquired under foreclosure proceedings in 1924 at a cost immediate hospital coverage. 
of $375.00, but the book value was reduced to $1.00 in 1926. 
55 “Parcel No. 28 consists of improved city property in Dallas, 7. Because he can sell a Non-Cancellable Auto- 
9 $2.50 Texas, acquired through foreclosure proceedings in 1929, at a mobile Policy—$s5,000 and $100 per 
0 853 cost of $19,003.20, and carried on the books at that figure. The month renewable to age 7o—men or 
appraised value is: land, $8,500.00; improvements, $31,500.00; total, women—a big seller to people already 
$40,000.00, The property brings in about enough rent to cover insured but who welcome this ad- 
1 $2.02 taxes, maintenance, and interest, having averaged $84.30 rent ditional protection. 
R, ’ . 
, = sedges: Prony someting AGO 537.72 8. Because The Federal offers “Human Being” 
“The Company owns 143 first liens on real estate, amounting insurance on policies which fit in well 
to the above figure. Included in this figure is six parcels of with up to date life insurance pro- 
real estate under contract of sale, totalling $36,858.72. The fol- grams. 
lowing schedule reflects the distribution of such loans by states. 9, Because The Federal is widely advertised and 
State No. Loans Amount favorably known. 
8 $281 BRE Sibcciccacdeséece 8 $40,990.49 
4 8% Geo Wi ds dncceneon 3 12,478.09 10. Because The Federal is thirty years old, with 
New Mexico ........... 59 483,640.69 its first President at the helm—operat- 
North Carolina ........ 7 85,569.25 ing in 35 states—good open territory 
| CO, I ile ie inte nto ceue 66 378,859.20 in all states and some exceptional op- 
— ————___—— portunities in the state of ILLINOIS 
143 $1,001,537.72 where most of the people are ac- 
“Of this amount, the note of the Albuquerque Hotel Company, quainted with the Federal and approve 
Milwav Loan No. 508, for $100,000.00, is on deposit with the Insurance of its methods and policies. 
Agents’ Commissioner of New Mexico, as evidenced by his Certificate of 
g It. M. Deposit. While this loan is a rather large one, it is amply 
re —— and payments are promptly made. The property, upon FEDERAL LiFE INSURANCE COMPANY 
whie 00. 
{adison, a. oe aphcamg has a first lien, is appraised at $380,000.00 Isaac Muar Hamucton, President. 
e third “All papers in connection with ,the other loans were in the CHICAGO 
Company’s possession and your examiners examined all loans 
unpaid on December 31, 1929 and reconciled the account. The Over $150,000,000 Life Insurance in force. 
loan papers are unusually well kept and complete and the loans Over $3,400,000 Accident and Health Premiums in 
y, ire in excellent condition, there being very little delinquent in- force—equivalent to premiums on another 
terest or principal payments. Many of the loans are guaranteed, : ° : 
» $150,000,000 of life insurance making 
oth as to principal and interest, by a responsible surety com- 
pany, onye 
“The following schedule indicates the amount of loans at va- A Three Hundred Million Dollar 
by the rious interest rates and the average rate prevailing on all mort- Institution 
lag gage loans in force at the end of 1929: 
ay 31, 
many Continued on next page 




























































































BEST’S INSURANCE NEWS (Life Edition) September 2, 193 


————— 


Septen 


a, a 
— 











THE REWARDS OF CONSISTENCY 












































Tot 
tAlso 
: the not 
F A BUSINESS MAN takes care of his business, the business takes care of him. 
Life insurance field work is a business, and subject to the principles of general busi- “The 
ness. Those who achieve in this work are those who give it their undivided and full stock h¢ 
. . 1ewe 
thought and effort. Isn’t this merely natural and logical ? Beves 
Life insurance field work under satisfying conditions is a career giving opportunity fm 
for achievement and profit according to ability and undivided effort. THe MuTuAt LIFE and tl 
INSURANCE COMPANY OF NEw YorK affords such conditions to its field workers. Life loses 
. . o @ . eae ° e “ e 
insurance in all standard forms, annuities, disability and double indemnity benefits, prompt ie 
and equitable dealings, and facilities for serving policyholders in practical ways combine inform 
to make its agency force successful. ee 
Earnest-minded men and women of character and ability contemplating a career in PAC 
full-time field work re invited to apply to 
The 
e suranc 
The Mutual Life Insurance Compan _ 
Pp y very f 
to tho: 
of New York our li 
ie 
34 Nassau Street New York, N. Y. ee 
DAVID F. HOUSTON GEORGE K. SARGENT 
President 2nd en 
an 
Manager of Agencies “In 
previo 
events 
of ma. 
OCCIDENTAL LIFE INS. COMPAN Y—Continued Item 6—Bonds, $839,191.22; Stocks, $334,889.56—All stocks and “Th 
Rate Amount bonds, except deposits with various Insurance Departments and of Cal 
OG sin oleedes tented. CR. $205,891.82 one or two in the Home Office, are deposited with the Guaranty of $10 
 ) Be erprei es? sry ret te 95,925.00 Trust Company, in New York City, as evidenced by Certificates in Bac 
OD hivee cit, SiO. RFR. 42,800.00 of Deposit in the possession of your examiners. Those in the 1906 t 
Os anvievcccandwadedetn Jee 275,459.20 Home Office were verified by count. = 
B Fo sscavnsnveserencecsecesesessesers 335,991.05 “Bonds are valued on an amortization basis, and are carried a ‘ 
D Jo cans cccrecereenecneeeeeescreeeees 8,518.34 at that figure. Stocks are valued according to the market values 1877 
WO Jo waeccneeeeeeeccenresteeeencenees 36,952.31 given in the manual on ‘Valuation of Securities,’ 1929, made up ale 
ns Dee Cane 4 cade cnkuheesveshbnboaye $1,001,537.72 by the National Convention of Insurance Commissioners. 1999 
Real Estate Under Contract “Classification and distribution of securities are shown in the 1906 
“The Company sold six parcels of land under contract that following schedules: 1911 
came into their possession through foreclosure. The following Classification pany 
schedule shows the transactions: Book Value 1915 
No. - Sale Price Amount Paid Balance 12-31-29 Rate of Int. Description Par Value Market Value (Amortized) 
19 $2,500.00 $2,000.00 $500.00 7% SS. A. Bonds 
21 5,542.78* 1,657.71 1,885.07 8% &. A. Government ....... $20,000.00 $20,125.00 $20,107.00 “mh 
23 1,500.00 1,345.72 154.28 8% Mo. DE awdeceesnces 425,000.00 386,781.00 378,179.72 Comp 
26 22,232.29 3,732.29 18,500.00 6% Qu. | Public Utilities ... 255,400.00 241,895.50 947,324.75 of sul 
27 20,000.00 5,000.00 15,000.00 6% SS. A. | Miscellaneous ..... 195,500.00 183,284.00 193,579.5 of the 
28 979.37* 160.00 819.37 6% S. A. ——— 
seine Total Bonds .... $895,900.00 $832,085.50 $839,191.22 Year 
: $50,754.44 $13,895.7 $36,858.72 Stocks 1868 
*Parcel No. 21—Includes $542.78 taxes paid by Company since sale. ES ASD, eee $20,000.00 $28,275.00 $30,200.00 1897 
*Parcel No. 28—Includes $39.37 taxes paid by Company since sale. Public Utilities .... 20,000.00 92,175.00 89,650.00 1902 
“With the ‘exception of the above two parcels, the Real Estate Bank and Trust 1906 
Under Contract was found in good order. No payment has been Company ........ 13.700.00 97,910.06 113.702.06 1919 
made on No. 21 since 1927. No. 28 was repossessed by the Com- Miscellaneous ..... 75,000.00 99,687.50 101,337.50 1920 
pany in March, 1930, and transferred to Real Estate (R. E. No. —— 1925 
24). Total Stocks .... $128,700.00 $318,047.56 $334,889.56 1927 
Loss on Real Estate—During the years 1927, 1928 and 1929 the Total Bonds and 1929 
Company suffered small losses on four parcels of real estate EEE $1,024,600.00 $1,150,133.06 $1,174,080.78 T 
sold, as shown by the following schedule: D 
Year Parcel No. Cost Sale Loss Gain Deposits _ 
1928 20 $21,064.77 _ $20,000.00 $1,064.77. .... |New Mexico Ins. Dept. _ Bonds.... $62,000.00 ae 
1928 21-A 975.06 940.00 35.06 baad Commonwealth of Virginia Bonds.... 10,000.00 anette 
1928 22 6,624.89 . 6,850.00 ........ 225.11 $72,000.00 
1929 8615 1,500.00 325.00 1,175.00 eet Guaranty Trust Co., N. Y¥. Bonds.... $821,400.00 saa 
- _—_— ; ‘Stocks...:°°- 125,700.00 000,00 
$30,164.72 $28,115.00 $2,274.83 225.11 947,100.00 








Net Loss.... $2,049.72 Home Office Bonds.... $2,500.00 
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Stocks.... 3,000.00 


5,500.00 








Total $1,024,800.00 


tAlso deposited with the New Mexico Insurance Department is 
the note of the Albuquerque Hotel Company for $100,000.00. 


General 


“The minute book, in which are recorded meetings of the 
stockholders, directors and executive committe, was carefully 
reviewed and found to be very well kept. Nothing of unusual 
interest was noted that has not already been commented upon 
in this report. 

“The mortality experience of the Company has been favorable, 
and the gross income on investments has been high, with few 
losses and a low cost of handling investment funds. 

“The books and accounts are kept accurately and efficiently, 
and are systematically arranged to provide ready access to any 
information desired in making an examination or in the regular 
course of business.”’ , 


—__—--S—~—“S 


PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 
Report of Examination Favorable 

The Pacific Mutual Life was examined (Convention) by the In- 
surance Departments of California and Washington as of Decem- 
ber 31, 1929, the report being dated may 31, 1930. The report was 
very favorable to the company. We have limited the quotations 
to those portions of the report which will act as a supplement to 
our life volume, together with other sections which give more 
detailed information regarding the company’s assets, which are 
diversified and of excellent quality. 


History 

“In view of the detailed accounts of the Company’s history in 
previous reports, we deem it proper to confine our comment on 
events preceding the period under review to a brief recapitulation 
of major events. : 

“The Company was incorporated under the laws; of the State 
of California on January 2, 1868, with an original capital stock 
of $100,000.00. In 1881 its Home Office, which had been originally 
in Sacramento, California, was moved to San Francisco, and in 
1906 to Los Angeles, where it is now located. The Accident De- 
partment was organized in 1885. 

“During the period ending with 1915, the Company acquired 
the business of other insurance companies as follows: 

1877—Alliance Mutual Life Insurance Company of the United 
States ; 

1899—Inter-State Casualty Company; 

1906—Conservative Life Insurance Company; 

1911—Republic Indemnity Company, Colonial Casualty Com- 
pany, Southern Surety Company of Wisconsin; 

1915—Pacific Mutual Indemnity Company. 


Capital 
“The following table shows the several increases made in the 
Company’s capital stock since organization, and lists the amounts 
of surplus paid in by stockholders as part of the purchase price 
of the stock: 








Amount of Surplus 

Year Explanation Increase Paid In 
1868 Original Capital $100,000.00 None 
1897 Increase 100,000.00 * 
1902 ” 300,000.00 ” 
1906 o 500,000.00 $300,000.00 
1919 san 200,000.00 300,000.00 
1920 “ * 300,000.00 300,000.00 
1925 ¢ 1,500,000.00 None 
1927 pa 1,000,000.00 1,000,000.00 
1929 ¢ 400,000.00 1,600,000.00 

Total as of 

December 31, 1929 $4,400,000.00 $3,500,000.00 


“The increase in 1927 of $1,000,000.00, represented by 10,000 
Shares of stock of the par value of $100.0 per share, was sub- 
scribed at $200.00 per share, the stockholders having been given 
subscription rights to one share of the new issue for each three 
Shares of stock owned. The entire proceeds of the issue, $2,- 
000,000.00, was assigned to the Accident Department. 





“On June 11, 1928, the par value of the capital stock was re- 
duced from $100.00 per share to $10.00 per share, which is the 
present par value. 

“The increase in 1929 of $400,000.00, represented by 40,000 shares 
of stock of the par value of $10.00 per share, was subscribed 
at $50.00 per share, the stockholders having been accorded the 
right to subscribe to one share of the new issue for each ten 
shares of stock owned. The proceeds of $2,000,000.00, of which 
$400,000.00 was credited to capital account and $1,600,000.00 to 
surplus account, was likewise assigned to the Accident Depart- 
ment. 

“A further increase of $440,000.00, represented by 44,000 shares 
of stock of the par value of $10.00 per share, was authorized in 
1930. Stockholders may subscribe to one share of this new issue 
for each ten shares of stock owned, at $50.00 per share on or be: 
fore June 30, 1930. The anticipated proceeds of $2,200,000.00 have 
been assigned to the Accident Department also. 


“The stock records were verified as of February 5, 1930, and 
showed capital stock outstanding as follows: 








439,980 shares at $10.00 par value ..............6+.- $4,399,800.00 
2 shares at $100.00 par value ............4404.. 200.00 
439,982 shares of the total par value of.............. $4,400,000.00 


“This finding is in agreement with a certificate which we have 
obtained from the Company’s Registrar, Security-First National 
Bank of Los Angeles. Stock certificates, in order to be valid, 
must be registered and carry the registrar’s certificate of regis- 
tration. It will be seen that when the two shares of $100.00 par 
value, listed above, shall have been exchanged for 20 shares of the 
par value of $10.00 per share, the outstanding capital stock of 
$4,400,000.00 will be evidenced by stock certificates representing 
440,000 shares, as provided in the Company’s articles of incorpo- 
ration as of December 31, 1929. 


Participating, Non-Participating and Accident Departments 


“In order to establish an equitable basis for the allocation of 
profits between stockholders on the one hand and holders of 
participating policies on the other, the Board of Directors adopted 
a resolution in 1908, assigning the sum of $300,000.00 out of the 
general surplus of the Company to the non-participating business, 
this amount having been paid in by the stockholders in 1906. 
Under the terms of said resolution all remaining surplus then 
existing other than that belonging to the Accident Department 
was allotted to the participating life business, with respect to 
which the resolution provided that ‘the accounts thereof and of 
all earnings thereon and accretions thereto, and of all profits, 
savings and earnings of the participating business, shall be kept 
in the accounts of the participating business.’ Provision was 
made for the equitable distribution of general overhead expenses 
between the Participating and Non-Participating Departments on 
the one hand, and the Accident Department on the other. 

“The Company has since maintained separate accounts for each 
of the three divisions, and has prepared annually separate state- 
ments of Income, Disbursements, Assets, Liabilities, agd Gain 
and Loss Exhibits. 

“Items of expense incurred jointly by the Life and Accident 
Departments were allocated between these two departments on 
the basis of varying individual estimates until early in 1927, when 
a special committee, as a result of a full investigation, established 
a general percentage basis, which was adopted subject to change 
from time to time. 

“The basis established in 1927 was applied with retroactive 
effect to the distribution of such expenses for the year 1926, with 
the result that an adjustment entry was made charging the Acci- 
dent Department with the additional sum of $59,004.00 for the 
year 1926, and crediting the Life Department with an equivalent 
amount. It was subsequently found, however, that by this ad- 
justment the Accident Department had been overcharged the sum 
of $44,196.00, as a result of the application of erroneous percent- 
ages to the figures covering the Policy and Renewal Departments. 
It was also discovered that a duplication of charges to the Acci- 
dent Department for advertising had been made, amounting to 
$18,000.00. These overcharges were subsequently corrected in 
pursuance to a resolution adopted by the Executive Percentage 
Committee on May 13, 1930. 


Continued on next page 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 

“For the years 1928 and 1929 the Committee revised its per- 
centage schedules in the light of further consideration of this 
subject, and a further revision was had in 1930, by which the 
Accident Department will bear a greater share of a number of 
general salaries than heretofore, the total increase amounting to 
nearly $12,000.00 per year. The error in the matter of alloca- 
tion of salaries of the Policy and Renewal Departments having 
been carried over into 1927, with a resultant overcharge in that 
year to the Accident Department of $30,438.00, the Executive 
Percentage Committee directed its correction in May, 1930, which 
correction was, however, offset by making the revised schedule of 
1930 retroactive upon the years 1927, 1928, and 1929. 

“Your examiners have analyzed the schedule of percentages to 
a considerable extent, and while it is manifestly impossible, under 
changing conditions, to establish definitely fixed principles, and 
to attain:to the ideal of absolute accuracy, it is evident that the 
Company is making genuine endeavors to allocate overhead ex- 
penses equitably. 

“Having divided these joint expenses between the Life and 
Accident Departments, a further division is made in the former 
between the Participating and the Non-Participating business. 
All items capable of direct allocation, such as premiums, death 
claims, etc., which clearly apply either to the Participating or to 
the Non-Participating division, are so allocated. The remaining 
expenses are divided in the following manner: 

“Investment expenses are allocated between the Participating 
and Non-Participating business so as to yield the same percentage 
of net investment income for both sections. The general insur- 
ance expenses are divided into First Year and Renewal expenses 
according to varying ratios, based partly upon actual experience 
and partly upon judgment. Thus, for example, such items as com- 
pensation of managers and agents not paid by commission, branch 
office expenses, etc., are applied in their entirety against First 
Year business. Salaries, rent, furniture, home office traveling 
expense, etc., are allocated between First Year business and Re- 
newal business on the basis of 30% and 70% respectively. Print- 
ing, postage, etc., are divided equally between First Year and 
Renewal business. 

“After the above split is completed, the amounts thus assigned 
to First Year and Renewal business are divided between the Par- 
ticipating and Non-Participating divisions in the ratio of pre- 


mium income with a slight adjustment for single premiums. For 
the year 1929 the following percentages were used: 
Non- 
Participating Participating 
Re TOR .ocdcnceennsens 0adn0 ceeds teabeuen 87.538% 12.462% 
eee... n wanaeevenandasne opnteeeesensdne 75.659 % 24.341% 


“Subject to such changes as may from time to time be required 
in the underlying percentage assumptions, the Company’s method 
has the effect of giving the Participating business full credit for 
all the profits arising therefrom. 


Ledger Assets—Real Estate 
1. Book value—Life department 7,464,764.60 
Book value—Accident department 26,132.35 


“The real estate listed upon the books of the Life Department 
consists of the Company’s Los Angeles Home Office property, of 
an improved city lot in the city of Dallas, Texas, and of four 
farm properties, three of which are situated in the state of New 
Mexico, the fourth be'ng located in the state of Washington. 

“In addition to these the Company owns approximately 2,080 
acres of citrus and grape land, situated at Fontana, San Bernar- 
dino County, California, all of which is now under contract of 
sale, and more fully discussed in a later section of this report. 

“The actual costs, book values, and appraised values of these 
properties are as follows: 


Description Cost Book Val. Appraised Val. 


Home office property, 


Los Angeles $7,760,657.36 $7,265,980.49 $11,395,000.00 


Improved lot, Dallas, Tex. 2,220.00 2,220.00 2,220.00 
Farm, 32 acres, Chaves Co., 

New Mexico 2,537.44 2,537.44 2,537.44 
Farm, 480 acres, Chaves Co., 

New Mexico 6,239.15 6,239.15 6,239.15 
Farm, 150 acres, Chaves Co., 

New Mexico 7,000.00 7.000.00 7.000.00 








Te 


Farm, 80 acres, Yakima Co., 








Washington 5,970.90 5,970.90 5,970.90 
Sub-totals .......... .. §$7,784,624.85 $7,289,047.98 $11,418,967.49 
Fontana properties un- 
der contract of. sale... 174,816.62 174,816.62 174,816.42 
BOGE sc spewes gesatds $7,959,441.47 $7,464,764.60 $11,593, 784.11 11 


“In addition to the above listed properties the Company owns 
five farm properties in the state of New Mexico, which were ac. 
quired through foreclosure on mortgage loans at a total cost of 
$21,788.10. Although these properties have a nominal value, the 


entire cost has been charged off, and the Company does not take. 


credit for this asset. 

“The Home Office property is located on the north side of Sixth 
Street, in the city of Los Angeles, California, and extends over 
the full length of that street between Olive Street and Grand 
Avenue (338.32 feet) to a depth of 240 feet. It is improved with 
a twelve-story, a six-story and a three-story building, all of which 
are connected. The property is located in the heart of the busi- 
ness district, and has been enlarged from time to time, the latest 
addition having been made in 1929 at a cost of approximately 
$460,000, and consisting of some 22,000 square feet of store and 
office space, which was added to the six-story building occupying 
the corner of Sixth and Olive Streets. 

“The twelve-story office building, which was completed in 1921, 
has a frontage of 207 feet on Sixth Street to the corner of Grand 
Avenue, and extends to a depth of 162 feet on that avenue. The 
entire ground floor frontage of this building consists of desirable 
stores, leased for banking and retail purposes. 

“The Company occupies practically all of the six-story and 
three-story buildings, and a substantial portion of the twelve. 
story building, the remaining space of the latter being leased to 
tenants of a desirable class. Owing to its excellent location, this 
complex of buildings is rated as one of the best in the city, 
and has never failed to attract the most desirable class of tenants. 

“The three-story annex runs parallel to the other two units 
from Olive Street to Grand Avenue. Its ground floor is oc- 
cupied by a garage used by the occupants of the office building 
and their clients for parking purposes. Two basements are used 
also for garage purposes, and are operated on a commission 
basis by the Grand Central Garage Company. 

“The upper floors of the annex are occupied by the Company's 
Employees’ Welfare Department, consisting of well appointed and 
modernly equipped rooms for medical and surgical examination 
and treatment, a hospital room, a rest room and a library. A 
large dining hall for employees, dining rooms for department 
heads and for executives, kitchen, a social hall, and a_ section 
of the Accident Department take up the remainder of the annex. 

“The total cost and the book value of the entire Home Office 
property is analyzed as follows: 


ee OE a cin ba dk a Woke uaiin Gniebitkeocatbaekouke $1,274,320.86 
CUS OE TUCO COIINNND oasis accccsncsccasaccnceesenes 6,486 327.50 

SE EE nd cub Kened dninet con tekccdccevdnotGactes ~ $7,760,657.36 
Less depreciation .......... RtWd 4ios oo0+ ct dendsanae 494,676.87 
Book value December 31, 1929 ..........cecccccucees $7,.265,980.49 


“In connection with our examination, an appraisal of the Home 
Office property was secured from a long established real estate 
firm, well qualified to determine market values of real property 
in the City of Los Angeles. This appraisal, which makes due 
allowance for depreciation, assigns the following values to the 
Home Office property: 


Dl Sema dadite psens hae aden ockabeded obi tis aruiee ix be $5,295,000.00 
EN SEES SEITE EIN sage beers NARS asap mae 6,100,000.00 
$11,395,000.00 


“This exceeds the book value of the Home Office property by 
$4,129,019.51, which your examiners, however, have disregarded 
in the preparation of the financial statement, in accordance wiih 
the expressed wishes of the Company, which does not claim any 
excess over book value in its own financial statement. 

“The rental which the Company charges itself for the space it 
occupies in the Home Office property is somewhat less than that 
charged to tenants per square foot. In 1929 it amounts to $262,- 
$20.00, and is included in the gross income from the property. 
The net income for the three years ended December 31, 1929, and 
the ratio thereof to the book value at the end of each year is 


| shown in the following table: 





Septeml 


| | 




















Gross 
Misce! 


Gener 
Fixed 
Taxes 


“Tn 
amou 
prope 
taxes 
inclu 
to $1 
ing ¢ 

“Ry 


2, 1930 


SL 





5,970.90 





418,967.49 


174,816.42 
593,784.11 
hy owns 
were ac- 
| cost of 
ilue, the 
not take- 


of Sixth 
1ds over 
1 Grand 
red with 
if which 
he busi- 
he latest 
cimately 
ore and 
cupying 


in 1921, 
f Grand 
ie. The 
esirable 


ry and 
twelve- 
ased to 
on, this 
he city, 
fenants. 
D units 
is o¢- 
uilding 
re used 
mission 


ipany’s 
fed and 
ination 
oT. # 
rtment 
section 
annex. 
. Office 


$320.86 
6,327.50 
), 657.36 
t, 676.87 
5, 980.49 

Home 

estate 
operty 
~s due 
to the 


000,00 
000.00 
000.00 
ty by 
rarded 
+ with 
n any 


ace it 
» that 
$262,- 
perty. 
, and 
ar is 


September 2, 1930 


BEST’S INSURANCE NEWS (Life Edition) 407 








a, 
 —— 











without extravagance. 


na 


Bath for Two 
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AT NO EXTRA COST 


Here are four hotels located in : 
fashionable residential districts ‘Ai 
yet but a few minutes from the L 
heart of the city. Truly inviting 
in their charm, the FAIRFAX 
Hotels appeal to those who de- A 
mand all the modern comforts 


Living Room, Bed Room and 


$5.00 and $6.00 per Day 
Other Rates in Proportion 


~ FAIRFAXnores 


PHILADELPHIA 
WASHINGTON PITTSBURGH “= 


PARLOR. 
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Ratio Net Income 
to Book Value 











Year Book Value Net Income End of Year 
Rt: ase 88beeeoe $6,835,158.40 $473,595.45 6.93% 
TEE dé cends vows 6,806,831.56 510,142.78 7.49% 
BE dalcws voces 7,265,980.49 535,295.96 7.37% 
Income and expenses for the year 1929 were: 
Income 
I ati UE ls canis eden heoenibeedccecoeese $871,132.33 
Miscellaneous income ...... Mas bbltn c06b680dee bee ¥e 34,552.18 
$905,684.51 
Expenses 
General expenses .......+.+e++: Joeecepe $210,733.48 
Fixed charges ....... 5 Ub cwmoens coves pee 3,890.73 
WON. Kacks cdwdenvbber iinh<6oee sabe taba 155,764.34 370,388.55 
$535,295.96 


“Inasmuch as under the laws of the State of California the 
amount of real estate taxes paid by insurance companies on 
properties owned in California is deductible from the premium 
taxes assessed such companies by the state, the item of taxes 
included in the foregoing statement of expenses and amounting 
to $155,764.34, may in a sense be looked upon as additional earn- 
ing of the Home Office property. 

“Fire insurance on the buildings, amounting to $4.510,.000.00, 





is carried in a number of fire insurance companies authorized 
to transact business in the State of California, and the property 
is further protected in adequate amounts against the hazards 
covered by earthquake, public liability, elevator liability, en- 
gineer’s liability, steam boiler, workmen’s compensation, plate 
gineers’ liability, steam boiler, workmen’s compensation, plate 

“The properties under contract of sale, situated at Rontana, 
San Bernardino County, California, are carried upon the books 
of the Company at a total value of $174,816.62, which is equal to 
the aggregate unpaid principal of these properties. 

“Previous reports of examination fully cover the history of this 
investment to December 31, 1926, at which time this property had 
already been sold under contracts, the unpaid principal then out- 
standing being $341,449.38. Payments under these contracts have 
been received strictly in accordance with the terms thereof, and 
have exceeded the minimum expectations reflected in those terms. 

“The outstanding contracts are five in number, of which one is 
with Fontana Farms Company, with unpaid principal on Decem- 
ber 31, 1929, of $170,40&837. The remaining four contracts are 
with independent buyers, who owe an aggregate unpaid principal 
of $4,408.25. Up to April 21, 1930, the combined unpaid principal 
on these contracts had been further reduced by $13,783.90. The 
manner in which these contracts are being discharged appears 
to justify the conclusion that the prospect of collecting the en- 
tire unpaid principal and interest on these contracts is decidedly 
favorable. 

“Certain properties originally included in the Fontana acreage 


Continued on next page 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 
and conveyed outright to purchasers thereof, constitute security 
for mortgage loans made thereon by the Company. 
further referred to in a later section of this report. 

“The real estate carried upon the books of the Accident De- 
partment consists of approximately 485% acres of land situated in 
Imperial County, California, and improved with a frame house 
and outbuildings. It was acquired at a sheriff's sale in 1929 in 
connection with foreclosure on a mortgage loan. The unpaid 
principal at the time of foreclosure was $18,000.00, the remaining 
$8,132.35 of the present book value representing advances and 
costs. According to the Company's estimate, which we believe 
reliable, the property has a present market value of at least 
$32,000.00. 


Mortgage Loans 





2. Book value—Life department ..........ee-eeeeee- $66,051,752.86 
Book value—Accident department ............... 14,594,223.73 
WORE cao ne silken soc évccecccnecumeeebaseaaeneds $80,645,976.59 


“The Company’s investment in mortgage loans on real property 
consists of 1,511 loans, all of which are secured by first liens or 
by deeds of trust not subject to prior liens or encumbrances. 

“A complete check was made of all promissory notes evidencing 
these loans and of all documents relating to the security, evidence 
of title and lien, and fire insurance. The integrity of this asset 
was thus established by actual inspection and by verification of 
the receipt of payment covering loans since redeemed. 

“The total amount of mortgage loans outstanding December 31, 
1929, is distributed according to interest rates earned as follows: 





Rate Amount Ratio to Total 
5 %&% $673,875.00 0.84% 
5% % 14,285,410.00 17.71% 
5% % 985,000.00 1.22% 
6 % 48,518,538.71 60.16% 
6% % 697 ,862.65 0.87% 
6% % 11,232,679.34 13.93% 
6% % 15,000.00 0.02% 
7 & 4,223 ,431.59 5.24% 
8 %&% 14,179.30 0.01% 

$80,645,976.59 100 .00% 


“The following schedules show the loans by States, Cities and 
Classes : 





By States 
No. of 
State Loans Amount 

DL «np ne pe eineadeseehes thhuhowenaedll 74 $2,506,225.54 
DU «caonedso0a0d4obnasunanaretaal 1 8,500.00 
DR 54 Kcsndiunorteusedsnenaaebee 985 68,070,976.05 
SD. 6 Soe edibiesd ceased eens csbdh cde 18 205,750.00 
WES Gkaddudcvedvdseracbdcaide Ol dees os 1 7,500.00 
SEL “Gado cévecdwa sc Sobwetebs odaidesbite 4 584,250.00 
DE ES ECax 0 cb bowhee cobhustedbaddsdiei 9 61,400.00 
BPI er Te ee Piet erry ttre 1 196,250.00 
ND 60 cs COSC EE ie SCC ONS S60 CRRA 2 33,000.00 
8 RSS SA ee ee ee eee ee ee 2 31,125.00 
SE «15. 6Sb Kk babe Ce Ce Hbe NS SEGRE SSC 7 31,750.00 
gk. IES ESN ey eons eee 39 346,400.00 
SOR... 5. wh Sei tei c dhs Wovens odds LewHNE 10 291,900.00 
ER Ses eeS ice ECs sve cates fhteccb ewe 37 1,905,420.00 
SN: os a vs 6 cb cS Fei wha 0 dbVa vce 4 8,000.00 
BED civceccwwtives visas wWosrdevsocesice 306 5,505,530.00 
TOR. w dé ssc 0c Keb Su édséCSeslese 10 663,000.00 
BEUUGEE © én co cccvdbodicwid ddd cleo dwetetes 1 189,000.00 

CREE EATS Pee fe OE 1511 $80,645,976.59 

By Cities 
No. of 
Cities Loans Amount 

ye Se 4 eA e ea 691 $47,336,647.45 
San Francisco, Calif. ......cccccscseces 28 7,001,160.00 
en, Sn,” vont o> pweensue Eanes 0's 6 31 3,172,700.00 
Santa Barbara, Calif. ............eee0:: 11 691,298.25 
PR, M.  néckeendsbodastesantecarvecs 10 240,000.00 
IR: MO oa a ee ok ie ee ae 192 3,364,960.00 
a i nn. bab bnnee cdasateeetseeesé 79 1,292,145.00 
San Antonio, Texas .........cceeeeecves 26 677,275.00 
Portland, Oregon .........e+e++:. oA news 29 1,796,620.00 


These are. 
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RE EEF IE EO am 50 - 1,290,023. 
SE EE Scere ess enetach thtuanedbaks 151 5,049,105,79 
ss ian on Seine buineg bab 0 eUn ES 17 2,447,300.% 
Es nk 6p db cBe edhe cecceses 196 6,286,741.73 
SE sacks chins tne vo pea sd See ceaue 1511 $80,645 976.59 


*Includes also adjacent cities, such as Long Beach, Beverly 
Hills, Santa Monica, Pasadena, etc. 


By Classes — 

“The property classification adopted for the purposes of the 
following schedule is essentially that used in the report on the 
preceding Convention examination. The properties used for mer. 
cantile purposes are designated, as nearly as possible, according 
to the specific uses to which they are dedicated, such as ‘Office 


Buildings,’ ‘Automobile Buildings,’ etc., the remainder being 
termed “Mercantile Buildings.” 
“The term ‘Association Buildings’ includes colleges, lodge 


buildings, and buildings occupied by social or civic organizations 
such as the Young Men’s Christian Association, Salvation Army, 
etc. 

“The term ‘Automobile Buildings’ signifies structures used as 
automobile salesroofs, garages, etc. 

“Property designated as ‘Business Property’ consists for the 
main part of lots in urban business districts, either improved 
or unimproved, the land value of which alone supplied the basis 
for the loan. 





No. of 

Class Loans Amount 
Mercantile Buildings .................- 285 $13,537 ,222.78 
PG, FERED to occ nccvrcroneacedtocesce 196 6,286,741.73 
Association Buildings ...............+: 36 6,447,320.4 
Se DE ocns cenohbecsdaseaecece 67 14,414,847. 
SE i ocnit dice pede neetecec 60 6,480, 789.37 
PPR OOEEE cachecesuseectsscocce 41 2,680,992.41 
Ps ci dcncceccedhasisaseesnnees 483 4,049,430.70 
Se SED 5. ona nbébcocnbesbbatiove 11 1,991 575.91 
Automobile Buildings ................ 78 3,577,163.00 
Apartment Buildings .............+...- 109 2,975,111.97 
Hospital Buildings ...............+.... 8 3,183,323.44 
Warehouse Buildings ................. 24 2,362,750.0 
i a a ee 35 1,409,925.0 
MmORtes TAGIIGINGS «i kcecdincccscccccces 11 1,652,500.0 
EPOER GGEUE § avsWeWe coon debsVeccccces 1 517,500.00 
Golf Club Properties .4...0.ccccccccces 13 2,281,750. 
SE 3. 8. bs. ok cual. cre ncoeeccebae 10 847,157.35 
OD eee ne nee mats 6600's 6.0 43 5,949,875.00 
MT TUR ET ELEY STS CPP NT LESTE PPE 1511 $80,645, 976.59 


“Included in the item of Mortgage Loans are five loans secured 
by properties formerly owned by the Company as part of its 
investment in the Fontana farm lands hereinabove referred to. 
In their report as of December 31, 1926, the examiners stated that 
ten such loans were then outstanding, representing an aggregate 
unpaid principal of $243,335.49. Five of these loans had been 
fully discharged by December 31, 1929, and the remaining five 
loans, which at the end of 1926 had amounted to an aggregate 
unpaid principal of $155,163.20, had been reduced by December 
31, 1929, to a total unpaid principal of $96,790.80. Further pay- 
ments up to and including April 30, 1930, have reduced the nun- 
ber of these loans to three, and their aggregate unpaid principal 
to the sum of $92,550.80. 

“The most significant fact speaking for the high quality of the 
Company's mortgage loans, and one in which the Company takes 
just pride, is the complete absence of delinquent interest as of 
December 31, 1929. Most extensive checks made to verify this fact 
have failed to disclose a single loan on which all matured inter- 
est had not been fully paid. The element of past due interest 
has for many years been almost negligible in the case of this 
Company, and the present showing, noteworthy as it is, is merely 
a striking illustration of the uniformly successful administration 
of the Company’s loans. The same considerations apply also t0 
the Company’s loans secured collaterally by stocks and . bonds. 

“In connection with the verification of the Company’s mortgage 
loans and other investments, the procedure of handling applica- 
tions and of administering every phase in the life of the loans 
and other investments, together with the system of records and 
files, was studied. It affords us pleasure to commend the Con- 
pany and its Investment Department on the efficient manner of 
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aiministering investments. Painstaking care is exercised in safe- 
guarding every loan; an up-to-date system of maps and other 
data is maintained, and appraisals are conservative and subject 








1,290,023. 
5,049,105.79 
2,447,300, 









6,286,741, to periodical revision. 
~~ “A selected number of properties was appraised for your ex- 
0,64.5,976.59 aminers by appraisers accredited to the Division of Insurance of 
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337,222.78 
286,741.73 
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114,847.50 
t80,789.37 
380,992.41 
49,430.70 
91,575.91 
77,163.00 
75,111.97 
83,323.44 
62,750.00 
09,925.00 
52,500.00 
17,500.00 
81,750.00 
47,157.35 
49,875.00 
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appeared amply justified. 

“The Company’s interest in the integrity of improvements upon 
the lands securing its loans is adequately safeguarded by fire 
insurance policies, which are kept in force throughout the term 
of the loan. Earthquake insurance is also obtained wherever 
practicable, and in amounts commensurate with the high premium 
charged for this coverage and with the relative difficulty of trans- 
fering this type of risk to responsible insurers. 


Bonds 





6. Book value—Life department ...........eeecee0: 25,144,402.32 
Book value—Accident department ...............- 5,208,888.13 
BUGGER So ca cha coathedead Canes once te degscuaceccevese $30,353,290.45 


“The Company’s bond holdings are classified in the following 
table, which shows also for each class the aggregate book value, 
par value and market value: 








Class Book Value Par Value Market Value 
State, County and Mu- 

MIDE a dicdccccveddecve $5,053,152.07 $5,216,748.45 $5,073,836.86 
BOGE. cawhercdcbdwesees 124,465.00 135,000.00 120,862.50 
Public Utility .......... 11,715,498.70 12,300,500.00 11,765,795.00 
Miscellaneous ........... 13,460,174.68 13,572,700.00 13,472,396.25 

BOGE Seatvcsessesne $30,353,290.45 $31,224,948.45 $30,432,890.61 


“All of the bonds were inventoried by your examiners in the 
presence of officers of the Company, excepting those on deposit 
with the several Insurance Departments, which were duly con- 
firmed, and except those which had been sold or redeemed since 
December 31, 1929, verification having been made of all of such 
sales and redemptions. The negotiable securities are kept in a 
substantial safe vault of the Home Office building, and are ac- 
cessible only in the presence of at least two officers specifically 
authorized. , 

“Although the market value of the Company bonds exceeds 
the book value by $79,600.16, the Company does not take credit 
in its financial statement for this excess, and no additional non- 
ledger asset has been set up by your examiners, although a total 
excess of $82,990.33 could be properly allowed, as shown by the 
following analysis: 





Market value over book value—Life department.... $82,990.33 
Less book value over market value—Accident dept. 3,390.17 
Net excess of market value over book value..... $79,600.16 


“The statement covering the Accident Department shows a de- 
duction of the above $3,390.17 as an asset not admitted. 

“Practically all bonds other than those classified as State, 
County and Municipal bonds are secured by first mortgage on 
real property. The average rate of return is 5.82%. The maj- 
ority of the bonds are California issue, with Los Angeles pre- 
dominating in bonds secured by office buildings and other busi- 
hess property. The Company’s intimate knowledge of financial 
conditions in California, and particularly in Los Angeles, places 
it in an exceptionally favorable position in the selection of in- 
vestments of this nature. The Investment Department keeps 
itself currently informed on the security underlying the bonds, 
reference to which information has satisfied your examiners that 
they are amply secured. 

“Bonds purchased at a premium, other than so-called Street Im- 
provement Bonds are carried upon the books of the Company at 
par, while bonds purchased at a discount are listed at their 
amortized values. Street Improvement Bonds, which usually bear 
7% interest per annum, and were acquired at a premium to yield 
64% per annum, are amortized on the basis of their yield rate. 
The market values listed, however, must be understood to repre- 
sent amortized values with respect to all bonds, to which the 
process of amortization is applied by the Company. 

“All other market values are computed on the basis of quota- 
tions which were available to the Company at the time of prep- 
aration of its annual statement. With respect to bonds listed 
in the book of valuations adopted by the National Convention of 
Insurance Commissioners, the Company’s valuations are generally 
somewhat lower than those allowed by the Convention. Bonds 
Continued on next page 








BUSINESS MEN say 
It's Good Business 
to stop af 


NEW YORKER 





— something pleasantly prosperous in the 
sound of “You can get me at the Hotel New 
Yorker.” That's just one of the reasons so many 
business men are always registered with us. 


The New Yorker has 2500 rooms, every one with 
radio, tub and shower bath, Servidor and circu- 
lating ice water. There are four popular-priced 
restaurants, including Coffee Shop. Rates from 
$3.50 a day. 85% of the rooms are $5, or less. 


The New Yorker is so easy to reach... from any- 
where. Tunnel to Pennsylvania Station. B. & O. 
Motor Coach 
connections. 


Manhattan’s Largest and Tallest Hotel 
34th Street at 8th Avenue, New York City 
RALPH HITZ - Managing Director 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 
not listed in the book of valuations are valued at the rates quoted 
locally and on the basis of other information which your ex- 
aminers have accepted as authoritative. 

“Included in the book value of bonds is the sum of $47,000.00, 
representing bonds of the James Irrigation District, located in 
the County of Fresno, California, and having a total par value 
of $237,000.00. These bonds, which had been acquired in 1920, are 
in default of interest and with respect to the $45,000.00 par value 
thereof, also in default as to principal. The Company has writ- 
ten down the book value of these bonds to its present figure, 
which is equal to 20% of their par value, and we are informed 
that there are reasonable expectations for the ultimate disposal 
of these securities at that figure. 

“As of December 31, 1926, the Company was also the holder of 
Fontana Union Water Company first mortgage 6% bonds, matur- 
ing in 1942, representing an aggregate par value of $194,000.00. 
These bonds are no longer held by the Company, having been 
redeemed in 1927. 

“Interest accrued on the Company’s bond investment, amount- 
ing to $473,324.94 in the Life Department, and to $117,961.32 in the 
Accident Department, and shown as non-ledger assets in the cor- 
responding statements, has been verified by computation and 
found correct. 


Stocks 
6. Book value—Life department ..................+.. $1,358,000.48 
“All of the corporate stocks owned by the Company as of De- 


cember 31, 1929, were preferred stocks of California corporations, 
classified as follows: 





Class Book Value Par Value Market Value 
Public Utility .......... $197,745.00 $172,500.00 $187,350.00 
Miscellaneous .........+-. 1,160,255.48 961,370.00 1,145,953.00 

Py Sen sdavdecisoses $1,358,000.48 $1,133,870.00 $1,333,303.00 


“The market values have been determined on the basis of local 
stock exchange quotations as of December 31, 1929, and are ex- 
ceeded by the book value by the sum of $24,697.48, which is de- 
ducted as an asset not admitted. 

“The preferential rights incident to the ownership of these 
stocks are of the customary type, and include, in varying de- 
grees, preference as to assets and cumulative dividends. Prac- 
tically all of the stocks are actively dealt in at the stock ex- 
changes of Los Angeles and San Francisco, and some of them in 
New York. All of the stocks have paid dividends at the con- 
tractural rates throughout the period during which they were 
held by the Company, and may be classed as desirable invest- 
ments of the Company’s funds. The certificates of stock evi- 
dencing the Company’s ownership were inspected by us and 
found intact. 

Surplus 
Unassigned funds (surplus): 
’ Life Department .......ccececceees $4,215,246.75 
Accident Department ............ 4,464,838.25 $8,680,085.00 


“The surplus shown by this financial statement is equal to that 
reported by the Company. In view of the Company’s expressed 
desire for the exclusion of unrealized appreciation of its Home 
Office property and excess of market values of securities over 
their book values, and because of the negligible character and 
amount of minor differences referred to in this report, it has been 
deemed undesirable to incorporate such deviations in this finan- 
cial statement. 

Deposits With States 
“The Company has deposits with various states as follows: 


State Form of Deposit Amount 
rrr re IES «6. ob c00eseue cds $1,215,000.00 
SE, bac cin cceedsveates OOS «66 oceddh cn zevusiees 100,000.00 
South Carolina......... PO sivnnstheoscctesan< 24,000.00 
rr ORE wetncduchineewebés 50,000.00 


“Certificates were obtained by your examiners from the respec- 

tive Insurance Departments, confirming these deposits. 
Conclusion 

“As disclosed by this examination, The Pacific Mutual Life 
Insurance Company of California is in excellent financial condi- 
tion. The interests of its policyholders are adequately protected 
by the Company’s reserves, capital and surplus. The Company 
has enjoyed a healthy growth, and by the high character of its 
investments, and its abstinence from investing in speculative 
securities, has clearly demonstrated its title to be ranked among 









the most conservatively managed financial institutions of i 
class.”’ 
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PIONEER LIFE INSURANCE COMPANY, sched 
GREENVILLE, S. C. e net ¢ 


Introduces Its “Breadwinner Policy” , 4 er 

The Pioneer Life has been selling a new type of policy fo sable t 
the last few weeks. This policy is called their “Bread Winne sai tn 
and it has been getting a fine reception from the public. 

It was designed to meet the public demand for adequate pr 
tection at the lowest cost and to give a type of policy suited t 
the needs of the average family man. 

The policy is sold in units of $250. lump sum payment at dea 












t higher 














and $10 monthly income. The policy provides that in event of ti ote 
death of the Insured prior to the anniversary of the policy — 
nearest his 65th birthday, which is defined as the Termination \ rewa 
Date, the beneficiary will receive a lump sum payment to mei 
funeral and other incidental expenses at death, and then income 
payments each month until the Termination Date. Year 
The idea upon which the policy is based is that the monetarygmse Pret 
loss to the beneficiary on the death of her husband is not meas.” ret 


ured by a lump sum of money but by the Income the Insured 
would have earned had he continued to live, and it is to replace 
this income that the policy is designed. 

Some of the features of the policy are: 

1. It is participating. 

2. It includes Waiver of Premium Disability Benefit. 

3. It provides a Conversion Privilege whereby the Insured can 
exchange it at any time prior to five years of the Termination 
Date for any permanent form then issued by the Company. 

4. Provision for excess interest payments. 

5. There are no non-forfeiture values. 

The policy is also issued with Termination Dates at ages % 
and 60 as well as 65. 


». 
16.21 
16.66 
17.0 
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Premium Rates Per Unit 


Plan Ages at Issue Premium 4 


Income to 55.......... All ages $16.00 9 9 
Income to 60.......... All ages 18.50 43 31. 
Income to 65.......... 20-45 24.50 “4 32. 
Income to 65.......... 46-55 27.50 33. 


Premiums can also be paid semi-annually, quarterly or monthly. i 9; 
The Company is also planning to issue the policies without thei 4 38. 
lump sum payment at death for the convenience of those whom % °9-! 
have sufficient regular insurance to meet the immediate require- wm 41." 
ments of the beneficiary. 


4 
3 
” 
PROVIDENT LIFE & ACCIDENT INSURANCE CO. 5 
CHATTANOOGA, TENN. 7 

New Disability Rates 8 6 

An outline of the Provident’s new disability clause and the new ® 64. 
rates for its most principal policies is shown here. -~ 
62 
63 
(4 
9) 


Ordinary Life—Select Risk—$5,000 
Age 25 30 35 40 45 50 





Ws > es $2.00 $2.45 $3.05 $3.95 $5.40 $7.65 
i de: Se 14.85 16.70 19.10 22.25 26.40 31.8 
Ordinary Life—(Endowment at 85)—$1,000 Ye 
W. P... $ .41 $ .50 $ .63 $ .83 $1.13 $1.62 Age m 
MI... 2.98 3.35 3.83 4.47 5.33 6605 ‘ss 
: 22 24 
Accelerated 20 Payment Life—$1,000 % 24 
W. P... $ .38 $ .45 $ .58 $ .84 $1.31 $1.6 #2 25 
BB. Bis 3.74 3.96 4.19 4.50 5.52 aS 2 
20 Payment Life—(Endowment at 85)—3$1,000 | . 
We ees $ .33 $ .40 $ .52 $ .73 $1.11 $1.64 3 2 
i Pe 3.70 3.89 4.11 4.37 5.31 6.48 Be 30 2 
Disability Benefits: For extra premium ; benefit consists of waiver a r 
of premium only or premium waiver with monthly income (standarl 3% 3 
clause) ; permanency of disability assumed after 4 months ; payment ** 3 
commence after 3 months, not retroactive over 1 year. Endowments = : 
do not pay after maturity. Double severance clause included. a7 8 
3 3 
3 3 


PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. J. 


New Dividend Schedule Effective July 1 
As announced in our July ist issue the Prudential made a mod- 








ber 2, 1980 


BEST’S INSURANCE NEWS (Life Edition) 411 












































ms of itfete reduction in premium rates effective July Ist at all ages and | mation leading to the arrest of the bandit who Thursday, July 24th, 
all plans except Modified 3, Modified 5, and Term. These reduec- | killed Hector Avallone, one of the Company’s agents. 
ns necessitated an adjustment in the dividend schedules. The Avallone was shot down in a hallway at 636 East 137th Street. 
a - schedules have been received and are shown in detail hereafter. | the Bronx, as he was on his round of collections, and, according 
. net costs over a twenty year period are about the same as to a statement he made just before his death in Lincoln Hospital. 
jer the old arrangement. bis assailant had first tried to rifie his pockets. It was in a 
li 4s the dividend booklet for 1930 does not show dividends ap- struggle for the gunman’s revolver that the insurance man was 
one oH able to policies issued after June 30, 1930, where changes in | struck by a bullet. 
i ame mium rates have been made, dividends applicable to the new The reward was authorized July 28th at a meeting of the 
~_ mium rates are shown hereafter. executive committee of the Prudential board, held in the Home 
— PIO mhese dividends have been arrived at by a suitable modification | Offices at Newark, N. J. 
suited the dividend scale in use for policies issued prior to that date “We purpose doing all we can to discourage attacks upon our 
t at t higher premium rates (except Modified Life 3, Modified Life 5 men,” said Edward D. Duffield, President:of The Prudential Insur- 
| at dea nd Term) and including a different form of regular Disability ance Company. “This reward will serve notice on the criminally 
om of th nefit. minded that the Company will cooperate with the authorities to the 
oe Offers Reward for Killer extent of its power in a relentless hunt to bring the guilty to 
Pot 4 reward of $10,000 has been offered by the Prudential for infor- | justice.” 
mn income Endowment at Age 85 
Year 20 Yr 
mone ge Prem. 2 3 4 5 6 7 ~ 9 ee Se Sa a ee ee er ee fe 
‘Hy $15.49 $2.96 $3.09 $3.22 $3.36 $3.50 $3.65 $3.80 $3.95 $4.11 $4.28 $4.44 $4.62 $4.90 $4.96 $5.12 $5.29 $5.46 $5.65 $5.83 $82.09 
os meas, 1584 8.01 3.15 328 343 358 3.73 388 404 421 438 456 473 489 5.05 523 540 558 5.77 5.97 83.87 
nsureda” 1621 3.06 3.19 3.34 3.49 3.64 3.79 396 413 429 447 465 481 498 515 533 5.51 5.70 5.89 6.09 85.47 
0 replaced 16.60 3.11 326 341 3.56 3.71 388 405 422 440 4.57 4.74 490 5.08 525 544 563 5.83 6.03 6.24 87.31 
% 1700 317 332 347 3.63 3.79 397 4138 4382 449 466 482 500 518 5.36 556 5.75 596 617 6.38 89:13 
*% 1742 3.22 337 3.52. 3.69 387 4.038 422 440 456 4.73 491 5.09 5.28 547 567 5.87 6.09 630 653 90.82 
% 1787 327 348 360 3.77 394 413 431 447 464 482 5.00 519 539 5.59 5.79 601 623 645 6.69 92.72 
7 1834 333 350 3.67 3.84 4.03 421 438 455 473 491 510 530 550 5.71 592 615 637 661 685 94.66 
% 188 $839 356 3.74 392 411 428 445 463 481 5.01 5.20 541 562 584 606 6.29 653 6.77 7.02 96.64 
ured cal? 19.35 845 362 381 400 417 434 452 4.71 491 510 5.31 552 5.74 597 620 644 668 694 7.19 98.62 
‘mination 19:91 3.52 3.71 3.89 406 4.24 442 461 481 5.01 5.22 543 5.65 5.88 611 635 660 686 712 7.38 100.87 
1 20050 358 377 394 412 430 450 469 490 511 532 554 5.77 601 625 650 676 7.02 7.29 7.57 102.04 
pany. ” 9112 365 3.82 400 419 438 458 4.79 5.00 522 544 5.67 591 616 641 6.67 694 7.21 7.48 7.77 105.29 
% 9179 369 387 406 426 446 467 488 510 5.33 5.56 581 605 631 657 684 7.11 7.39 7.68 7.97 107.61 
42949 375 394 414 434 4.55 4.77 499 5.22 546 5.70 595 621 648 675 7.02 7.31 7.60 7.89 8.19 110.26 
ages SEES 2324, 381 4.01 4.21 443 4.64 487 5.10 5.34 5.50 5.84 610 637 665 693 7.21 7.51 7.80 811 841 112.93 
% 24038 387 408 429 451 4.74 498 5.22 547 5.73 599 626 654 682 7.11 7.41 7.71 8.02 833 864 115.72 
7 487 3938 415 437 460 484 5.09 534 560 687 614 642 671 7.00 7.30 761 792 823 855. 887 118.54 
% 9576 3.90 422 445 469 494 5.20 546 5.73 601 630 659 688 7.19 7.50 7.81 813 845 878 9.11 121.43 
0 2671 4.06 430 454 480 5.06 5.32 5.60 588 617 646 677 707 7.39 7.71 803 836 869 9.02 9.36 124.59 
remium Wi 27.71 414 438 464 490 5.17 545 5.74 603 633 664 695 7.27 7.59 7.92 825 859 892 9.27 9.61 127.79 
$16.00 {1 28. 422 448 475 5.02 5.31 5.60 5.89 620 651 683 7.15 748 781 814 849 883 918 9.53 9.88 131.30 
9 989 430 457 485 5.14 5.43 5.73 6.04 636 668 7.01 7.34 7.68 802 837 871 9.07 9.42 9.78 10.14 134.64 
18.50 8 31.00 439 467 496 5.26 5.57 588 .620 653 686 7.20 7.55 7.89 824 860 896 9.32 9.68 10.05 10.41 138.22 
24.50 3935 448 477 5.08 5.39 5.71 6.04 “637 671 7.05 7.40 7.75 811 847 884 9.20 9.57 9.94 10.32 10.69 141.89 
27.50 5 33.69 4.58 489 521 5.53 5.86 620 655 690 7.25 7.61 7.98 834 8&72 9.09 9.47 9.84 10.22 10.60 10.98 145.82 
monthly. 312 468 5.00 5.34 5.67 602 637 6.73 7.09 746 7.83 820 858 8.96 9.34 9.73 10.11 10.50 10.88 11.27 149.76 
| ‘Bt 36. 477 5.11 546 581 617 653 690 7.28 7.65 804 842 881 9.20 9.59 9.99 10.38 10.77 11.16 11.55 153.59 
shout the 48 38294 489 5.24 5.60 5.97 634 6.72 7.10 7.49 788 827 867 9.06 946 9.87 10.27 10.67 11.07 11.46 12.36 158.39 
ose whol 39.94 5.00 5.37 5.74 612 651 690 7.29 7.69 809 850 890 931 9.72 10.13 10.54 10.95 11.36 12.26 13.16 163.54 
require) 41.76 5.12 5.50 5.89 628 668 7.09 749 7.91 832 874 9.15 9.57 9.99 1041 10.83 11.24 12.16 13.07 13.98 169.42 
1 4868 5.24 5.64 6.04 645 686 7.28 7.70 813 855 898 941 9.84 10.27 10.69 11.12 12 1296 13.88 14.80 175.88 
2 45.73 537 5.78 620 662 7.6 748 7.92 835 879 9.23 9.67 10.11 10.55 10.98 11.92 1285 13.78 14.70 15.62 182.97 
3 4791 5.50 593 637 681 7.25 7.69 814 859 9.04 949 9.94 10.39 10.84 11.79 12.73 13.67 14.60 15.53 16.46 190.76 
| M 50.23 5.64 6.09 654 699 7.45 7.91 837 884 9.30 9.76 10.22 10.68 11.64 13.54 14.49 15.43 16.37 17.31 199.16 
} CO, BS 5271 578 625 671 7.19 7.66 813 861 9.08 9.56 10.03 10.51 1148 12.44 13.40 14.36 15.32 16.27 17.22 1817 208.17 
% 55.35 5.04 642 690 7.39 788 837 886 9.35 9.84 10.32 11.30 12.28 13.26 14.23 15.20 16.17 17.13 18.10 18.82 217.76 
7 5816 610 660 7.10 7.60 811 861 911 9.62 10.12 11.11 12.11 13.10 14.09 15.07 16.05 17.03 18.01 18.74 19.48 227.76 
8 6117 627 6.79 731 783 835 887 9.38 9.90 1091 11:92 1293 13.93 14.93 15.92 16.92 17.91 18.66 19.42 20.20 238.35 
the new a @ 6439 645 699 7.53 8.06 860 9.14 9.67 10.70 11.73 12.75 13.77 14.78 15.79 16.80 17.81 18.58 19.35 20.15 20.96 249.61 
0 67.83 663 7.19 7.74 830 885 9.40 10.45 11.50 12.54 13.57 14.61 15.63 16.66 17.69 18.47 19.27 20.08 20.91 21.52 261.01 
fl 71.52 684 7.41 7.99 856 9.13 10.20 11.26 12.32 13.38 14.43 15.47 16.52 17.57 1837 1918 20.01 20:87 21.50 2219 273.20 
(2 75.48 7.05 7.64 8.24 883 9.92 11.00 12.08 13.16 14.23 15.29 16.36 17.42 18.25 19.08 19.93 20.81 21.47 22.18 22.95 285.89 
8 79.74 7.27 7.89 850 9.61 10.72 11.82 12.92 14.01 15.10 16.18 17.27 1812 18.97 19.85 20.75 21.43 22.17 22.97 23.88 299.43 
50 Me 4 8433) «67.51 4815 9.28 10.41 11.54 12.66 13.77 14.89 15.99 17.11 17.97 18.85 19.75 20.68 21.39 22.16 22.99 23.94 25.04 314.08 
oe 6 89.27 7.76 892 10.08 11.23 12.38 13.52 14.65 15.79 16.93 17.82 18.73 19.65 20.60 21.35 22.14 23.02 24.00 25.15 26.55 330.27 
20 Payment Life 
$1.02 fe Age A. ae eae 5 6 7 Se a a Be 
St Ve ie a oe a oe 
6.45 $23.31 $3.17 $3.89 $3.60 $3.84 $4.07 $4.32 $4.58 $4.84 $5.11 $5.40 $5.68 $5.98 $6.31 $6.61 $6.92 $7.25 $7.58 $7.95 $8.31 $104.92 
21 °9372 326 348 3.71 395 419 445 4.70 498 5.27 556 587 617 647 678 7.11 7.45 730 817 855 107.92 
2% 2415 336 358 382 407 432 458 486 5.15 542 5.73 605 634 665 698 7.32 7.66 803 840 879 111.11 
% 2450 345 368 3.93 418 444 4.71 5.00 529 559 5.89 620 650 683 7.16 751 787 825 863 9.05 11416 
$1.96 . 5.04 3.54 3.78 4.03 430 4.56 486 5.13 545 5.74 605 635 667 7.01: 7.35 7.72 808 848 888 9.29 11727 
6.81 5.51 3.60 3.84 400 437 466 493 5.24 554 583 613 645 6. 47 (1192 
% 2000 365 390 417 445 473 503 533 561 591 623 655 680 Tot 160 TOT 837 IB B49 wel 1B1d4 
7 2650 3.72 399 426 453 483 6512 541 571 602 633 666 7.01 737 7.74 812 853 894 9.38 9.82 123.49 
8% 9703 3.78 4.05 433 461 491 5.19 548 5.79 610 644 677 713 749 788 827 868 9.11 9.55 10.01 12557 
= ~ ae 385 412 441 4.70 4.98 5.27 5.57 5.88 621 654 689 725 7.63 802 843 885 9.28 9.74 10.20 127.82 
16 392 421 449 4.76 5.05 5.35 5.66 598 631 666 7.01 7. 
¢ waiver 3h 28-76 3.99 428 455 483 512 544 5.75 608 642 6.77 tid 152 ToL 832 SIS 919 SO IOI loo 132d 
Datei 40 406 433 461 490 520 552 585 618 653 689 7.27 7.66 807 848 892 937 9.84 10.31 10.82 134.81 
tan % 30.07 411 439 468 498 5.29 562 595 629 665 7.02 7.42 781 823 -865 9.10 955 10.08 10.53 11.04 137.34 
ayments 2 . 4 4.17 4.46 nae 5.06 5.38 5.71 6.05 641 678 7.16 7.55 7.97 839 883 9.28 9.76 10.24 10.74 11.26 139.06 
ywments 3151 423 452 482 515 547 581 616 653 691 7.30 7. 
ve M3298 4:20 $50 490 523 557 5.92 628 665 TOL 744 186 820 873 949 65 1015 1066 1L19 IL72 14536 
7 33.00 436 467 499 5.32 5.67 604 640 679 7.19 7.60 802 846 891 9.38 9.87 10.87 10.88 11.41 11.96 148.29 
B 3394 443 475 5.08 542 5.78 615° 653 692 733 776 819 863 910 9.58 10.07 10.58 11.11 11.65 12.21 151.27 
= BO 4, 5.17 5.54 590 627 667 7.08 7.49 7.92 837 882 9.30 9.79 10.29 10.81 11.35 12.90 12.47 154.48 
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ira for 
Prem. 2 3 4 5 6 7 8 11 13 14 
35.76 458 491 65.27 5.63 601 640 6.80 8.09 01 9.49 REI 
36.74 466 5.01 5.38 5.75 614 654 6.94 8.27 t 9.70 
37.77 4.74 5.10 547 5.86 625 666 7.08 8.43 9.89 
$8.85 482 5.19 5.58 597 638 680 7.23 8.61 10.09 
39.98 491 5.29 5.69 6.09 651 695 7.39 8.79 10.30 he re 
41.18 501 540 581 622 665 7.09 7.55 8.98 10.53 aaa 
42.43 5.10 65.51 5938 635 680 7.25 7.72 9.18 10.74 nerica, 
43.75 5.19 561 604 648 694 7.39 7.87 9.36 10.95 he appre 
45.15 5.29 5.72 616 662 7.08 756 8.04 9.55 1.17 i Aug 
46.62 5.40 5.84 629 6.76 7.23 7.72 8.20 9.75 11. of 
48.18 5.50 5.96 642 689 7.38 7.88 837 9.95 50 
49.82 5.62 6.09 656 7.04 7.54 804 8.55 10.15 ww PD 
51.57 5.73 621 669 7.19 7.69 821 873 10.35 It is und 
53.41 5.84 633 684 7.35 7.86 838 8.91 10. opera 
55.388 5.97 647 698 750 803 856 9.10 10. cieans 
57.47 6.09 661 7.13 7.67 820 874 9.29 P 
59.70 622 675 7.28 7.82 837 893 9.48 
62.07 636 690 745 800 856 9.12 9.68 
64.61 650 7.06 7.62 818 875 9.382 9.89 
67.338 664 721 7.79 836 894 9.52 10.10 
70.23 679 7.38 7.9 855 9.13 9.72 10.81 
73.35 696 7.55 815 874 9.34 10.44 11.53 
76.69 713 7.73 834 895 10.06 11.16 12.26 
80.30 730 7.93 855 9.67 10.78 11.89 13.01 
84. 7.51 815 9.28 10.41 11.54 12.66 13.77 special 
88.56 7.74 890 10.06 11.21 12.36 13.50 14.63 80 18.71 19. 83 22.12 23.00 23.98 a 
Above dividends also apply to policies issued with Accidental Death and Disability Income Benefits and to rated policies. 
20 Year Endowment ARTIC 
Year 1930, by 
Age Prem. 2 3 4 5 6 7 8 11 12 13 14 15 16 7 18 19 OF AMI 
20 $43.90 $4.42 $4.87 $5.35 $5.84 $6.36 $6.89 $7.45 $9.26 $9.90 $10.59 $11.29 $12.00 $12.74 $13.51 $14.31 $15.16 ie con 
21 43.98 445 491 538 5.89 641 694 7.49 9.31 9.57 10.64 11.32 12.02 12.78 13.54 14.35 15.19 16.08 183. — 
22 4406 448 498 542 592 643 697 7.53 9.35 10.66 11.34 12. . 57 1438 15.22 16. gag Principal 
23 4411 451 497 546 595 646 7.01 7.57 9.38 10.67 . . 60 14.41 15.26 16.14 19435mM Chicago, 
24 4416 454 5.00 548 598 650 7.05 7.60 9.41 10.70 11.38 12. . 62 14.44 15.29 16. SMM state of 
25 457 5.08 5.51 601 655 7.07 7.65 : 9.42 10.72 AT 15.32 16.21 185 ine “ge, 
28 459 5.06 5.55 605 657 7.12 7.68 8.83 9.44 10.74 11. . 90 13.69 14.50 15.35 5 186. 
27 4.63 5.10 558 608 662 7.15 7.70 8.85 9.46 53 15. vag OF AMI 
28 466 513 562 612 665 717 7.71 8.86 9.48 15.43 16.32 187.3% company 
470 515 5.65 616 666 7.18 7.72 8.89 9.50 15.47 16.36 187.99 ofice in 
39 4.72 5.20 568 616 667 7.19 7.74 8.91 9.53 3.398 peroinaf: 
31 4.76 5.23 5.70 619 669 7.23 7.77 8.94 9.55 
32 4.80 65.25 5.72 6.72 7.25 7.80 8.97 9.59 In cor 
33 4.81 5.26 5.74 673 7.27 17.82 8.99 9.61 of the 2 
34 4.82 5.27 5.74 6.75 7.28 7.83 9.00 9.62 tained, 
35 483 5.29 5.76 6.76 7.29 7.85 9.03 9.65 aioe 
36 4.86 5.32 5.79 6.79 7.34 7.89 9.07 9.69 
37 487 5.33 5.81 682 7.36 7.91 9.09 9.72 
38 490 5.36 5.84 6.86 7.39 7.95 9.13 9.76 
39 4.938 5.39 5.88 6.90 7.44 8.00 9.19 9.81 The Ff 
40 4.97 5.42 5.91 6.93 7.47 8.04 8. 9.22 9.85 signs, t 
41 5.02 5.49 5.98 7.02 7.56 812 871 932 9.96 all of tl 
42 5.09 5.56 6.05 7.09 7.64 821 S880 9.41 10.05 the eaid 
43 5.15 5.68 6.12 7.18 7.73 830 890 9.51 10.13 
44 5.23 5.71 6.21 7.27 7.82 840 899 9.60 16th, 19 
45 5.29 5.78 629 6. 7.36 792 850 9.09 ter, ine 
46 5.37 5.87 639 6. 7.46 803 861 9.21 surplus, 
47 5.45 595 647 7. 7.56 813 872 9.32 its poli 
48 553 605 6.57 7. 7.67 824 883 9.44 a 
49 5.63 614 668 7.22 7.78 836 894 9.55 bills, n 
50 5.72 625 678 7.33 7.89 847 9.07 9.68 course 
51 5.81 634 688 744 801 859 9.19 9.81 agents 
52 5.93 646 7.01 7.57 814 873 9.33 9.95 with tl 
53 6.03 657 7.13 7.70 827 887 9.47 10.09 
54 6.14 6.70 7.27 783 842 9.02 962 10.25 Illinois, 
6.25 682 7.388 7.97 856 9.15 9.77 10.39 lowa, | 
6.39 696 7.53 812 872 9.32 9.94 10.56 propert 
6.52 7.10 7.68 827 887 9.48 10.09 10.73 thi 
| 6.66 7.25 7.84 844 9.04 9.66 1027 10.90 mE OC 
6.79 7.39 800 860 921 9.84 1046 11.59 it has 
3 6.94 7.55 816 878 9.39 10.01 11.14 12.28 OS5.6ME agrees 
4 7.10 7.72 834 896 958 10.71 11.83 12.96 203.28 16th, 1: 
4 7.26 7.88 851 9.14 10.27 11.39 1252 13.66 302.20 the sai 
: 7.42 8.06 869 9.83 10.96 12.09 13.23 14.36 1. . "71 311.1 sa 
7.59 824 9.388 10.52 11.67 12.80 13.93 15.07 21.09 21.87 22.73 23.68 24. ‘OS 320469 and cot 
) 7.76 892 10.08 11.23 12.38 13.52 14.65 15.79 60 21.35 22.14 23.02 24. 5 330.277 possess 
; — Securit 
PYRAMID LIFE INSURANCE COMPANY, income. The same rates are used for women but income is one-half Life w 
- LITTLE ROCK, ARK. per cent and ceases upon marriage. instrur 
| No Change in Disability Rates Ordinary Life 5 ee 
The Pyramid Life has adopted the new standard disability clause ;| Age 20 25 30 35 45 50 “ A 
but at this time does not contemplate any change in the premium | Extra for W. P. $ 45 $ .55 $ 69 $ 89 $1.18 $1.60 $2.24 See 7 
rates previously charged for this benefit. Extra for M. I. 32 3.58 403 460 5.36 6.36 7.67 re ee 
20 Payment ae indexe 
REGISTER LIFE INSURANCE COMPANY, Extra for W. P. $ .42 $ 49 $. $. $1.06 $1.58 $2.25 applics 
DAVENPORT, IOWA Extra for M. L. 417 441 465 4.92 5.25 634 7.70 @1n | 
New Disability Rates 20 Year Endowment or to ' 
The new disability rates of the Register Life are shown here- Extra for W. P. §$. 71 $.77 $ .86 $1.08 $1.32 $1.82 $2.44 
after. The rates quoted are for male lives providing 1% monthly Extra for M. I. 288 3.17 3.65 439 550 657 7.87 The 
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Endowment at Age 65 
stra for W. P. $ 49 $ .60 $ .76 $. $1.31 $1.82 $2.67 $4.26 
for M. I. 3.25 3.63 410 4.70 550 657 810 10.49 
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2.72 REINSURANCE LIFE COMPANY OF AMERICA, 

-o , CHICAGO, ILL. 

a Reinsurance Siprecce 

4.04 The reinsurance by the Security fe Insurance Company of 
431 erica, of Chicago, of the Reinsurance Life’s business received 
4.57 he approval of the stockholders of the latter at a special meeting 
Aas id August 15. The deal involves the outright purchase of the 
8.89 tock of the Reinsurance Life Company by the Security Life ar 
7.68 137.50 per share, the par value of the stock being $50 per share. 
8.44 It is understood that the reinsurance business thus taken over will 
yo » operated by the present personnel of the Reinsurance Life 
0.77 Company as a separate department of the Security Life. 

rs Fac-simile of Reinsurance Contract 

2.41 Proposed Reinsurance Contract Between the 

2.96 The Reinsurance Life Company of America 

— and the 

03. 999 Security Life Insurance Company of America 

1.47 3028 To Be Submitted and Considered at the 
oe 7 Special Meeting of the Stockholders of The Reinsurance Life 


Company of America to be heid in Chicago, Lllinois, on 
August 15, 1930. 


ARTICLES OF AGREEMENT, made this 16th day of August, 
1930, by and between SECURITY LIFE INSURANCE COMPANY 
OF AMERICA, a corporation duly incorporated as a life insur- 
ance company under the laws of the State of Virginia, having its 
principal executive office and place of business in the City of 
Chicago, Illinois, and duly authorized to transact business in the 
State of Illinois, and for the sake of brevity hereinafter called 
the “Security Life,” and THE REINSURANCE LIFE COMPANY 
OF AMERICA, a corporation duly incorporated as a life’ insurance 
company under the laws of the State of Illinois, having its principa: 
fice in the City of Chicago, Illinois, and for the sake of brevity 
hereinafter called the “Reinsurance Life,’”’ WITNESSETH: 
In consideration of the mutual execution of this agreement and 
of the grants, covenants, assignments and conveyances herein con- 
tained, said corporations above named do hereby agree, grant, 
covenant, assign and convey to and with each other as follows: 


Article I 

The Reinsurance Life hereby grants, bargains, sells, conveys, as- 
signs, transfers, sets over and delivers unto the said Security Life, 
all of the property and assets of whatsoever kind, in or to which 
the said Reinsurance Life has at the close of its business on August 
léth, 1930, any estate, title, right or interest of whatsoever charac- 
3.40 ter, including—inclusive, but not exclusive—its entire capital and 
° a surplus, its godédd will and business as a going concern and all of 
910.38 its policies, goods, chattels, furniture and fixtures, reserves, bonds, 
213.5mm bills, notes, accounts, mortgages, demands, money, premiums in 
course of collection, premiums or other property in the hands of 
agents or other persons, and all funds of every nature on deposit 
with the Department of Trade and Commerce of the State of 
Illinois, and with the Commissioner of Insurance of the State of 
fowa, intending by this general description to include all real 
property, all personal property, and all choses in action, and every 
thing or right whatsoever and wheresoever located, in or to which 
it has any title or claim, and the said Reinsurance Life hereby 
agrees that the same shall from the close of its business on August 
léth, 1930, thenceforth be held, owned, possessed and controlled by 
the said Security Life, its successors and assigns forever, as fully 
320.460 and completely as the Reinsurance Life does or can hold, own, use, 
330.7 Mi possess, enjoy, or control the same. Upon request of the said 
Security Life at any time made or to be made the said Reinsurance 
Life will execute as of August 16th, 1930, any and all such deeds, 
instruments of transfer or assignments as may be necessary or con- 
venient better to effect of evidence this general transfer hereby 
55 made. The Reinsurance Life agrees that at the close of its business 

4 $328 % August 16th, 1930, it will yield immediate possession to said 
7 94iim Security Life of all of its real property and will surrender its offices 





one-half 


to the Security Life and deliver to the Security Life, arranged and- 


S $3 indexed in an orderly manner, all books, documents, papers, policies, 
applications, files, records, instruments, and everything relating to 


0 950 

or in anywise appertaining to the business of the Reinsurance Life 
4 $331 or to the property, policies, or securities of the same. 
7 95 Article Il 


The Reinsurance Life hereby empowers and authorizes the said 
Security Life in its behalf to collect, maintain, and apply, in accord- 








ance with the requirements of contract and of law, each and all 
of the premiums accrued or to accrue, and the reserves accumulated 
or to be accumulated, on account of all contracts of life insurance, 
endowment, or annuity heretofore isued or assumed by said Rein- 
surance Life and to adjust, contest, settle, or pay all contracts in. 
whatsoever manner the Reinsurance Life would have been per- 
mitted or required to do. 

The said Reinsurance Life hereby further empowers and author- 
izes the said Security Life to take all such contracts into its own 
accounts and to transact any and all business appertaining thereto 
either in its own name or in the name of the said Reinsurance Life, 
as to the Said Security Life shall seem proper. The said Reinsur- 
ance Life hereby further empowers and authorizes the said Security 
Life to retain for its own use and benefit, as compensation for its 
services in this behalf, all moneys derived or to be derived from the 
premiums and reserves appertaining to such contracts and not 
required for the discharge of the obligations thereof. 


Article Ill 

Section 1. In consideration of the transfers, grants of authority, 
and promises herein contained made by the Reinsurance Life, the 
said Security Life hereby assumes as its own and promises fully 
to discharge and to hold the said Reinsurance Life harmless from 
each and every legal or equitable liability of whatsoever character 
now resting upon the said Reinsurance Life, whether arising out of 
contract or out of tort, subject, however, to all rights and defenses 
of which the said Reinsurance Life might avail itself in the law 
or in the equity with reference to any such liability. 

Section 2. As a part of its general contract of assumption ex- 
pressed in the preceding Section 1 of this Article, the said Security 
Life especially hereby assumes as its own liability and promises 
fully to discharge and to hold the Reinsurance Life harmless from 
each and every legal or equitable liability of whatsoever character 
resting upon the said Reinsurance Life at the time and date this 
agreement becomes effective and thereafter by reason of its having 
heretofore issued or assumed under its present or any former name. 
or charter, any contract of life insurance, including all dis- 
ability and double indemnity provisions, or endowment, or annuity, 
of whatsoever description. 

The said Security Life agrees to take into its own accounts all 
such contracts and reinsure all such risks outstanding and in force. 
at the close of business of said Reinsurance Life on August 16th, 
1930, including matured policy claims and all pending death or 
disability claims, and agrees to perform all such contracts of the- 
Reinsurance Life in the same manner and to the same extent as the. 
same should have been performed by the Reinsurance Life. 

The said Security Life further agrees to receive and accept all 
payments of premiums which the several holders of such contracts 
of life insurance, endowment, or annuity, are or shall be legally 
or equitably entitled to make; and to maintain such legal reserves 
on such contracts as under the laws of the State of Illinois and/or 
Virginia, the Reinsurance Life would have been bound to maintain; 
and to adjust, settle, or pay all claims arising under said contracts 
as fully as the said Reinsurance Life might or should have done; 
endowment, or annuity heretofore issued or assumed by said Rein- 
surance Life from loss or expense upon account of all such con- 
tracts of life insurance, endowment, or annuity, but subject to all 
rights and defenses of which the said Reinsurance Life might. have. 
availed itself in law or in equity with reference thereto. 


Article IV 


To the holder of each contract of life insurance, endowment, or 
annuity heretofore issued or assumed by the Reinsurance Life and 
described in the preceding Article III, who will accept the same, the- 
said Security Life will speedily issue a supplemental contract sub- 
stituting itself for the said Reinsurance Life as party obligor to 
such contract, and agreeing to perform all the obligations thereof 
in the place of the said Reinsurance Life. If the holder of any 
such contract shall refuse or fail to accept such supplemental 
contract, then the said Security Life will perform in behalf of the- 
Reinsurance Life all its obligations arising out of such contract 
held by such non-accepting policyholder, as fully and completely as 
the Reinsurance Life would have been required to do, and will 
indemnify the said Reinsurance Life fully against all loss, expense. 
and responsibility accruing to it by virtue of such contract. 


Article V 
Further, in full and complete consideration of the transfers, 
grants of authority and agreements herein contained made by the. 
Reinsurance Life, the said Security Life agrees to issue to each 
stockholder of the Reinsurance Life of record as of the effective. 
date of this reinsurance contract conditioned upon the surrender of 
a certificate or certificates of authorized stock of the Reinsurance- 
Continued on next page 
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REINSURANCE LIFE COMPANY OF AMERICA—Cont’'d. 


Life, a certificate for an amount equivalent to two hundred seventy- 
five (275) per cent of the par value of the stockholding, or at the 
rate of $137.50 per share, as evidenced by the surrendered stock 
certificate, or certificates, and as shown by the records of the Re- 
insurance Life, the amount of such certificate to be payable in cash 
on or before six (6) months from the effective date of this reinsur- 
ance contract at the office of the Security Life Insurance Company, 
at 134 North LaSalle Street, Chicago, Illinois, or at the Continental! 
Illinois Bank and Trust Company of Chicago, upon surrender of 
the certificate properly endorsed. 


Article VI 

It is further agreed and understood that upon the foregoing 
contract of reinsurance becoming effective, the Reinsurance Life 
shall take appropriate steps looking to the notification of the De- 
partment of Trade and Commerce of Illinois, of its desire for annul- 
ment of its charter and the filing by the Board of Directors of 
the said Reinsurance Life, consent to dissolution as provided by 
the laws of Illinois. 


Article VII 
This agreement shall become effective only when approved by the 


Director of Trade and Commerce of the State of Illinois, and by 
the Commissioner of Insurance and Banking of the State of Virginia, 
but if and when so approved it shall take effect from the close ot 
business of said Reinsurance Life on August 16th, 1930, and all 
receipts and disbursements of said Reinsurance Life on and after 
such time and date, shall be the receipts and disbursements of the 
Security Life, and shall be accounted for accordingly to said Security 
Life. 

IN TESTIMONY OF all of which, said The Reinsurance Life 
Company of America and said Security Life Insurance Company of 
America, by resolutions duly adopted according to law, have caused 
these Articles of Agreement to be signed in the name and behalf 
of each company, respectively, by its President or Vice-President and 
Secretary, and to be impressed with the corporate seal of each 
company, ali in quadruplicate, the day and year first above written. 

SECURITY LIFE INSURANCE COMPANY OF AMERICA, 


(SEAL) lc 0 d0060000dnbeasebceeneseenceebess oneee 
Attest : President or Vice President 
Secretary. 
THE REINSURANCE LIFE COMPANY OF AMERICA, 
(SEAL) By COCR OSHS HOSE EEE EE SESE SEES ESESEEEOS 
Attest : President or Vice President. 
Secretary 
eee OE vi cssacde 
Cae Gn evhease ' 
SS: 
Ser SD acoscebbacs , 1930, before me appeared. .........ccceeeeeees 
WEE ctcesanesdcenreeessos , both personally known to me, who being 


by me duly sworn did say that they are respectively, the President 
or Vice-President and Secretary of SECURITY LIFE INSURANCE 
COMPANY OF AM®@RICA, and that the seal affixed to the foregoing 
“nstrument is the corporate seal of said corporation, and that said 
instrument was signed and sealed in behalf of said corporation by 
authority of its stockholders and of its Board of Directors, and 
Ges GD GES 2 cc's odbbbsccbenccesenine RUD 0 nd00 beste smetedececebese 
acknowledged the execution of the said instremeit as the free act 
and deed of the said corporation. 


GIVPN under my hand and seal of my office at..............4.. 
Mic nwsredeveced COP, oo cecitinvi woes ds Ss ITT TiS A. D. 1930 
Sue 8 RPE RESIN iste OP SOE ae bs beiede care b daw 

Notary Public 
Ey SURREGONSON GUNTER. 6 nine dnc cv eSrdocvesccocedsesecs 
DONS OE Ss ccvedca 
County of ....... 
SS: 

CRED side owe caed , 1930, before me appeared. ...........cceesceee 

REPS ire ar a , both personally known to me, who being 


by me duly sworn did say that they are respectively, the President 
or. Vice-President and Secretary of SECURITY LIFE INSURANCE 
COMPANY OF AM®RICA, and that the seal affixed to the foregoing 
instrument is the corporate seal of said corporation, and that said 
instrument was signed and sealed in behalf of said corporation by 
authority of its stockholders and of its Board of Directors, and 
Be GO GORE 000 0 NS K isd vs Weds Nei ORE ocBi i oWda 000 Sst se HIS S 
acknowledged the execution of the said instrument as the free act 
and deed of the said corporation. 









SEABOARD LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 


Comparative Data—First Six Months 





































% 

Year 1928 1929 1930 
Insurance written ........ $2,025,000 $2,808,000 $2,352,050 -164 
Insurance gained ......... 1,364,000 2,129,000 1,287,264 -30.5 
Insurance in force ........ 7,693,000 11,274,000 13,879,404 23.1 
% gain to insurance written 67 .3% 75.8% 54.7% 
PGES... ddadc ividctecdbovds 662,000 677,000 1,074,071 584 
Lapse rate first 6 months 

(annual basis) .......... 20.9% 14.8% 17% 
Prem. income first 6 mos. 

(Less Reins. prems.).... 79,136 106,638 136,960 228.4 
Total income first 6 months 108,836 141,187 187,077 = 32.5 
Total disbursements ...... 89,629 102,560 122,794 19.7 
Total income over disburse- 

ROMER SAS ic cweine cote 19,206 38,627 64,283 66.4 
Total reserve .........e66. 107,764 205,192 $32,352 62.0 
Increase in reserve first 6 

PROS 5 0b kde bb bd 0 BEES 34,165 53,902 68,967 27.9 
First year commission .... 25,497 30,928 30,737 - & 
% First year commission to 

new premiums .......... 53.9% 53.6% 56.7% 
Number of policies issued. . 922 1166 966 -17.0 

2196 2408 2434 Ol 





Average size of policies ... 





STATE MUTUAL LIFE INSURANCE COMPANY, 
WORCESTER, MASS. 
New Disability Clause; Remarks of President Bullock 
A Word About Very Big Policies 

“There is an old adage trite but true: ‘Haste makes waste’ 
After a policyholder has once been accepted by us the Company 
is his; we will do everything for him in the quickest possible 
way. Yet when he is only a risk or prospect your Company, it 
the interests of your present and your future policyholder, 
must take time for an adequate investigation. We are for ‘split- 
second service,’ so-called, but not when it comes to hastily 
grabbing a large and dubfous risk. I can assure you throug) 
our inter-company meetings that all companies have come t 
the conclusion that many of the very large risks emanating from 
brokers’ offices and parceled out have been too quickly accepted 
in the past. They have proved costly to the companies. Th 
Metropolitan Life has some rather startling figures on this 
score which some time later may be publicly quoted. You mus 
also remember in many large cases we are dealing with tw 
reinsuring companies—two of the best there are—and_ those 
companies are both scrutinizing larger risks more at length tha 
ever before. 

“On this subject of big risks I am going to quote,’ not any 
Home Office executive, but a field man—one of your own, whos 
position carries authority. President S. T. Whatley, of the Ne 
tional Association of Life Underwriters, has recently made this 
statement twice—once to a New York congress and once to? 
Cleveland sales congress. Although some have heard it, I canxot 
refrain from quoting it: 

“‘It is my opinion that the day of big policies’ except for cor 
poration and business purposes, is on the wane. This statemest 
may startle you, but what I mean is that with the better under 
standing of life insurance men will accumulate their protectio# 
more gradually, or in other words, as their incomes and respo® 
sibilities increase. Only men of sudden wealth will go into the 
market for large lines at one time. Then, if this be true, hov 
important it is that we build clients rather than attempt to sé 
policies.’ 

“Gentlemen, there is a world of wisdom in that statement made 


‘by the head of your National Association. 


“*Build Clients’—that is the philosophy behind most successfl 
underwriters. 

“This whole subject of over-insurance is of interest, and Vict 
President Gordon reads a paper on it tomorrow that wil! holé 
your attention throughout. He speaks not only from his ow! 
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jom and experience but after constant consultation with the 
derwriting departments of our reinsuring companies—the Con- 
cticut General and the Metropolitan. 


The New Disability Clause 
“Our new disability clause went into effect the first of this 
mth. The only angle that caused debate was the charge for 
nale disability coverage; but you know it was necessary. You 
now a careful investigation by the larger companies with the 
mgest experience showed the selection for female disability had 
mn strongly against the companies. Our debate was whether 
e would reduce the benefits and halve the annuity, charging 
» same premium as to males, or double the female premiums 
nd allow the same benefits as to men. We delayed our decision 
til we ascertained the experience of two of the larger com- 
anies trying out both alternatives. These companies finally re- 
rted that 90 per cent of the demand was for the alternative 
providing the same benefits as to men at twice the premium 
harge. So that was the alternative we adopted,—and it was 
pt an arbitrary decision but one made to meet the demand of 
be insuring public. 
“It is true a few companies give the same disability benefits 
» women but add only 50 per cent more than the male premium 
harge. But let me call to your attention the undisputed fact 
hat such companies have a very proper and necessary habit 
of adding an extra premium charge for those engaged in a 
reat many different occupations. So it will be found that our 
ompany—charging double the male premium—will be acting on 
ubstantially the same lines as all others. Some companies charg- 
ng as we do have a clause automatically terminating the dis- 
ability coverage if the woman marries. I fear we are almost too 
liberal in not having such a clause. 
“Our field men naturally suffer some disability declinations. 
There have been some very interesting articles in the Insurance 
Press recently on disability underwriting. Before passing from 
the subject I shall quote from an article in Best’s Insurance 
News, ‘Underwriting Disability Risks’ by the Assistant Medical 
Director of the Union Central, just to show you that other good 
companies are exercising much selection in disability underwrit- 
ing. The Assistant Medical Director of the Union Central con- 
cludes his remarks by saying: : 

‘An agent who is accustomed to the Company’s normal re- 
jection ratio must readjust his losses on account of Dis- 
ability.’ 

“That says much in one short sentence. 


New Incontestable Clause 
“We have added a two-year incontestable clause really intended 


to exclude second-year suicides. Many other companies are do- 
ing likewise. It is a move distinctly in the interest of our 
mutual funds. No company which has adopted such clause ever 
reported losing an acceptable risk because of it. If they lost 
any it is exactly the kind of risk that they would not want. I 
am sure this needs no argument with you; it is obvious as the 
fact that water is damp. 

“Before we adopted this two-year clause we made a study of 
our ten-year experience from 1920 to 1929 inclusive on suicides 
in the second year of the policy—between the first and the second 
policy anniversary. We took into account only admitted and 
undisputed suicides and threw out all debatable cases. We 
found we had paid out in that ten-year experience of second- 
year suicides a total of $343,556.20—a very sizable amount that 














could have been saved for our mutual funds and our policyholders’ 
dividends had we issued a two-year suicide clause during that 
period. This was an average dead loss per year of $34,355.62. 
This is a yearly loss of over % of 1 per cent of our annual 
expected mortality. 


Conservation 

“And now, men and women of the field, this Convention has a 
little something of a theme song (so to speak). It has in part 
an underlying ‘motif.’ It is conservation. 

“Life companies do not want to be like that king of France 
in the nursery rhyme who marched up hill with 10,000 men and 
then just marched down again. Production should always be 
accompanied by that stout-hearted twin, Persistency. Produc- 
tion by some is often a feeble offspring with a tendency to die 
prematurely. Production without persistency is merely blowing 
bubbles. In all life companies the degree of persistency was less 
in 1928 than in 1927, and less in 1929 than in 1928. This lessening 
of persistency, therefore, began before, sometime before, the 
stock slump and general business decline. Why? 

“Mr. Ireland tomorrow will present some figures of very lively 
interest on this question of conservation. (See his speech in 
Editorial Section of this paper.—Ed.) Mr. Ring will show you 
today how well-devised and well-sold option settlement agree- 
ments tend to save policies from lapse. Mr. Guest has a care- 
fully considered paper on other angles. And there will be some 
discussion of this subject by our leading field representatives. 

“Statistics and tendencies prove that the whole insurance world 
now and in the coming era must bend all the energies and ideas 
it can muster on programs for conserving our business and our 
policyholders’ protection. So conservation is a most timely 
theme at this Convention. And after you fold up your tents 
here at this Convention, may this theme song ring in your ears 
through the year with its sweet tune that means your own in- 
creasing remuneration. And so—our program is devised some 
to that end. 

“May you take home this thought with you—that renewals 
are the balance wheel of your income and permanency in the 
business. 

“Again let me quote, not from the Home Office organ of any 
company but from your own field organ published by the National 
Association of Life Underwriters. It has this to say in an edi- 
torial entitled: x 


Important Policy Survey Made 

“At this point I want to tell you that we have made a survey 
of all policies issued by this Company for the five full years from 
1925 through 1929. The entire history of all these policies— 
86,000 in number—was carefully reviewed as to premium pay- 
ments, as to lapses, beneficiary settlements, and all other angles, 
It is a most illuminating study made under the constant direc- 
tion of Mr. Mitchell, of the Title Department, and Mr. Mix, of 
the Conservation Department. Because of the number of policies 
examined it enables us to arrive at certain definite conclusions, 
Some of these will be given to you by Mr. Ireland and some 
by Mr. Ring. In connection with conservation I want to call to 
your attention the lamentable lack of persistency which this 
survey shows on monthly premium payment policies. Tire ad- 
jective ‘deplorable’—as strong as it is—can be used. Mr. Ireland 
will give the exact figures tomorrow. 


Continued on next page 








LIFE 


OVER 120,000,000 DOLLARS 


INSURANCE IN FORCE 


Unexcelled popular Industrial and Ordinary policies. Opportunity for 
earnest and ambitious men. 





| 
' 
j 


“A Good Company To Represent” 


-——- 


a ——— 


THE COLONIAL LIFE INSURANCE COMPANY OF AMERICA 
Home Orrice — Jersey City, N. J. 


“Represent A Good Company” 

































































' siianiliiattaiitats aT Tt ty ‘s 


BEST'S INSURANCE NEWS (Life Edition) 





September 2, 193 ptemb: 








SPECIALISTS — INSURANCE PROFESSIONS 











pital 0 

» opera’ 

ACTUARIES »mpany 

ILLINOIS MISSOURI NEW YORK =} ail 

fe insu! 

DONALD F. CAMPBELL ALEXANDER C. GOOD WOODWARD, FONDILLER ano RYAN jij» be 
CONSULTING ACTUARY CONSULTING ACTUARY A ite.nfy bog ACTUARIES 
901 PAUL BROWN BUILDING NSURANCE ACCOUNTANTS 

160 ay) Pare STREET ST. LOUIS, MISSOURI Harwood E. Ryan 

, . Richard Fondiller 75 Fulton St. | the Tx 

TELEPHONE, STATE 7298 he City, o* Building Jonathan G. Sharp New York o its In 

is $10 




















INDIANA 


NEW YORK 








——— 


OKLAHOMA 











HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 
Frank J. Haight, President 


INDIANAPOLIS 


Kansas Crry OMAHA 











Miles M. Dawson & Son 
Consulting Actuaries 
Auditors and Accountants 
36 WEST 44th STREET 
NEW YORK CITY = «: 


T. J. McComb John D. McComb 
T. Mf. McComb, Assistant Actuary 
McCOMB & McCOMB 
The Law of Insurance a Specialty 
Consulting Actuaries 


N. Y. Colcord Bldg. OKLAHOMA Cry 

















IOWA 


PENNSYLVANIA 











ERSTON L. MARSHALL 
Consulting Actuary 
919 Hubbell Building 
DES MOINES, lowA 








FACKLER & BREIBY 
CONSULTING ACTUARIES 
25 Charch Street 
New York City 


FRANK M. SPEAKMAN 
Consulting Actuary 


Associates 

Fred E. Swartz, C. P. A. 
. L. Clayton 

E. P. Higgins 


a N.Y. The Bourse 


PHILADELPHIA 


























STATE MUTUAL LIFE INSURANCE CO.—Continued 
Aviation Exclusion Rider 

“Aviation is still in the process of evolution. Its devotees are 
disappointed at the slowness with which the public becomes air- 
minded. There are the obvious dangers. If your engine stops 
in the air you must make a forced and hazardous landing on a 
doubtful landscape. No matter how skilled the pilot, he and his 
machine are playthings to the Gods of the Storms. 

“In addition to the palpable dangers it is far too costly to 
become generally available. The pilot must be highly trained 
and so highiy paid, and his total passengers very limited in num- 
ber by limitation of space. Every plane to be safe—like a race 
horse—must be groomed and cared for by most competent special- 
ists, also well paid. One cannot house a plane as an automobile 
in a 15 x 18 box garage. It requires a building necessitating 
more ground than the ordinary house. There must be level, 
extensive landing fields, not easily obtained, and they must be 
adjacent to the big cities served and so such land is most costly 
to buy and pay taxes on. It still is a rich man’s means of 
transportation. 

“Whatever may be said on these points—as a matter of fact, 
of all companies making air planes today but one or two at the 
most have made any money whatever. The other plants are still 
running at a loss. It is the same with the air transportation 
lines. They are still running at a loss and can keep up only 
because they are backed by rich enthusiasts. 

“Of course in spite of its decidedly limiting handicaps, we can 
expect aviation to make some progress. 

“There are now some applicants we must decline because they 
engage too often in air transportation. Many of them are earn- 
estly seeking life insurance and yet are perfectly willing to have 
death by reason of airplane accident excluded from the coverage. 
To meet this situation we have ready for issuance next week 
on July ist an Aviation Exclusion Rider. It is entirely optional. 

“The rider reads as follows: 

“If the death of the insured under this policy or any policy 
issued in exchange herefor shall result directly or indirectly 
from being in or on, or operating or handling, whether as a 
passenger or otherwise, any kind of aircraft, or from falling 
therefrom or therewith, the Company’s liability under this 
policy shall be limited to the insurance reserve thereon, com- 
puted according to the American Experience Table of Mor- 





tality with interest at three per centum ‘per annum (3%) less 

any existing indebtedness, any provision of the policy to the 
contrary notwithstanding.’ 

“Copies of this rider will be handed to you today. This rider 
has been approved in all states in which we do business except 
in Michigan, Minnesota, Washington, Illinois and Indiana. The 
first three states have refused to accept any and all companies 
aviation riders. We are still corresponding with the authorities 
in Illinois and Indiana, and we shall hope for its acceptance in 
Illinois and Indiana before long. This rider should be of some 
use to you except in the aforesaid states. It should enable you 
to do some business which we have heretofore had to decline.” 





SUN LIFE ASSURANCE COMPANY, 
MONTREAL, CANADA 
London Office Receives Administrative Powers 

The Sun Life Assurance Company of Canada announces that 
it has vested its London Office, under H. O. Leach, with the 
status, responsibilities and administrative powers of a Head 
Office. 

The London Administrative Office has a complete Head Office 
organization, consisting of a General Manager, a Resident Sec 
retary, a Resident Actuary, a Chief Agency Official and a staff of 
nearly 300 members. 

All policy contracts arranged in the British Isles and all trans- 
actions in connection therewith will be completed and settled in 
London, without the delay of submission to the Head Office 
Montreal. 

The London Administrative office supervises 25 fully equipped 
branches throughout the Kingdom, with over 700 qualified rep 
resentatives. All representatives pass through an _ intensive 
course of training at the Sun Life of Canada’s own training 
schools. 

Last year the Sun Life of Canada’s new business in Great 
Britain and the Irish Free State amounted to £10,250,000, an in- 
crease of 40 per cent. over the figures for 1928. 





TEMPERANCE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 
Being Organized 
This company was incorporated as a stock life insurance com 
pany under the laws of Indiana July 29, 1930, with a proposed 
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pital of $100,000. The company has not as yet been licensed 
operate, being at present in the organization stages. The 
mpany is being formed by Karl P. Lenz with the express pur- 
» of writing life insurance upon the lives of total abstainers. 
This makes the second company being organized to write 
fe- insurance upon the lives of total abstainers, the other com- 
xy being domiciled in Washington, D. C. 
















TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 
Retirement Income—64 

The Travelers Retirement Income at Age 64 contract is similar 
o its Insurance Annuity forms except that the income at age 
is $10 per month per $1,000 initial insurance. If the insured 
ives to maturity the annuity is guaranteed to be paid for 100 
ynths even though he does not live out that period. In the later 
ars of the policy, when the cash surrender value exceeds the 
litial insurance, the cash value becomes the amount payable at 
ath. The paid-up surrender value follows the same form as 
e original contract; that is, the insurance to maturity and the 
ife income at maturity are both reduced in the same proportion. 
‘nder the extended term provision the insurance extended is the 
mount of insurance in force at the time when premiums are dis- 
ntinued, that is, the initial insurance or the cash value at the 
ime when premiums ure discontinued, whichever is greater. This 
nsurance is extended for a period not running beyond the ma- 
urity age and if it runs to the maturity age a cash payment is 
made at that time. The maturity options involving paid-up life 
nsurance are subject to evidence of insurability. 

The contract may be issued without disability provisions or 
with disability 4-R, which provides for a temporary monthly 
income and monthly income. Under this provision the limiting 
age for disability is 64 rather than 60 under the company’s regular 
disability provision 4; also, the $10 monthly income ceases at age 
#, at which time the $10 monthly retirement income begins. 
The contract may also be issued with disability 5-R, which pro- 
vides for waiver of premium only and differs from the company’s 
regular provision 5 only as regards the period of coverage, 5-R 
covering disability occurring prior to age 64 whereas age 60 is 
the limiting age for provision 5. This contract is issued at ages 
16-59 inclusive and may also be issued to sub-standard risks. 
For a small extra annual premium the $10 a month income may 
be continued throughout the life time of the beneficiary in event 
that the insured dies after maturity; also, for an extra premium 
the $10 monthly income may be continued on the life of the 
beneficiary in event of the death of the insured before maturity. 
At maturity of the contract the insured has the following op- 























tions: 


(1) Cash, $1,250; (2) $1,000 paid-up life insurance and 
$601.12 in cash; and (3) paid-up life insurance $1,927. 
Rates and cash values follow: 


Retirement gee 


Age 20 25 30 45 50 55 

Prem. $17.85 $20.89 $25.10 $31.21 $40.29 $54.46 $79.01 $130.65 

With W. 

P. only 18.21 21.31 25.62 31.85 41.16 55.78 81.06 134.22 

With W. 

P. & M. I. 19.91 23.05 27.39 33.66 43.09 57.86 83.32 137.00 

Cash and Loan Values 

Yr. 2 .. $11.00 $14.00 $18.00 $23.00 $38.00 $64.00 $108.00 $204.00 
3 27.00 34.00 44.00 57.00 77.00 111.00 178.00 327.00 
5 52.00 66.00 85.00 112.00 151.00 212.00 328.00 591.00 
10 121.00 154.00 198.00 261.00 351.00 495.00 769.00 ..... 
15 212.00 269.00 347.00 456.00 617.00 878.00 ..... ..... 
20 314.00 300.00 515.00 678.00 927.00 ..... ..cce cece 


Writes Largest 1930 Group 
The National Dairy Products Corporation, 120 Broadway, New 


York City, announced through its president, Thomas H. McIn- 
nerney that it has taken out group life, accident and sickness 
insurance for its 35,000 employees in more than 150 subsidiaries 
throughout the United States, involving $60,000,000 life insurance 
and more than $500,000 weekly benefits for sickness and non- 
octupational accidents. 

This is undoubtedly the largest group policy issued this year. 
Liberal benefits are provided under the plan, ranging upwards 
from a minimum of $1,500 life insurance and weekly accident 
and sickness benefits from $15 per week upwards, depending upon 
the employee’s earnings. 

The plan is cooperative and was underwritten by The Travelers 
Insurance Company, Hartford, Conn., through Marsh & McLen- 
nen, Inc. 

“For some time consideration has been given to the adoption 
of a plan providing insurance protection for all employees of 
National Dairy Products Corporation and its subsidiaries,” said 
a statement to employees issued by President McInnerney. “This 
has been prompted by recognition of the importance of adequate 
insurance protection for employees and their dependents under 
a plan whereby the corporation shares part of the cost. 

“New employees will qualify for insurance under this plan 
after completing six months of service. The life insurance con- 
tract provides protection for the families of the employees in 
the event of death and, in addition, provides that the employees, 
who become totally and permanently disabled before the age of 


Continued on next page 








A Signal System 









The DALLWIG RECORD 


Prevents Lapses 





1. A quick ready reference to all 
policies by mame or Policy No. 


2. A synopsis of each Policy sold, 


for quick service purposes. 


Essential information on policy- 
holders for future solicitation. 


A premium "payment calendar. 


w 


- 


for Your Business! 


The Complete Outfit con- 
sists of 50 Record sheets, 
a 24-page index, the spe- 
cial Binder and your own 
name in gold on the front 


cover of your Binder. 





in 


A “Notes Receivable’ record. 


A record of your commission 
contract on each case written, 
both first year and renewal. 


- A total annual first year pre- 
mium and commission toe 


A Book 
of Quality 








8. A complete record of all yo =— 

renewal commissi : . 
9. A record of your total volume 

of business in 000 Record Sheets STREET 
10. A “birthday” and “age change” f 

record. Size of complete out-| “TY ig 

3 B. I. N.—9-30. 
fit over all 934x%12%. 








P. G. DALLWIG, Inc., 


Without obligation, * ooo please rush complete information about the 
DALLWIG RECOR 











“It dignifies your business” 


Bankers Building, Chicago. 
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Home Life Agents are 
issued on both Indust 


door-bell. 


INDEPENDENCE SQUARE 


THE HOME LIFE INSURANCE COMPANY OF AMERICA 
PROTECTS THE ENTIRE FAMILY 

ote gos: to serve Bes 

Home Life sales-kit means a whole family or potential policyholders back o 


need for protection. Modern policies are 
from birth to Age 65 next birthday. The 
every 


o-S> <> 

There is a Home Life Policy for every Purse and Purpose 
><. > 

OVER ONE HUNDRED MILLIONS IN FORCE 


PHILADELPHIA, PA. 
(Interested in Replies from Pennsylvania and Delaware) 















TRAVELERS INSURANCE COMPAN Y—Continued 
sixty, shall receive the full amount of their life insurance in 
monthly instalments with interest. We are fully conscious of 
the importance of having a contented group of employees and 
believe that this liberal plan, now effective uniformly in all -of 
our subsidiaries, should go far toward relieving each individual 
from economic worry.” 

TULSA LIFE INSURANCE COMPANY, 
TULSA, OKLA. 


Increasing Capital 
We are informed by the company that it is now engaged in 
selling new stock, the purpose being to increase the capital from 
$50,000 to $250,000. The par value per share is $10 and the selling 
price $40. We have not been informed as to how much of the 
new stock has actually been sold. 





UNITED LIFE & ACCIDENT INSURANCE COMPANY, 
CONCORD, N. H. 


Accident Disability Changes 

Effective July ist the accident disability benefit included in 
this company’s Life policies was changed by eliminating the pro- 
vision for pro rating the amount payable in event of injury after 
changing to a more hazardous occupation and a slight increase 
in premium for this benefit is made to cover the increased risk. 
The special classification for farmers is discontinued. Hereafter 
they will be written in accordance with manual classification. 
The Preferred Ordinary Life policy may now be issued with the 
accident disability benefit, the limit being $5 weekly with each 
$k,000 of life insurance. 


UNITED PACIFIC LIFE INSURANCE COMPANY, 
SEATTLE, WASH. 


Correction Notice 

In our July 1st issue we showed rates on this company’s policies, 
among them the 20 Payment Life Preferred Risk which was errone 
ously titled 30 Payment Life Preferred Risk, Subscribers will please 
note this correction. 

UNITED STATES VETERANS’ BUREAU, 
WASHINGTON, D.C. — 
1929 Statement 

The eleventh annual statement of the United States Government 
Life Insurance Fund as of December 31, 1929 has been received 
and is reproduced herewith, together with other interesting facts 
concerning the condition of the Government Fund. This infor- 
mation had not been received in time to be included in our 1930 
Life volume. 


Ledger assets, December 31, 1928 ..............00005- $360,172,852.59 
Income 
PUGS éccchvccevdswccebovetssbostecce $69,167,676.35 
DORGE nck cd auch sgcensdnntantiindesss 15,959,415.28 
Dividends deposited by policyholders... 67,832.35 
Received from U. 8. on account of ex- 
tra hazards of military and naval 
DET UEOR. «cot 0<ttt duke cnnbbacncnabedesececs 8,682,828.22 
Consideration for supplementary in- 
stallment contracts under claims .... 9,446,853.31 



























Profit on sale of bonds ............... 400,111.04 
ek EEE SO ae Pee et Vga 100,237.15 
ye eS Art ae or Eee $103,824,953.7 
SE. wind nodioce'n kiln tals tcicnden dias + can cuenthon $463,997 806 
Disbursements 
Claims (Total Permanent Disability 
ROE BOOED... cd bec Shab VOs 6% oth es vee $22,478,085.43 
Matured endowments ................. 96,000.00 
MOPPORGOr  VORMED. sic cbc disci ccddioccccecs 6,326,624.16 
Dividends paid policyholders ......... 6,033,216.41 
Premiums refunded; disapproved ap- 
plications and premiums paid in ad- 
PROD stecbekh ivicin ht eUTIOce ce Kébdiid cede 0's 433,317.14 
Paid on supplementary installment 
contracts under claims .............. 3,203,656.06 
Accrued interest pase on bonds pur- 
GRO: nhac Shab 66 Ae Ved ede odlhoiedide sis 85,114.78 
Other disbursements .................. 534,500.72 
WOON | GRURAMIOEES ~ iene bi 66:8 SSO We 6 Kos Hed eR Ee 39,190,514.70 
PORNO 6 i'n cdc 6H c cctew enh Ss beibekc cbt aS OK2d i OS $424,807 291.9 
Assets 
Ledger Assets 
Book or amortized value of bonds 
(market value, $210,082,916.00) ...... $210,874,052.51 
OTE | BOGE . os odibe cba Gowaccccccdocdes 52,130,189.71 
Loans on security of Adjusted Service 
COUMTOORRD «os cdc tictsocdbbcdcesécecse 149,651,088.12 
Cash on hand and in U. 8. Treasury 
including $9,271,601.29 in field dis- 
bursing offices in process of invest- 
ment in Adjusted Service Certificate 
NN ei 8. ie b6 ca CC C60 VHSTEMB VS RES 0 coe 12,151,961.25 





Total ledger assets as per “balance’’ under income 
and disbursements 


Non-Ledger Assets 
Interest accrued on bonds, loans, and 








BOD Adib. deni igen ddccces ppeabvesbaecdses $11,139,981.79 
Premiums due (grace period) ........ 493,861.62 
Premiums in course of collection 
through War and Navy Departments 427,456.95 
POldey MOMS divorces cvcccswecsccvcccsces 83,518.50 
TOCRE IS SOREN RITES ao. 5 os v'n cect wen ccedncnecece $12,144,818.8 
EE ks p> nhiveobodis da coqncenees inet: dade $436,952,110.4 
Liabilities 
RASOGURD } cnkdhsckarscececocssnddadsevite $380,975,879.00 
Present value of future installments on 
GRITS «6 Suis n'a 60 dd 0650 CbnVbbsbab ee eeace 29,635,720.93 
Claims in process of settlement ...... 2,808,433.71 
Premiums paid in advance ........... 10,932,572.40 
Dividends deposited with interest .... 
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7 ATLANTIC’S ACES 


will gather at the Hotel Am- 
bassador, Atlantic City, for their 
Annual Convention in Septem- 


Let us tell you how you can qualify 
for our 1931 meeting and what Atlan- 


ATLANTIC LirE INSURANCE COMPANY 
Richmond, Virginia 
Wa. H. Harrison 
Vice-Pres. & Supt. of Agencies 


Honestly It’s the Best Policy 











Permanent Satisfaction 


The Agency Contract of The Col- 
umbus Mutual provides permanent 
all ’round satisfaction. The Agent 
knows his patrons are getting Protec- 
tion at Low Net Cost and that he is 
getting maximum Commissions, with 
Vested Renewals and Unrestricted 
Territory. This company operates 
on the Direct Agency plan. There 
are no Middle men. Policyholders 
and Agents profit as a result. 


x 


Columbus Mutual Life 
COLUMBUS, OHIO 
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NORTHERN STATES LIFE 
INSURANCE COMPANY 


HOME OFFICE 


HAMMOND, INDIANA 


(THE GREAT CHICAGO-CALUMET REGION) 


“A Progressive Company in a Progressive Community” / a 


N 
‘ 





ie 


i uit ‘E at fe Disability Rates of 





; 
| The August Supplement 
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will contain the New 
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Practically All 


Companies. 

















110.4 


Total liabilities 





Remittances held in suspense 
Apportioned for payment of dividends 
Other liabilities 
Unassigned funds 





UNITED STATES VETERANS’ BUREAU—Continued 
Advance payments from War Depart- 
ment 


$436.952,110.45 





Facts About Converted Insurance 


New insurance (1929), $64,460,665.00; number of policies in force, 
648,386; total amount of insurance in force, $3,049,316,985.41; num- 
ber of policies on which claims have been awarded to date, 
19,859; total amount of claims awarded to date, $92,854,408.30; 
total amount of matured endowments, $160,000.00; total amount 
of dividends paid policyholders to date, $28,986,663.74: total 
benefits paid to date, $143,785,517.19; assets, $436,952,110.45. 
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Price *1 


Including Supple- 
menis and Special 
Service Features 


Best’s Recommended Insurance Attorneys 


A reference work of experienced and capable insurance attorneys, prepared by Alfred M. 
Best Company, Inc., with the aid and cooperation of more than 700 insurance companies. 


Every Town of 20,000 Population or More Represented Together With Hun- 
dreds of Smaller Towns. 


An interesting feature is the classification of attorneys by those branches of 


An Unusual Feature 


insurance law which they are best equipped to handle. 


Some of the Special Classifications 


Every Attorney in this reference work has represented insurance companies and 


Fire 
Casualty 
Surety 
Re-Insurance 


Excess Insurance 


Commercial 


Longshoremen’s Compensation 


Burglary, Theft & Larceny 
Admiralty 

Inland Marine 

Life 

Aviation 

Workmen’s Compensation 
Accident and Health 


has been well recommended by such companies. 
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Place Your Order Now For Immediate Delivery 


ALFRED M. Best Company, INc. 


Home Office: Best Building, 
75 Fulton Street, New York, N. Y. 


CLEVELAND ATLANTA HARTFORD 
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creases Disability Rates) ............eeeee: 
(Adopts New Double "fasemniés Provision) 

Builders Life Insurance Company, Chicago. Il. 
(Report of Examination) ............sece0: 

Business Men’s Assurance Company. Kansas 
rie ye (Adds Group Accident and Health 
Cnn | ‘sn deo's nb'0.0s cob 6bUn 6bNb Cbd Oo oeeseseeee bbe 
(New 12% Income Policy) .........scceces 
(Extracts from 1929 Statement) Sbteebacuees 
(Rates for 12% Income Policy).............. 

Business Men’s Insurance Company, Greens- 
boro, N. C. (Merged with Darbam Life).. 


a er National Life Insurance Co., Chicago, 
Til American Old Line ife). Nebw'ebunee 
icaanges Name and Reinsures American Old 
ine Ins. Co., Omaha, Neb.) .............. ar 
(Report of Examination) sis bine ete's Bao m's ochitele 
Canada Life Assurance Company, Toronto, 
Se: | ee . eon ee ae ce eusedent 


(New Appointments) .........ccscccccccccecs 
(New Disability Clause and Rates).......... 
(Correction Notice for Life Report)....... 


Capitol Life Insurance Company, Denver, 
Colo. (Adopts New Standard Disability 
Clause and EDS chien > bhababe faddvekts sake 

Cedar Ranids Life Ins. Co., Cedar Rapids, Ia. 
(1930 Dividend Scale) ..........ccccecceccess 

Central States Life Ins. Co., St. Louis. Mo. 
SO CPC ED | wig nncn 6 vadondenececnde 

Century Life Insurance Co., Little Rock, Ark. 
CT ee 

es a ey Life Insurance Company, Charlotte, 
aren (To Begin Business Soon Under New 

BD - 006 SEGUE se o's bes bb bb SCRE 6 FOUN Ss bbs be ee 

Chicago National Life Insurance Company, 
Chicago, Ill. (Being Examined) ............ 

Chieftain Life Insurance Company, Council 
Bluffs, Iowa (Being Organized)............ 

Citizens Life Insurance Co., Huntsville, Ala. 
a ‘eee by N. C. Insurance Commis- 
SGD  oVbbian se 0 eb 08 be SSeb > Oveeede8060oeees 


(Report of Examination — “taspatege psedetes 
(Federal Receiver Ange PEED s ceucccesiveses 
(Industrial Business Reinsured by Liberty 
EE SE tals wo cine pes 600u oan eee 6 OSRS 
(Only One Receiver). ......cicccccccccecsere 
Colonial Life Insurance Company, Jersey City, 
N. New Premium Rates dopt ted)...... 
CEUMUOTS. COMMBCTISBE) icc cicdccddecdeesousas 


Kstablishes First Six Months Record).. 
Columbian National Life Ins. Co.. Boston, 
Mass. (New Reduced Premium Rates) .. 


(New Productive Period Policy)............ 
Columbus Mutual Life Ins. Co., Columbus, O. 
D. all Elected Presiden t) SF) eae 
Geinsabretat Travellers Mut. on Society, To- 
ronto, Can. (See Confederation Life)...... 
Commonwealth Life Ins. Co., Louisville, Ky. 
(New Policies and Revised Rates) ........ 
Community Life Insurance Company, Little 
Rock, Ark. (Receives License) ............ 
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deration Life Association, Toronto, can- 
: = Commercial Tra a 


4 Capital eeeies) 
Genera! Life 













ce) . 
Clause and. Rates) 
fe ape Co., Hartford, Conn. 








e Office A intmen 
New “Disability ‘Clause ata) Rates 
New Retirement Income Policy 
Values for Retirement Income 


rvative Life Insurance Comp 
W. Va. 


—r yg py Bn ao Life Ins. 
(New Life Underwri' 





sy, tei and Policy Forms) . 
Over 100 Million in F 
(Report of Examination Psp rengye 
ontinental Assurance ny, Chicago, IIl., 


St. 

(New Continental Life Building) 
(Re Grand National Bank Robbery) 
(New Disability Clause) 
(Issues Family Income Policy) 
Pontinental National Life Ins. = . 

( ed in State of peeane) 
MEornbelt Life Insurance Co., 


, ganized) 

¥ a Life Ins. Co., Fort Worth, Tex. 
(Additional Information 
buntry Life Insurance Company, Chicago, Il). 
Report of Examination) 
Yovenant Life Insurance Co., Chi 1 

(See Reliance Mut. Life, Chicago, hs cases March 


Delta National Life Insurance Co., Clarksdale. 
(See Stonewall Life » 


New Standard Disa 
oit Life Insurance pms Cie 


eeeeeveeneeeeee - 888 @® 


**e#eeeeeeeeeeneneenenee 


Parham Life Insurance Company, 
N. C. (See Business Men’s Insurance Co.). 

ales Life Assur. Society, New York, N. y. 
(Readjusted Dividend Scale for 1930 
Record Production Figures) 


*eneeepeeeeeeeeeeeeeeeenee 


h Claims) 
Passes Seven Billion Mark 
— Disability Rat 


*ee ewe eeeeeeeeeeee eee 


es) 
seports Success with General Non-Medical 





Sede SCO oe re eEesSEeerecrecescresecccones September.... 304 


Co., Des Moines. Ia 
tad weeny Clause and Rates) 


jaitable Life Ins. 


mquity Life Insurance Company, Omaha, Neb. 
(Report of Saag pone’ serene le 


Cor 
(New. Disability Provisions) 


Farmers & Traders Life Insurance Co., Syra- 
N,. (New Disability Clause) 
Federal Life Insurance Company, chicago. Til. 
(Now Issues Family | 
eral "eemve Life "bas. Co.. 
(Suit for Receiver Filed) 
(Company Fully Solvent) 


ven .++ 395 


September.... 395 


DD hint tn te eeeesesnasedeles bab? 

fnew Low aoe, acinar ea 
AER CTI ea I 
Provisions & Other Chan 4 
felity Union site Insurance Co., Dallas, 
Fist National "Tageranes Coupany, “Cain” 
, &. Vousmeneee Business) 
Insurance Co.., wanan, 


nklin jate Insurance 
fleki, IN 


eenerereeeneeeeeeeeeeeee 


General — Life Insurance Company, Van 
, oO ized) 





MB Operations) ...... wash eben anaée 





George Waahioster Life Insurance Co., 
Charleston, W. Va. (Dividends on Select 
SNE PEED Gu-beevicdenscccccccccssosendes 
Germania Life Insurance Company, Chicago, 
Ill, (Charter Recorded) .............eesses- 
Gibraltar Life E paper Co., Denver, Colo. 


Orga 
Golden 1 S eperance Society, Roxbury, N. Y. 





(Accident Business Reinsured) ............. 
Grange Life Insurance Co., Lansing, Mich. (To 
merged with Michigan peer eobvesde 

(Mer with Michigan Life) .............. 


Great American Life Underwriters, Inc., San 
Antonio, Texas. (Nature of Bond Issued).. 
Great Southern Life Ins. Co., Somesen, Texas 
ieee American Southern Life) ....... 
Reinsures Southern Union Life) ........... 
Great Union Like Insurance Company, Chicago, 
Ill. (Being 0 DEY «ni ctdedececebeonaces 
Great West Life Assurance Company, Toronto, 
Can. (Ado ~— P ae Disability Clause)...... 
Guarantee Life Association, Omaha, 
Neb. Sienisiainn to Mutual Company Plan) 
4 Life Insurance Company, Savannah, 
Ga. oport of Examination Reviewed).. 
Guaranty a - 2 Company, Davenport, 
owa. eet id) ae in Caddies 
Guaranty. lite Insurance Co., New York, N. Y. 
Stock Being Offe 





(Receives License) tt tip wel den cebhtnpeage eben mes 
Guardian Life Ins. Co., New York City........ 
(Recent Appointments) ..........6-cceeeeeee 
New Non-Medical Limits) .............+..«:. 
John Fuhrer ee, pth baeadaetetexeseundne 
(Barnsley Ap fom — eee 
(Adopts Standard Disability, Clause) Namenata 
(Seventieth Anniversary Convention)....... 
Gulf Life Insurance Company, Jacksonville, 
Fla. (Correction Notice) ........cccccccceees 
Home Friendly Insurance Company, Baltimore, 
=. (Elects B. Leo Talley anemia of 
EE kd ie de cided ee ianes ong bn dee exces 
Home Life Insurance ogy nt New York, 
N. (New Disability Clause and Rates) 
(New oe) A ease DE > odathwmenane 
e 


Home State Life Ins. Co . Onlahous City. Okla. 
Leen or ay Information) bs on I oo th otek dk demos 
Home State Savings Life Ins. Co., Springfield, 
Ill. we tditional olcomat SEED 6 otaneeneeéctece 


Hoosier Cooperative Association, Indianapolis, 
Ind. (Writes Life Insurance) .............. 
nets Bankers Life Association, Monmouth, 
lll. (Insurance Department Approval)..... 
Illinois Bankers Life Assurance Co., on- 


mouth, IL — * gana seeedeabdsudeteccete 
(Complete. Re Red cde powpeeseebeaedeese 
Robert M ~ pies) adigeadokGalesheded es 
(Suit Dismissed) Die hid nnthind dedbendocedeness 
Ill. Endowment Association................6..-+ 
Illinois Life Insurance Company, Chicago, III. 
Cea. “ae” «=— PED cg cc ccccccccccescecs 
International Travelers Assurance Company, 
Dallas, Tex. (Correction Notice)........... 
— oe Life Insurance Co., Louisville, 
he Eastern perenne Planned) pecese 
(To sleseaee DTS p04 cteukeedéoudtéoeses 
(Increase in Capital Authorized) .......... 
(Insurance Stock Purchase) ................ 


hy a Standard Life Insurance Co., Greens- 
ry eee . C. (New Salary Continuance Policy) 
opts Standard Disability Clause)....... 
John" amecosh Mut. Life Ins. Co., Boston, Mass. 
(President Reports Business) .............. 
(New General Agent) ...cccccccccccecccccces 
(Directors Report to Policyholders- i 
(Adopts New Standard Disability Clause) . 
CR EEE oo ok sce cdscecoccceecees 
(Report of Examination Reviewed)........ 
John Mitchell Mutual Life Ins. Co., Hazelton, 
Pa. (Taken Over by Union Cooperative) aheas 
Judea Life Insurance Co.. New York, N. Y. 
(To Increase Capital to $1, Re 
sr. CS . 7. ccebbcccneneeeeeses 


Kansas Life Ins. Co.. Toneka. Kan. (Control 
(Control Purchased by Pyramid Life) ..... 
Lamar Life Insurance Company, Jackson, 
Miss. (New Special Home Guardian Policy) 
Lewis & Clark Life Ins. Co., Great Falls, 
Mont. (Reinsured by Mountain States)..... 
Liberty Nat’) Life Ins. Co., Birmingham, Ala. 
Se CU ENE cvcidcdeccetoeecesccodcccecce 


1. Oh hb ebeeen 
Life & Casualty Co., Chicago, Ill. (Re Am- 
biguous Partici ation Clause)............... 
Life Insurance Company of Virginia, Rich- 
mond, Va. (Correction Notice) ............ 


(Adopts Standard Disability Clause)...... 
(James FE. Woodward Appointed Vice Presi- 


ent 
tanesie National Tife Ins. Co., Fort Wayne, 


rs wed omeare INE... 6066s 0 cdbeaeenens 
(Let Se tes MG, WD OOOGRED | win ccc cccecteoes 
or Disability Clause) suas bs theo e adnh ae 
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(McFalls Appointment) 
(lusurance in Force) 
(Production Figures) 
Lincoln Reserve Life Insurance Co., Birming- 
ham, Ala. song! Family Protector Policy). 


eee eevee evneeereeeneeeeeenee 


Lincoln Secur ty Life Insurance reka 
Springs, Ark. (Examination Discioses In- 
Fr er Re ee 
s Angeles Life Insurance Company, 
Angeles, Cal. (See Associated Life) ....... 


Lutheran Mutual Aid Society, San lowa. 
(Comparative Figures) ........s+esccesevess 
(New Family .IIncome Certificate) 


Maccabees, Detroit, Mich. (New Whole Life 
PP RUPONCOR. SPO) op noae00sn0denenee seas 

Manhattan Life Insurance Co., New York, N. 4. 
(New Disability Benefit) .................0.- 
(New Field Appointment) 
(New Semi-Endowment at Age 75 Policy).. 

Manufacturers Life Insurance Co., Toronto, 


Ont. (Remarks of President, Mr 
IIIRD. 4.04. c ncncte bi ahbeannen hekeatiomns 
(Increased Dividend Scale)............ss.+.- 


Maryland Life Insurance Company, Baltimore, 
. (New Disabiilty Clause and Rates).. 

Massachusetts Mut. Life Ins. Co., Springfield, 
ass. (New Disability Clause and Rates) 


(Now Issues “Family Income” re 
Massasoit Life Insurance Company, oston, 
Mass. (Applies for Chart a, ne ctenabwee se% 
Meiropolitan Life ins. Co New York City 
SRVERGION SD, BOMUOED coceccece: -eenseaces 
(Creditors Group Insurance) ..............- 
(Lincoln Elected Director) ..........seesee0. 
Wore Industrial Dividends) .............. 
Writes Group romney PEOSEAM) .ccccecess 
(Little Retires from * aseiped Division). 

(A Remarkable Record) ............seceeses 
(Issues New and Reonvecd Policy Forms).. 
Michigan Life Ins. Co., Detroit, ich. (See 
PO BAD pices ekddwss bens cchuvertes Chive 
Mid-Continent Life Insurance Co., Springfield, 

(Beimme Orm@eamiseG) 2... ..ccecoscoscceses 
Mid-Continent Life Insurance Company, Okla- 
homa City, Okla. (New Policies) ........... 
Midland Mutual Life Ins. Co., Columbus, Ohio 
(Report of Examination) .........6.e.eeeee. 
(Correction Notice Net Cost Table) . beew awed 
Midwest Life Ins. Co., St. Louis, Mo. (To 
oe TEUEED. sewkvaibcesocouestésdssccbksers 
Midwest Life Insurance Company, Lincoln, 
Neb. (Report of Examination and Midwest 
2 Ee ee PP eee tee ee 
Midwest Mutual Life Insurance Company, 
Fargo, N. D. (Receives License) ............ 
Minnesota Mut. Life Ins. Co., St. Paul, Minn. 
(50th Anniversary Campaign) psecncedasedes 


(New Disability & Family Income Policy) 
(Correction Notice Net Cost Table) 
Mississippi Life & Casualty Com any. eevee. 
Miss. (License of Promoter Revok 
(Receiver 2 REGED : cuccpe swanstciodes ogune 
Mississippi Valley I. ite Ins. Co., St. Louis, Mo. 
(See Peoples Life) 
(Re Peoples Life Matter) .............. pees 
(Re Western States Deal) ..........ceeeeeee 
Fe Teen END coantnncee dsdbastishbbbe cada 
(DeBuchananne Connection Explained) 
Pan MET ‘Netne wcbancaddnancdones 666 aeh< 
(Recent Financial Statement) .............. 
(Complainant’s Appeal Rejected) .......... 
Missouri State Life Ins. Co., St. Louis, _ 
(Directors Recommend Capital Increase) . 
(Correction Notice) 
(Reduces Economic Rates) 
tR. . £ & "RA peererepgties pap ae 
(Recent Rate and Other Changes) 
SUD, ST i a a ae 
Modern Woodmen of America. Rock Island, Ill. 
(Decision of Supreme Court) ............... 
(Supreme Court Grants Re-hearing)....... 
(Supreme Court Denies Re-hearing)....... 
(Sued SEE bs ax DRKd BS aSaad 6544456004 Seuae 
(Explanation of Settlements at Age 70). 
(Injunction Dissolved) ............ceecceeee 
(Full Details Re New Forms) ............. 
Monarch Life Insurance Company, Springfield, 
Mass. (Report of Examination) 
Montana Life Insurance Company. Helena. 
Mont. (Report of Examination Favorable) 
(New Disability and Other Changes)........ 
Mountain States Life Ins. Co., Hollywood, Cal. 
(Report of Examination) 
Cy TU CE kao nak kc ow ok kclne dn 
(To reas hg Union National Life of Kan- 


BS |S Qe Re Re + — EE s esaie 
(Title Rew ed to Pacific States Ate). senate 
(Reinsures Lewis & Clark Life).........*... 
(Changes Name to Pacific States Life). Oe 
Mutual Renefit Life Ins. Co.. Newark. N 
= ef York Department Disapproves Disabil- 
(1929 Production) Jabosval ine eaad khbae ath actin 
A ce re 


rt) 
(Disability Disapproved by Massachusetts). 
(Conway Denies Application for Disability 





+ es 12 
GURe ntiésonees tet 
September. 398 
Ec 
TUR ~cvccceer 121 
September.... 308 
BSGR sccroves 851 
September.... 398 
September.... 398 
January ..... 670 
Dn csnaces 851 
WUMD coccéoce’ 122 
TD sso8 ces 851 
August ...... 308 
August ...... 308 


May 
September.... 398 





February .... 767 
January ..... 672 
January ..... 672 
January ..... 672 
January ..... 672 
February 768 
February 768 
Dn. meecone 853 
mr: ae dneaeos 44 
BD Scdcécovs 118 
January ..... 673 
September.... 399 
January ..... 673 
August ...... 258 
Rs 122 
August ...... 309 
September.... 399 
yebruary 768 
UBD Sicde ave 122 
September. iS 
January ..... 673 
February . 769 
January ..... 675 
February .... 769 
February .... 769 
SS ree 972 
SD *vseeiaer 122 
August ...... 316 
August ...... 310 
September.... 399 
SDE . ccocec's 853 
Dab énens 853 
DT écatiadad 9u3 
Be pe 46 
th. né¢enenee's 122 
ee: sadnesact 123 
February . 769 
aay 853 
a. ppsaetees 46 
August ...... 310 
September.... 401 
September.... 401 
September.... 399 
September.... 402 
mn: hs couaebe 218 
Way. 2eetceasns 221 
ceeepery . 771 
veceeat 853 
au. dveaaae $s 46 
ny coeds cane 123 
0 GRR pete 2 
Ancust Ce ey es 310 
January ..... 673 
February . T79 
SET nee) oahom MRA 
Wu 'éicsebeseu 





se) esas 

(Obtaine Stay until Sept. 18th) 5 <a aleians shen 

(Position on Disability) ................5. 
Mutual Life Insurance Co., New York Cit 
ad —e cre Standard Disability wee 


*eeeeeeereeeeeeeeeeee 





(] 

(becomes 

(J Judson 

(Aviation Premiums) ............ceeeceecees 

(Standard Disability Clause and Kates 
Adopted) 


National Defense Life Ins. 
bD. Receives License) ...........s.ee0- 
National Guardian Life Ins. Co., Madison, Wis. 
(New ry ye Py ng’ 4 
National Life Ins. 
Ill, (Agency od Nam 
(Correction Notice 
National Life Ins. 


Co., Washington, 


8. ‘A., Chicago, 


0., Montpelier, Vt. 
urer) 








oulton Elected reas eeeeeeeeeeeeeee 
(Increased 1930 Term Dividends) .......... 
(New Graded Premium Life Policy) ........ 
(Report of Examination Favorable) ...... 
(New Disability Clause and Rates).......... 
(Klects Two New O SObweksdde saad cceneae 
National Mutual Life Insurance Co., Houaton, 
ale CRMEEDED Gomvnoenbs ccededd chads icccek 
National Old Line Life Insurance Co., ‘Lin- 
coln, Neb. (Not bai DAE ‘aud onecheon 
National Protective Life Insurance Co., Bos- 
Mass. (Applies for Charter) .......... 
National Savings Life Insurance Co., Kansas 
City, Mo. (New Disability Rates) ......... 
National Security Life Insurance Co., Wichita 
Falls, Tex. (Increases Capital) ........ saad 
National Union Life Insurance Company, 
Spokane, Wash. (Report of Examination 
RSP Ra sp ft aaa i ORE 
Nevada National Life Insurance Co., Keno, 
pt, Se, SU nn co wns ncdnboct 
New . * a — Life Insurance Co., Bos- 


ton, (G. Smith Elected President) 
age Bh Disability & Double Indemnity Rates 
(Samuel A. Boyd Appointed General Agent) 
New World Life ineutanes Company, Spokane, 
Wash. (Report of Examination Reviewed) 


New York Life Ins. Co., New York City 
CNG TEGRDEICY TAGE) ccc ccccvcccesccccoces 
(Business Increases “‘grecpare asevesendas 
(Investments of 1929) ............ccccccccccs 
[WOMOED TONGONED cadiisecccavdércecodccsceves 
(First Quarter Accidental Deaths)......... 
(New Disability Benefits).................... 
(Correction for Life Rating cnast) obets wows 
(New Disability Rates)............-.....00. 

North American Company, St. Louis, Mo. 
Cape MD MAND cb babs cs deddcedikccocecsa 

North American Life Insurance Co., Chicago, 
Ill. (To Increase Capital) ...............e.. 

North American Life Insurance Co., Denver 
Colo. es PERS ERE EP 

Northern Life Insurance Company, Seattle, 
Wash. (Report of Examination).......... 

Northern States Life Ins. Co., Hammond, Ind. 
et SOE BA cn tc ekscuhs chunsubvathe 


(New Disability Clause and Rates)........ 
Northwestern Mutual Life Insurance Co., Mil- 
waukee, Wis. (Revised Disability Rates and 
(ieteasee pa wnint bhAb ds alet oak > hkaccee anaes 
(Extracts—Report of Executive Committee) 
(New President of G. A. Association) 
Northwestern Nat’! Life Ins. Co.. 
iten 
(Writes Joint Group Contract) 
(New Home Protector Policy) 
CPPOSRCEION PISGTGS). ocisds cc ccccicdcovsscier 
(Home Protector Policy) ............e..0%. 
(New Modified Life Policy) 
(Acceptance Limit Increased) ............... 
(New Income Indemnity Contract) Jodann anus 
(New Disability Clause) 


ese © @ * 


Minneapolis 


Occidental Life Insurance Co., Los Angeles, Cal. 
(Control to be Purchased) 
(Control 
ED Ati a pn cin echoes eineedenasnnntens 

ee eee Life Insurance Company, Raleigh, 

od or Standard Disability Clause) 
ie rt of Examination Favorable)........ 

Ohio National Life Ins. Co.. Cincinnati. Ohio 

(Reinsures Toledo Travelers Life) 

New Family Protection Policy)............ 
Line National Life Company, Vanven. Colo. 

(Nature of Bond Issued) ..............055. 

Old Republic Life Insurance Company. Chi- 
cago, Ill. (See Twentieth Gontury “Life) .. 
(Reinsured A. & H. Business in Common- 
a... kl OR re ere 
( en tpat of Examination—See Twentieth Cen- 

eneana Mutual Life Insurance Company, Port- 
land. Ore. (C. 8. Samuel Resigns) 

(Adopts New Policy Forms) 
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(Re Entrance Into Wisconsin) ............. FUME .......06. 165 Galton? Life R my oe Company, St. Louis, 
(General ncy Appointment) nwhee cememne o QR -cébtcc ene 167. ( nation Shows Im nami a 
(New Disability Rates)............. nswoeees DE - awetanedba 236. “(Application for Dissolution With rawn).. August ....., 
Union Coo tive Insurance Assn., W Volunteer State Life Insurance Company, 
ton, D. C. (See John Mitchell Mutual Life). July .......... 217 Chattanooga, Tenn. (Disability Rates ~ael 
Uuion wi > aneuraese Company em na , Ma 63 c eee eee eee ee eee eee eee ee ee eee eee July eee ee eevee 
Examination Reviewed) . BY cveereees Washington Fidelity. National Life Ins. Co., 
oa fe Tnsura im ly magne-cimetd a — , Ore. May 64 Chicago, Ill. (To Increase cee osvcccce SQNGREY ..... 
Uni utual Life Ins. Co.. Des Moines, lowa ASAT A ee Washington Life Insurance Company, Seattle, 
(Broadcastin in New York) ..........sss00s April ......... 978 . Wash. (Voluntary Liquidation)............ January ..... 
Union Mutual Life Insurance Com any. Port- Wesleyan National Life Ins. Co., muntyviie, 
san8. ne. (Adopts Standa sabiilty : aes Ala. (License Temporarily Suspended).. February 
PTEDED 0 wcce ceccccceccccocscesccccecoeeesoses ugust ...... cisco, Cal 
Union States Life eg Comeang, Port- p: Tie iter Gaidiets Gen ren March ..... 
land, Ore. (Com Pro B) nccrcce's August ...... 326 1929 A Record Year) ......---cccccocceee he. +) VSD Ogmeme 
United Fidelity Lite Insurance Co., Dallas, Stock Dividend Declared) hee pekecey FaNT OE olden .ccs 
Tex. (New and New Policies) ...... ieee... GD 1 ae ieee ee. 2 frp alg 
United Insurance mpany, a Western & Southern Life Insurance Co., Cin- 
(Merges and Increases Capital) ............ January ..... 609 cinnati, Ohio. (Adopts New Standard Dis- 
United Life & Accident Insurance ene ord ability Clause) Tere er ere ee eee ee ee ee eee August eeeess 
Concord, N. H. (Accident § Disa ility Western Reserve Life ening 1k Company, 
By sgoncocs site doce innnses po scc sees sacs September.... 418 San Anode. Tex. eR Capital) ...... February ....7 
n e Insurance Company, na, n. 
(Family Guardian Policy)..........+++«s-+«: TALY cn cccccees 237 ee ay BA r.o8, Clayton, an Sins call 
United Pacific edgy ~~~ 2 peendtinenedl (See American Savings Life) ................ April ......... 
(Claims World's Record) --..0..ccccccc0cc2 June T2202 sat | Wighita Life Insurance Company, Wichita, 
(Premium SS Saari R SR OSES) Srl aka Ju ly eeids ci eal O97 | RABE. ae nneeeesersrecercensesnsrersnesesesenes 
(Correction Notice) eS Pe EEG SIE I IE Santembber . 418 (Being Organized) eeceereserbeseeeeseeseeese April eeeeeeess 
United States Life Insurance Company, New bey em of the World, Denver, seme 
ork, (New Disability and Other (A from Adverse Ruling) ............. January ..... 
a ee seamen poco asses Petes Ey 237 (Supreme Court Decision) .........++++-+.-. Mareh ....... 
Jnite erans’ Bureau, Washington, Woodmen of the World (Sovereign Camp), 
D. C. (1920 Statement) .........ccccecceees September . 418 Omaha, Neb. port of Examination).. f February .... 7 
United Thrift Plan, Inc., New York, N. Y. (Irregularities Concerning Woodmen Bx- 
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From the design of Raymond Hood, 
New York Member of the Chicago 
World's Fair architectural commis- 
sion, Hugh Ferris, famous New York 
artist, gives us this pictorial rep- 
resentation of the type of the 
proposed exhibition groups to be 
located on the northerly island. 
This scene is a night time one, 
depicting a scientific lighting spec- 
tacle in the gardens enenng he 
entrance of this group. » 


In the background the buildings 
that house the indoor exhibits take 
on the forms of terraces and great 
fluted columns. » » » » » 
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Spectacle 


Glittering . . . dazzling . .. . a city transformed into a 
fairyland of brilliance . . . Chicago in 1933 . . . a city 
of splendor . . . engineers and architects . . . artists 
and artisans . . . combined energies directed toward 
a definite goal . . . Chicago's second World's Fair... 
the nations of the world will be the welcome guests of 
a great city . . . a great city in her party dress... 
Chicago promises in her enthusiasm .. . and her prom- 


ises are being backed with good old-fashioned hard work. 


1933, in addition to being the 40th anniversary 
of the first Chicago World's Fair, will mark the 
40th year of service of the Illinois Life, the first 
legal reserve life insurance company, now active, 
to be chartered by the state of Illinois. A strong 
progressive company, proud of its growth and 
proud of its city. » » » » » » » 


ILLINOIS LIFE INSURANCE CO. 


ILLINOIS LIFE BUILDING CHICAGO 1212 LAKE SHORE DRIVE 


» Raymond W. Stevens, President A 
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Minnesota Mutual 





















































 «£S now a FIFTIETH 
$200,000,000 COMPANY 1880 
1930 New Business 150% of same period 1929. 1930 
7th in percentage of growth for 1929 among ANN VERS 
Companies over 100 million in force. | ARY | k 
44 years to reach first 100 million—6 years to 


reach second 100 million. 


OUR SALES PLANS ARE WORKING 
MAY WE TELL YOU ABOUT THEM? 


THE MINNESOTA MUTUAL Lire INSURANCE COMPANY 
SAINT PAUL 












































A New Decade 


During the past five years. The Guardian 
has experienced an increase of 93% in 
annual production of new paid-for business : 
and a gain of 85% in total insurance in ig A 
force. | 

We enter upon a new decade of service— | 
our eighth—with confidence in the con- 
tinuation of this speedy progress toward a 
Greater Guardian. 


1860—Seventy Years of Service—1930 


THE GUARDIAN LIFE 


ESTABLISHED 1860 


INSURANCE COMPANY of AMERICA 


NOME OFFICE BUILDING 50 UNION SQUARE -: +: NEW YORK CITY 
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Insurance in Force 


Nearly $200,000,000.00 


Assets More 
Than $32,000,000.00 


Old Enough to be 
Well Established— 


Young Enough to sequel 
Exceptional 
Opportunity 


To The Man 





who can fill the bill 


Central Life, a strong Mutual company,:-now 
in its 35th year, offers exceptional opportunity to 
qualified men who are interested in life insurance 
as a profession and who wish to “arrive’’ during 
the next ten years. 


These opportunities exist in every state in which 
the company operates. The positions are those of 
Field Representatives and General Agents. 

Central Life offers the advantage of a MU- 
TUAL company, thorough training courses, nu- 
merous sales helps, up-to-date contracts and the 
service of an Educational Department to supply 
impartial advice on all insurance problems. 

We invite inquiries from men who can fill the 


bill. 


Cent ral Life 


Assurance Society 


| (MUTUAL) 
| T. C. DENNY, President 
DES MOINES IOWA 
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Going: abroad this summer? 
--- sail on the new Leviathan! 


Never in her brilliant history has the LEVIATHAN, 
World's Largest Ship, offered so many engaging 
divertissements and attractions. Club Leviathan, a 
gorgeous night-time rendezvous . . . a sprightly 
Ben Bernie orchestra in addition to the. liner's 


famous concert symphony... “Talkies” . . . Ship-to- 





Shore Telephone service . . . brokerage offices . . . famous Pompeian swimming pool .. .Golf cham- 


i pionships...staterooms completely renovated and redecorated ... more beautiful baths... more 


connecting rooms... telephone in every room... and, of course, that reriowned LEVIATHAN 
cuisine andiservice from stewards who speak your own language. New, too — a de luxe Tourist 


Third Cabin. T6 Europe swiftly and smoothly? The LEVIATHAN ... pride of the Stars and Stripes! 


UNITED STATES, LINES © 


For complete information see your lotel gent or our offiies New York, 45 Siena Ationte, 714 Healy Building; Boston, 75 State St.; Chicago, 
216 N. Michigan Avenue; Cleveland,. Hotel Glevela#id Building; Detroit, 1514 Washington Boulevard; St. Lovis, jefferson Hotel; Philadelphia, 
1600 Walnut Street; San Francisco, 69) Market Street, Los Angeles, 756 South Broadway; Minneapolis, 312 Second Avenve, South; Seattle, 
1337 Fourth Avende; Pittsburgh, 705 Liberty Avenue; Washington, 1027 Connecticut Avenue; Little Rock, Wallace Building; New Orleons, 
Hibernia Bank Byilding. Berlin, Unter den Linden fheabine, Cor, Alsterthor & Ferdingndstrasse; London, 14 Regent Street, S. W. 1.; Paris, 
10 Rue Auber. THESE LINES OFFER A C FREIGHT SERVICE — SPECIFY AMERICAN SHIPS FOR YOUR FOREIGN TRADE. 


